
Institution CIOT - CTA
Course / Session Adv Tech IHT Trusts and Estates Exam Mode OPEN LAPTOP + NETWORK
Extegrity Exam4 > 23.11.8.64 Section All Page 1 of 26

__________________________________________________________________________________________ 

Institution  CIOT - CTA
Course  Adv Tech IHT Trusts and Estates

Event  NA

Exam Mode  OPEN LAPTOP + NETWORK



Institution CIOT - CTA
Course / Session Adv Tech IHT Trusts and Estates Exam Mode OPEN LAPTOP + NETWORK
Extegrity Exam4 > 23.11.8.64 Section All Page 2 of 26

__________________________________________________________________________________________ 

Answer-to-Question-_1_

Part one

UK domiciled individuals are liable to IHT on their worldwide 

assets. Non-domiciled individuals are only liable to IHT on their 

UK assets, their foreign assets are excluded property.

Jake was born in the US to US parents and has an American 

domicile of origin. Jake intends to return to the US so he has 

not acquired a UK domicile of choice.

Jake has been UK resident since 2010, i.e. from the 2009/10 tax 

year. From the 2024/25 tax year, i.e. from 6 April 2024, Jake 

will be deemed UK domiciled as a long-term resident on the basis 

that he will have been UK resident in 15 of the previous 20 tax 

years.

When Jake settled the trust, he was non-UK domiciled. Therefore 

the transfer of the US share portfolio was excluded property.

The residential property was immediately chargeable as it is a UK 

situs asset.

The trust will be non-UK domiciled, matching Jake's domicile 

position at the time of creation. Therefore, only the trust's UK 

assets will be relevant property within the scope of UK IHT. Jake 

is excluded from benefit, therefore the trust is not a GWROB and 

does not form part of his estate.

The immediate IHT consequences were as follows:
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that Phoebe occupied the property.

In addition, the element of the trust gain accruing before 6 
April 2015, i.e. £25,000, will carry forward to be offset against 
future benefits provided to the UK resident beneficiaires.

As Eloise moved to the UK, and has a US domicile of origin, she 
may be able to elect to use the remittance basis. This will not 
be possible if she has acquired a UK domicile of choice, i.e. she 
intends to settle permanently in the UK, or if she has become 
deemed UK domiciled as a long-term resident.

Likewise, Phoebe may have a non-UK domicile, in which case a 
remittance basis claim could be used to avoid an income tax 
charge. In this case, there are no proceeds or income to keep 
offshore.

-------------------------------------------
--------------ANSWER-1-ABOVE---------------
-------------------------------------------



























Institution CIOT - CTA
Course / Session Adv Tech IHT Trusts and Estates Exam Mode OPEN LAPTOP + NETWORK
Extegrity Exam4 > 23.11.8.64 Section All Page 19 of 26

__________________________________________________________________________________________ 

-------------------------------------------











Institution CIOT - CTA
Course / Session Adv Tech IHT Trusts and Estates Exam Mode OPEN LAPTOP + NETWORK
Extegrity Exam4 > 23.11.8.64 Section All Page 24 of 26

__________________________________________________________________________________________ 

-------------------------------------------
--------------ANSWER-6-BELOW---------------
-------------------------------------------

Answer-to-Question-_6_

APR is available on transfers of agricultural land and buildings. 
The rate is 100% of the agricultural value (AV) of the land where 
the land is farmed by the donor or tenanted on a post September 
1995 lease (for pre Sep 1995 long leases, the rate is 50%). If 
the donor farms the land themselves, the minimum ownership period 
of the land & buildings for APR is two years. Where the land is 
tenanted this must have been owned for seven years.

Where there is any developmental value in the land, BPR may be 
available on the excess above the agricultural value.

Richard Lifetime gifts

March 2017

Provided Richard had owned the land for at least two years, APR 
will be available at a least 100% of the agricultural value of 
the land. The ownership period is two years because Richard farms 
the land himself.

If there is any developmental value in the land, BPR will be 
available at 50% on the basis that this is land used in the 
donor's farming partnership.

However, as Diedre is Richard's wife, the transfer is exempt 
under the spouse exemption.

November 2017

The barns & farmland were used in Richard's farming business. 
Therefore they qualify for 100% APR. Land & buildings used in the 
donor's partnership also qualifies for 50% BPR to any excess 
value above the AV.

APR will be removed on death as the land & buildings are no 
longer being used for the purposes of agriculture.
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agricultural value, provided that Ethan directs the farming 
business from the property and the property is commensurate with 
the size of the land. No BPR will be available.

Farm Cottage - APR is available at 100% of the AV because the 
property had been occupied by Deidre following Richard's death, 
who was a widow of a farm worker (Richard).

Farmland acquired 1 March 2017 - APR @ 100% of the AV will apply 
because the land is tenated (Deidre let the land to the 
partnership), and Deidre has owned the land for at least seven 
years.

Farmland & barns - provided that the farmland & barns are let to 
the property and continue to be used for agricultural purposes 
APR will be available. Deidre acquired the property on Richard's 
death and their ownership periods are aggregated. Therefore 
Deidre will have been deemed to have owned the land for at least 
seven years.

Note that as Deidre was not involved in the farming partnership, 
she is not entitled to BPR.




