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-------------------------------------------
--------------ANSWER-5-BELOW---------------
-------------------------------------------

Answer-to-Question-_5_

1. This is the first grant of major interest to Sara in the property therefore the rate of VAT 
will be zero rated supply. 

2. A plot of a land will be outside the scope of VAT. 

3. A 35 year lease on newly built retail shop will also be as Zero rates supply as its the 
first grant of major interest in the property. 

However, Sarah can made an effective option to tax on the above both leases. However it 
will not be effective to opt to tax the 999 year lease as it will be tenanted as house to 
individuals who may not want to pay more rent due to VAT.

35 Years lease will be good option as she intend to rent it to local businesses so VAT 
won't effect them.   

-------------------------------------------
--------------ANSWER-5-ABOVE---------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-7-BELOW---------------
-------------------------------------------

Answer-to-Question-_7_

- G&S Traders is VAT registered and UK business.

- G&S holds 80% of shareholding in Yunoe Ltd which is more than 75%. therefore 
qualifies to be in group.

- Yunoe holds 80% holdings in Duea Ltd which in turns to less than 75% holdings of 
G&S (will be only 64%). Therefore Yunoe can't be part of the VAT group. 

- Treay SPA is overseas entity but registered in UK for VAT purposes therefore eligible 
to be the member of the VAT group.

- Only G&S Traders, Yunoe Ltd and Treay Spa can be the members of the VAT group. 

- It will help the administrative burden for the senior partner of G&S traders as currently 
he needs to prepare the VAT returns for all entities separately but later they just need to 
submit group VAT return. 

-------------------------------------------
--------------ANSWER-7-ABOVE---------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-9-BELOW---------------
-------------------------------------------

Answer-to-Question-_9_

1) The price of the flight and the meals provided are the single supply and the meals 
provided in the flights are incidental to the main supply. 

The single supply will be charged to VAT as standard rated supply. 

On the vat incurred on the expenses while Nadim was in UK and incurred those in UK, 
he would be able to claim those expenses back and company can reclaim input vat on 
those expenses.   

-------------------------------------------
--------------ANSWER-9-ABOVE---------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-11-BELOW--------------
-------------------------------------------

Answer-to-Question-_11_

- Siebzehn holds 80% shareholdings in Achtzehn, therefore these are group companies for 
the SDLT purposes.

- The sale of a freehold office building by Siebzehn to Achtzehn is exempt from SDLT. 

- Sale of warehouse to Neunzehn is chargeable transaction for SDLT purposes as 
Siebzehn and Achtzehn doesn't qualify for the members of the same group due to less 
than 75% shareholdings/ownership or control.

- There will no implicatiions of the sale of shareholdings on 1 April 2025.

-------------------------------------------
--------------ANSWER-11-ABOVE--------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-12-BELOW--------------
-------------------------------------------

Answer-to-Question-_12_

- Newly issed shares are exempt for stamp duty purposes.

- Brought shares frp, a friend in Potterr are in scope of stamp duty.

- Exempt for Stamp duty in UK as shares listed in Madrid stock exchange

- Inherited shares in Oldviejo Ltd on the death of his grandfather are exempt for stamp 
duty as these are gift and no consideration have been given. 

-------------------------------------------
--------------ANSWER-12-ABOVE--------------
-------------------------------------------
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--------------ANSWER-13-BELOW--------------

-------------------------------------------

Answer-to-Question-_13_

- Gifts made by Adele to her Nephew of £2,500

- These are Potential exempt transfers for inheritance tax purposes.

 

- Adele will be eligible for the weeding gift exepmtion of £1,000 and the  remaining 

£1,500 will be covered by annual exemption. 

- The gift of £400,000 to a discretionery trust for the benefit of grandchilder is the 

chargeable transfer and will be subject to inheritance tax.

- Adele will be able to claim the Annual exemption of £3,000 and nil rate band of 

£325,000 as she haven't made any lifetime gifts.

- The earlier gift made on 15 September 2024 on weeding is covered by her annual 

exemption. 

-------------------------------------------

--------------ANSWER-13-ABOVE--------------

-------------------------------------------
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-------------------------------------------
--------------ANSWER-15-ABOVE--------------
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-------------------------------------------
--------------ANSWER-16-BELOW--------------
-------------------------------------------

Answer-to-Question-_16_

- Thato parents have the domicile of France and UK. Thato mother is domiciled in UK. 
Thato will be UK domiciled by birth for the IHT purposes due to her mother's UK by 
birth domiciled status.

- During 1980/91 Thato will be non-UK domiciled as he was moved to Germany with his 
parents. 

- For the foreign domiciled residents, the 15/20 rule appplies here and if Thato is UK 
resident during the 15 years out of the preceeding 20 years then he will be deemed 
domicile for UK IHT purposes. 

- 2024/25 will be the 15th year of UK resident for Thato, therefore he will be deemed 
domicile for IHT purposes during 2024/25. 

-------------------------------------------
--------------ANSWER-16-ABOVE--------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-19-BELOW--------------
-------------------------------------------

Answer-to-Question-_19_

-------------------------------------------
--------------ANSWER-19-ABOVE--------------
-------------------------------------------





Institution CIOT - CTA
Course / Session Awareness Exam Mode OPEN LAPTOP + NETWORK
Extegrity Exam4 > 25.5.7.64 Section   Page 11  of 14

__________________________________________________________________________________________

-------------------------------------------
--------------ANSWER-21-BELOW--------------
-------------------------------------------

Answer-to-Question-_21_

-  Terrance holds 40% holdings in Leeng Plc, her wife also holds 30% of holdings. 
Together they have 70% of the holdings.

- Katy hold the shares for more than 2 years and for Terrance holdings, the period of 
holdings before his death will also be considered as the inheritance of shares was due to 
death. 

- The shares are qualifying property and the period of holding condition is also satisfied 
therefore eligible for BADR.

- 10% preference shares will not be eligible for BADR. 

-------------------------------------------
--------------ANSWER-21-ABOVE--------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-23-BELOW--------------
-------------------------------------------

Answer-to-Question-_23_

-------------------------------------------
--------------ANSWER-23-ABOVE--------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-24-BELOW--------------
-------------------------------------------

Answer-to-Question-_24_

-------------------------------------------
--------------ANSWER-24-ABOVE--------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-41-BELOW--------------
-------------------------------------------

Answer-to-Question-_41_

- Travel costs from Home to office are allowable deductions.

- Tracel from home to client are business related expenses, therefore not part of taxable 
earnings for Theo.

- Cost of sweets and small toys given to the children to Nursery is not the allowable 
deductions in calculating Theo net taxable earnings. 

-------------------------------------------
--------------ANSWER-41-ABOVE--------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-42-BELOW--------------
-------------------------------------------

Answer-to-Question-_42_

- Opetion 1 is for residential use and option 2 is for commericial use. 

- Alice would be allowed a deduction of the interest expense if he purchased commercial 
building. 

- However, for the residential property he would only be getting the tax deduction at basic 
rate. Interst expenses will be treated as tax reducer at basic rate.

- He will get the deductions for the replacement costs of the boilers.   

-------------------------------------------
--------------ANSWER-42-ABOVE--------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-43-BELOW--------------
-------------------------------------------

Answer-to-Question-_43_

-------------------------------------------
--------------ANSWER-43-ABOVE--------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-44-BELOW--------------
-------------------------------------------

Answer-to-Question-_44_

- On the investment in the SEIS shares, the tax benefit would be available to the 
individual up to 50% of the amount invested in the SEIS shares.

- It will be treated as tax reducer and the benfit will be 50% on the lower of

a) Amount invested in SEIS
b) tax liability due in the year

  

-------------------------------------------
--------------ANSWER-44-ABOVE--------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-48-BELOW--------------
-------------------------------------------

Answer-to-Question-_48_

-------------------------------------------
--------------ANSWER-48-ABOVE--------------
-------------------------------------------




