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Event   NA

Exam Mode   OPEN LAPTOP + NETWORK

Exam ID   

Count(s)       Word(s)    Char(s)    Char(s) (WS)

Section 1       816         3625        4399       
Section 2       557         2482        3022       
Section 3       677         3431        3970       
Section 4       691         2923        3595       
Section 5       713         3165        3786       
Section 6       638         2967        3478       
Total           4092        18593       22250      
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-------------------------------------------
--------------ANSWER-2-BELOW---------------
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Answer-to-Question-_2_

This is an enquiry into his tax return by HMRC which has taken place outside the normal 
enquiry periods as this is 12 months from the date of submission. HMRC however can do 
this where they deem that not enough evidence had been supplied where they could 
reasonably make an informed decision on the property, the fact that he only provided 
limited comments in the information section suggests that this was not sufficient.

Kelly should provide HMRC with any information that is requested and comply with all 
requests as this can be taken into consideration when they assess the penalty that will be 
given to the taxpayer. This will count as a prompted disclosure for penalty purposes. This 
is likely to be considered a careless mistake by the taxpayer as it does not appear 
deliberate but if this is the case this should be informed to HMRC.

The normal rules for PRR is that it is available for the main residence, any properties in 
close curtilage of which the garage will apply to along with half a hectare of land plus 
any amount that is needed for reasonable enjoyment of the property. The actaul 
occupation and deemed occupation needs to be considered on this to assess how much of 
the gain would have qulaified for PRR. PRR can be claimed for any period of actual 
occupation, any period of time where the individual is required to work overseas, 4 years 
due to working elsewhere in the UK and 3 years for any reason, these must begin and 
follow with actual occupation. The last 9 months is also deemed occupation as long as the 
property has been lived in at some point.

In Kelly scenario the period between 1999 and June 2011 he lived in the property so this 
is occupied. The period working overseas will be deemed occupation as he returned to the 
property after. He then lived in the property for the whole time from ths date and 
therefore the whole period will have actual/deemed occupation.

However the issue arises on the land that is used by the neighbour, this is unlikely to be 
treated as part of the property as it is outside the closed off area and is not being used for 
the enjoyment of the property and is used by the neighbour. Therefore this part of the 
property will not qualify for PRR if rent has been charged this would further this 
argument and would definitely not qualify for PRR, a just and reasonable apportionment 
will need to be considered on this to assess how much of the property is this and how 
much is the main residence. A potential way to do this would be to base it on the land 
area. This would mean that the 1/3 of a hectare for the main residence is fully covered by 
PRR and the 1/4 of a hectare of land is not covered by PRR.
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-------------------------------------------
--------------ANSWER-4-BELOW---------------
-------------------------------------------

Answer-to-Question-_4_

Eduardo

Eduardo is a UK resident therefore he will be taxed on worldwide income and gains this 
will include any income from his US investment portfolio. Any foreign tax that is 
incurred on these will be able to claim double tax relief on the lower of foreign tax 
suffered adn UK tax suffered on these income.

If the investment was sold he would be taxed on the gain in the UK by deducting the 
original base costs, he would be able to claim the AEA on this gain and income would be 
payable at the accoridng rate of 18 or 24% based on his level of income.

Any income that has been earnt from the 2017/18 can be remitted to the UK with no tax 
consequences as this has all been taxed fully in the UK. Any income pre 2016/17 will be 
taxed stil when remitted to the UK as the remittance basis was claimed. This would be 
taxed as non savings income.

Diana

Diana is now a UK resident and therefore will be taxed on worldwide income and gains 
in 2025/26.

As she has recently move to the UK the FIG regime may apply, she was not resident in 
the UK for any of the 10 tax years previously and therfeore she will become a newly 
qualifying resident this means she will be able to claim FIG relief in the frst 4 tax years of 
residency including the split year therefore the last year to claim will be 2026/27 these 
must be claimed on a slef assessment return by 31st January on the anniversary of the 
filing date so 31 January 2028 for 2025/26. If this is claimed she will able to exempt any 
overseas gains or losses but will lose any personal allowance, annual exempt amount and 
overseas property losses.

If FIG is claimed no double tax relief is available on the foreign income, the income and 
gains must still be declared but a deduction for FIG is shown on the tax return.

Also as she was a remittance basis user in the previous years she will be eligible for the 
TRF scheme, this is to encourage individuals who previously used the remittance basis to 





Institution CIOT - CTA
Course / Session Adv Tech Taxation of Individuals Exam Mode OPEN LAPTOP + NETWORK
Extegrity Exam4 > 26.1.7.110 Section All  Page 15  of 22

__________________________________________________________________________________________

-------------------------------------------
--------------ANSWER-4-ABOVE---------------
-------------------------------------------


















