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1.

MODULE D

During 2016/17, Emily had employment income of £14,500 and received building society interest of £10,000.

Calculate Emily’s Income Tax liability for 2016/17.
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MODULE D

In January 2017, Max sold a cottage for £375,000. He had acquired the cottage in 2009 at a cost of £182,000 plus
legal fees of £2,500. Throughout Max’s period of ownership the cottage had been available for short term lets to
holidaymakers for at least 210 days of the year and actually let for at least half that time. He is an additional rate
taxpayer who uses his annual exempt amount every year.

You are required to:
1) State what further conditions must be met in order for the cottage to qualify as a furnished holiday let.

2) Calculate the Capital Gains Tax payable by Max on the disposal of the cottage in January 2017 on the
assumption all the conditions to qualify as a furnished holiday let are met.
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MODULE D

Arthur is a director of Blinders Ltd. From 1 January 2016 his annual salary was £80,000, increasing to £90,000 on
1 January 2017. On 5 May 2017, he received a bonus of £18,000, which was based on the company’s results for
the year ended 30 September 2016. The board meeting during which the company’s accounts and bonuses for
the previous year were agreed was held on 28 February 2017 and these bonuses were credited in the company’s
accounts on 30 April 2017.

You are required to:
1) Briefly explain how the tax point for bonuses received by company directors is determined.

2) Calculate Arthur’s employment income for 2016/17.
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MODULE D

Matilda has worked for Hafka Ltd for many years on an annual salary of £54,000. She was provided with a
company car from 6 December 2016, the list price of which was £33,000. All running costs, including petrol, are
paid for by Hafka Ltd, although Matilda is required to contribute £50 per month towards the running costs of the
car, £30 of which is towards fuel for private journeys. The car has CO, emissions of 187g/km.

Calculate the benefit in kind in respect of the car for 2016/17.
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MODULE D

Shairah is 20 years old and has worked for Chakha Ltd since 6 April 2016. Her salary is £18,000 per annum. She
has been provided with living accommodation since the commencement of employment, which Chakha Ltd rents
on her behalf at an annual cost of £14,400. The property was valued at £225,000 in April 2016 and has an annual
value of £8,000. Shairah personally pays all other expenses relating to the property. The accommodation is not job
related.

Calculate the National Insurance Contributions payable for 2016/17 in respect of Shairah’s employment.
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MODULE D

Sophie was made redundant from Biggy plc on 31 December 2016. Her termination payment was £129,400 and
was made up as follows:

£
Statutory redundancy pay 16,400
Payment in lieu of notice 21,000
Payment for agreeing not to work for a competitor for the next six months 42,000
Ex-gratia compensation for loss of office 50,000

Sophie had worked for Biggy plc for 22 years, both in its Manchester branch and its New York branch as follows:

Years
Manchester branch 1 January 1995 — 31 December 2006 12
New York branch 1 January 2007 — 31 December 2014 8
Manchester branch 1 January 2015 — 31 December 2016 2

Calculate, with brief explanations, the taxable amount of Sophie’s termination payment.
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MODULE D

On 12 December 2015 James sold a painting which resulted in a capital gain of £50,000.

On 5 January 2016 James invested £150,000 in qualifying shares in an Enterprise Investment Scheme (EIS)
company. James claimed both Income Tax relief (of £36,000) against his Income Tax liability in 2015/16 and EIS
reinvestment relief against the gain on the painting. He made no other capital disposals in 2015/16.

On 20 January 2017 James sold the EIS shares for £45,000.

You are required to:

1) Calculate the optimal amount of EIS reinvestment relief claimed in 2015/16 against the gain on the
painting.

2) Calculate the Income Tax relief withdrawn and the gains and losses arising on the sale of the EIS
shares in January 2017.
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MODULE D

In 2016/17 Esther had trading income of £25,000, property income from furnished holiday lettings of £10,000
and dividends of £30,000. During 2016/17 she decided to pay the maximum amount eligible for tax relief into a
personal pension scheme.

Briefly explain the maximum personal pension contribution on which Esther will obtain Income Tax relief
in 2016/17 and how the relief will be given.
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MODULE D

Ameer was born in Canada in 1981 when his father, who was domiciled in Pakistan, was working for a Canadian
company. In 1983, his father established a domicile of choice in Canada and remained there for the rest of his life.

Ameer remained in Canada until the death of his father in 1998 and then moved to the UK to live with his aunt.
In 2007 Ameer moved to Australia to work under a 10-year employment contract and in 2016 he decided to settle
permanently in Australia, marrying his Australian girlfriend, taking up Australian citizenship and writing a will under

Australian law.

Briefly explain Ameer’s domicile status since birth.
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MODULE D

10. On 20 February 2009 Florence bought 10,000 £1 shares in Figgy plc for £55,000. On 15 July 2014 Figgy plc was
taken over by Pudding plc. The terms of the takeover were that Florence received shares in Pudding plc which had
a market value of £70,000, loan stock valued at £17,500 and £12,500 in cash. The loan stock met the conditions
to be Qualifying Corporate Bonds (QCBs).

On 1 November 2016, Florence sold the loan stock for £25,000.

Calculate the chargeable gains arising in 2014/15 and 2016/17 and the base cost of the shares in Pudding
plc.
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11.

MODULE D

During 2016/17, Tom, who is UK resident and domiciled, disposed of the following capital assets:
1) A sculpture, the disposal of which resulted in a chargeable gain of £2,500.

2) An apartment in Overlandia, which cost £120,000 in 1995, was sold for £150,000. Legal and professional fees
of £4,000 and Overlandian taxes of £2,200 were paid on the disposal.

Calculate Tom’s UK Capital Gains Tax payable for 2016/17 assuming that he is a higher rate taxpayer and
that there is no double tax agreement between the UK and Overlandia.

FOR EXAMINER
USE ONLY

Module D Page 22 of 25

V3dV SIHL NI 311dM 1ON Od

V3dV SIHL NI 311dM 1LON Od



FOR EXAMINER
USE ONLY

vV3dV SIHL NI 311dM LON Od

vV3dV SIHL NI 311dM LON Od

Module D Page 23 of 25



MODULE D

12. Stuart is an employee in a firm of architects, earning £80,000 per annum. On 6 April 2016 he inherited several
properties on the death of his father. The properties are rented out to tenants and produced rental income (net of
expenses) of £55,000 for 2016/17.

You are required to:

1) State the date by which Stuart must notify HM Revenue & Customs of his new source of taxable
income.

2) Calculate the additional Income Tax payable for 2016/17 as a result of the rental income and state the
due date for payment.
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