The Impact of COVID-19 on Global Early Childho
Education & Care (ECEC) Markets
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INTRODUCTION

First and foremost, | hope you, your family, friends and colleagues remain
safe and well in these challenging times.

As | write this foreword, it is almost 16 months to the day since | received a phone call from my son, an ECEC practitioner in
Hangzhou China, who told me that a new virus had been identified in Wuhan, and a national lockdown was being enforced. At

that point neither of us could have imagined the sequence of events that were about to unfold, not just here in the UK,

but across the globe.,

The COVID-19 pandemic has led to a catastrophic loss of life, social unrest and significant economic and political disruption

SS
ECEC providers worldwide, amid great unknowns and uncertainties, and in some cases at their own financial expense, kept

ac the world. In many countries, the profile of early childhood education and care ("ECEC") has risen to the fore. Many
their settings open to provide emergency childcare to the children of first responders and frontline workers. As COVID-19
was identified on new shores, we saw a domino effect of multiple countries entering national lockdowns and governments
issuing ‘Stay-at-Home’ Orders, With nurseries and schools closed to the general public, millions of parents and families were
locked down at home, trying to entertain and educate their children. Across many countries, as the lockdowns wore on,
parents and guardians increasingly cited how challenging this was, and even more so for parents balancing the demands
of parenting while working from home. The profile of the exceptional work that ECEC practitioners do on a daily basis

has undoubtably been raised during the pandemic; providers and practitioners have begun to receive the long overdue
recognition which is so richly deserved.

Christie & Co is positioned at the forefront of ECEC market activity, working with single asset nursery settings, through to
the largest ECEC global groups, alongside advising wider stakeholders including banks, investors, government bodies and
ECEC associations, all of which provide us with unique insight. Throughout the pandemic, our Childcare and Education team
been on hand to aid and support our clients, many of whom have faced the most challenging of periods, both operationally

and personally.

This report has been produced out of a desire to investigate and compare the impact of COVID-19 on the ECEC market
against the landscapes of five selected countries of focus — the USA, UK, Germany, Sweden and Australia. Each of
these countries are very different from a structural ECEC contextual |

ctive; they have different market ownership

COmMpos
countries of focus, COVID-19 related decisions ma
vastly different effects.

ons, different early years policies, funding arrangements and regulatory environments. Across our five selected
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&KULVWLH &R ZDV IRXQGHG LQ DQG RXU &KLOGFDUH V (W RADKH. RIQ GV R D PHEDX V$\H FPLIDA\ LR H BKILG KWVAHHU H G X H W
ECEC sector for many decades. Having been involved in virtually every major UK ECEC portidiQ FUHGLEO\ VWURQJ b

WUDQVDFWLRQ VLQFH LQFUHDVLQJO\ RYHU WKH FRXUVH RI WKH SDVW GHFDGH RXU H[SHUWLVH DQG
LQVLIJKW KDV EHHQ FDOOHG XSRQ E\ LQWHUQDWLRQDO (¥{&WAYEHREL \HUV DQG LQYHVWRUV VHHNLQJ VXSSRUW

ZLWK DFTXLVLWLRQV DQG QHZ PDUNHW HQWU\ LQYHVWPHOWM WRUDEXHWBWE SUKHAFSHEWY DM T Hivi VAR B VPR R &
(QWHULQJ ZH VDZ KXJH OHYHOV RI PDUNHW DFWLYLWUR é‘”ﬁ;QQ&g%F|TW£})&§$<BQV%QHQ\\/HV\’/Rﬂ%ﬁxv RQ H[LVWLC

\HDU JRW R/ WR DQ H[FLWLQJ VWDUW 7KH VWHOODU VvDG&#&YSRERY WY, PRAYHG IRU WKH KLIKHVW TXDOL
(& (& EXVLQHVVHV GXULQJ GULYHQ E\ KLIK GHPDQG 0Q@®& FRASHMEY EWH WHR \ERR dHRPVEVSHY¥WH IRU ORQJ
HYLGHQWO\ DSSHDUHG VHW WR FRQWLQXH LQ WR HY LG D | S @1 K BD G L QR YV BRH (S & KROGWPEHU RI R,
KDYLQJ EHHQ PXWHG IRU VRPH WLPH ZH FRQWLQXHG WR ¥p$pEid BY $R" PDHYHWRY MWW b RIGHEAR G Wk H PDM
for the most desirable ECEC businesses. SUH SDQGHPLF DVNLQJ SULFHV ,QYHVWRU LQWHUHVW K

-DQXDU\ DQG )HEUXDU\ ZHUH LQGHHG H[FHSWLRQDO ¥R§\M@9 GAH Y B Vo XPR U FRCYUR W ES VR &H VXSSRUWLY
portfolio business sales completed, such as the sale of Kids Allowed to Kids Planet, which drelt F XLVLWLRQ DQG H[SDQVLRQ SODQV b

PXFK LQWHUHVW IURP LQWHUQDWLRQDO WUDGH RSHUDWRUY\yB QK HRYFIMTH V6N RY M’Z%,VHF)f_lfbHVWﬁN\{QJ WR
DZDUG ZLQQLQJ KLJK FDOLEUH (&(& SRUWIROLR DV WKHkliLabhZ tfhvePdid/ A ofibfiirid Yeg Rdmbht& dhintiRBdby ¥dnfe Ebuntries, we
FRPSOHWLRQV RI (&(& SRUWIROLRV DQG VLQJOH VHWWL Qyd/sednniidh Bee&ibty aMitBé? oV hGabiPmetgdtE Lbuisiiols @ndhéinvestment
buoyant prices being achieved, there was a steady pipeline of new portfolio projects being by | 0 J EHHQ DJUHHG YLD WKH IDFLOLWDWLRQ RI YLUW)

ODXQFKHG WR FDUHIXOO\ VHOHFWHG VKRUWOLVWYV RI HP & W DS G H Qv R GG §HRNEIHT WL b 8 XS ® VH YW R b

'XULQJ WKH OUVW WZR PRQWKV RI &KULVWLH &R FAPREIARYYEES grd investors for Righ guakim FGFHS Bygigesses has remained incredibly
DPRXQWLQJ WR DQ DJJUHIJDWH FDSLWDO YDOXH Rl e PYWHRRI W6 VYRS i R bl &RV G R FiRQW X H

9DOXH RI R/HUV YV YROXPH RI R/HUV

[ 9DOXH RI RAHHUROXPH RI R/HUV

0D\ 0JXUHV DUH EDVHG RQ PRQWK W

0D\ DQG RXU H[SHFWDWLRQV I
1% 7KLV JUDSK H[FOXGHV (&(& SRUW
FKDUW GDWD UHSUHVHQWY YROXPH I
DVVRFLDWHG WR VLQJOH DVVHW (&(&
H[FOXGHG IURP WKH FKDUW GDWD LO
UHDGHU LQWHUHVW WKH DJJUHJDWH
E\ &KULVWLH &R IRU (&(& SRUWIROL

Jan Feb 0ODU Apr 0D\ Jun Jul Aug Sep Oct Nov Dec Jan FebODU Apr 0D\ DPRXQWHG WR *%3e PLOOLRQ
ELG GHDGOLQHV IRU OLYH (&(& SRU

1% 7KLV JUDSK H[FOXGHV JURXS R/HUV UHFHLYHG L H VLQJOH DVVHW WUDQVDFWLRQV
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CONTEXT OF SELECTED COUNTRIES
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$FURVV RXU VHOHFWHG FRXQWULHYV RI IRFXV WKH 86% *BYHHQPBQW \$XDW H D/OD DHDQ YHA HEEH U HWE@ KvH DISBSVWUR D F
FDVHV RI &29,' ZHUH UHFRUGHG EHWZHHQ DQG - D @tpo8uding stratedigsud dedl witrKnitiyating éspredd of ICRED-19. Twelve months on, |
LQ DGGLWLRQ WR LQGLYLGXDO FDVHV EHLQJ LGHQWL O Hesider thdténie dduniiesbiaFeheq fal thbrid SudedsdfiR i slowing th@ spreadZ &nd imy
LGHQWLOHG LQ PDQ\ RWKHU FRXQWULHYVY DQG WHUULWRWKH YLUXV FRPSDUHG ZLWK RWKHUYV b

19 DECEMBER 25 JANUARY 31 JANUARY 4 SEPTEMBER
First cases of the novel 7KH OUVW FRQOUPHG FDVH7KH OUVW FRQOUPHG FDVH Augpralia recorded its
coronavirus causing COVID-19 LQbSXVWUDOLDbBbZDV LGH Q \Sve@déhGvas from a woman highest reported death
ZHUH UHSRUWHG E\ R2FL D @Neranan who had LQ KHU V ZKR UHWXUQHGWROO LQ D GD\ GHDWK)
XKDQ &LW\ &KLQD UHWXUQHG IURPb:XKDQ IURPb:XKDQ &KLQD
China, tested positive for
the virus
0% 00 0% 0o 0% 0o 0% o§,§
20 JANUARY
First case of COVID-19 in USA 8 DECEMBER
ZDV UHSRUWHG E\ R2FLDOV7IWRRIARY First COVID-19
a man who had returned 7KH OUVW FRQOUPHG FDVH31JANUARY vaccine
WR :DVKLQIJWRQ VWDWH IURBb*HUPDQ\bZDV LGHQWLOHEH OUVW WZR FDVHV RIb&Zfhinistered
'XKDQ &KLQD QHDUbOXQLFK %DYDULD ' LQ WKH 8.bZHUH FRQOUPHGpthe UK
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14 DECEMBER 27 DECEMBER 29 DECEMBER

First COVID-19 vaccine First COVID-19 vaccine *HUPDQ\ UHFRUGHG LWV UK recorded its

administered in the USA administered in Sweden highest reported death toll highest reported
LQ D GD\ GHDWKYV death toll in a day:

GHDWKYV

0o 0o o:%sg

28 DECEMBER

27 DECEMBER Sweden recorded USA recorded its First COVID-19
First COVID-19 its highest reported highest reported vaccine
vaccine administered death toll in a day: death toll in a day: administered
LQ *HUPDQ\ GHDWKYV GHDWKYV in Australia
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CALIFORNIA

Throughout the pandemic, ECEC
settings have been given the
option to remain open to provide
emergency care for children of
HVVHQWLDO VWD/
and for those with special needs.

&DOLIRUQLD UHFHLY

through the federal CARES Act fo

COVID-19 related ECEC activities

&ORVH WR D 0SK RI

settings have reported cases amo

VWD/ FKLOGUHQ DQ

PLOOLRQ (&(& FFh

permanently closed, resulting in a
ORVV RI SODFH

%\ ODUFK RYHU
COVID-19 cases had been formal
reported by childcare settings,
DQG
ECEC settings had died following
COVID-19 diagnosis.

2Q $SULO WKH
of Public Health published ‘Beyon
the Blueprint for a Safer Economy

preparation for California reopenin

LWV HFRQRP\ RQ

christie.com
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DGXOWYV DVYVH

FLORIDA

ECEC settings were given the opt
to remain open.

JORULGD UHFHLYHG
RUropgh the EdeKalGEARRP ACLTY

{Peging ghe pandemicglles| R Q

r Department of Children and
_Families made certain waivers
associated to licencing

D esigremRNtseaabling FCEC
r{@]roviders to continue operations.
G SDUHQWYV

Operationally, there were no
1@ RN Ok ¢aapity within
settings but strict ‘bubbles’ of
yFKLOGUHQ DQG VWD

“XLGRQEWLWYXHG R
ly E\ WKH &HQWUH

&RQWURO DQG 3UHY
EGOMMEAdsd fhatgyeryone

a \HDUV DQG ROGHU
ZHDU D PDVN ZKHQ [
who do not live in their household

'HEo AW AOMQ HDWLGQ
d

n

g
XQH

COVID-19 related ECEC activities

ILLINOIS

oh ‘Stay at Home’ Order was issue
0ODUFK

of all licenced ECEC centres and

&hildminding f2Cilifidsehat catered

RI [IURQWOLQH ZRUN
OLFHQFHV QHHGHG

JROORZLQJ WKH LQL
lllinois permitted the reopening of

Restrictions on capacity were

LOQWURGXFHG FK
classroom, initially for a trial perio
ensure COVID-secure guidelines

(Healttodnd) Falfety standards

W QRMH®AVHG LQ 'HFH

HQtke Lkhas D&p&tment of
&KLOGUHQ DQG )DPL

Dn@ddude Dregdite méndRnkrelaiio
10 RX@Sat®hid? §auplbubbles
DQG PD[LPXP JURXS

supervision and administration of
COVID-secure procedures.

HQIRUFL

MRU VL[ RU PRUH FKL
.that stayed open to serve children

(&(& VHWWLQJV IURP

QHU IS HRARGCGRHEY ZH

JWRUGY. OHHH-B5Q W JW\S H \

&29,' VHEXUH VWD/ W
were introduced to ensure adequad

TEXAS

dRestrictions limiting the provision

ZHUH OLSHG RQ 0D

HehbtedHh&vHetha gD & \health

\Bized WereGnRdedcEdR ‘Béalth
5HFRPPHQGDWLRQV
HDODOFKXQH LQ DKLF

childcare ratios, group sizes and

| 8 PURH@QVEMHO\ UHYLH

anere introduced as follows:

UH HVWDEOLVKHG b
AGED 2 YEARS

Pre-COVID-19 ratio - 1:11
PIEHZU& 29,

VLILQJ VXEMHFW
R (& (<& HEHWW L Q IV
3UH &29,' UDWLR

te

Q& (& K/HH FOLIRPHW W R 1 L

QRUHOXQRU VHW\WH Q]
and Human Services Commission

\6Rd EalfetySsthRdanddrties far ECI
operations. No restrictions on grot

square footage requirements were

j®29," VHFEXUH VWD/ V

VWD/ EFKI

GCEDBYFARBHYV '&)6
n3UH &29,"' UDWLR
1HZ &29,' VWD/ FKI

VRHZK& @995 'UD WWRY FKI

NEW YORK

pf$Q H[HFXWLYH RUGHU H/F
JRQWOERQH ZRHUQIIRWW¥HG ZR
\restrictions for which some essential
businesses, such as ECEC settings,

IXHDWH +HHEW W b

20 $SULO (&(& VHWWLQ
F@ere issued ‘Orders to Close’ to all but
IPSURQWOLQH ZRUNHUV b

b( AMHIGIVUM M LR/ SIKBUR®/ LR QD ¢

Ksshdtl @oh Fe@pening to the

wider public, including restriction

on childcare groups sizes.

ZHG 1HZ

VAS &FrEdui@®Ga iddsiidn vV

capacity due to COVID-19, in April
QRWDEOH 0QDQFLDO

SDFNDJHV ZHUH LQWURG:

stabilisation grants to support

_pSatidbal¢asks and additional

COVID-secure cleaning and safety

FRVWY 7KH IXQG RI 86

announced in tandem with various

Q@ HHDWERFNDJIJHY LQFOX

PLOOLRQ IHGHUDO IXQG \

programmes for 4-year-olds state-

wide. All childcare programmes

L OQG UDRWRRVW IROORZ &29

JXLGHOLQHV LVVXHG E\ V

State.

15
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(&(& 0$5.(7 $&7,9,7<

'"HVSLWH WKH 8. SURSHUW\ PDUNHW HVVHQWLDOC
ODUFK DQG 0D\ E\\HDU HQG FLUFD (& (& EX
y D SKHQRPHQDO DFKLHYHPHQW JLYHQ DOO WKH

'XULQJ WKH OUVW OYH PRQWKYV RI (& (& WUDQ
PRPHQWXP 1RWDEOH (&(& EXVLQHVYVY VDOHV FRPSE
FKLOGFDUH WHDP LQFOXGH WKH VDOHV RI 3XGGC

IXUVHULHVY WKH VDOH RI %LVKRSVZRRG 1XUVHU
%LUFKHVY WKH VDOH RI UHQRZQHG +5+ 1XUVHU\ *
JURXS RI VL[ VHWWLQJV WUDGLQJ DV 3RSSLHV 'D

7TKHUH DUH D QXPEHU RI YHU\ QRWDEOH FRQOGHC
present. Acquisition announcements are imminent and we predict that these will f
fuel buyer appetite.

christie.com

*0p 3 e

The government announced that all non-essential businesses had

to close to the public in a bid to halt the spread of infection and to

alleviate a potential NHS capacity crisis. Across all child centric sectors
CEC centres, independent schools, children’s homes and foster

care businesses - owners and operators immediately redirected their

IRFXV WRZDUG EXVLQHVYV RSHUDWLRQDO DG VXUYLHFDO PRGH 0DQ\ GHDOV DQG

transactions that had been agreed and were well progressed through

legal and operational due diligence processes had to be placed on hold.

$YHUDJH SULFH RI LQGLYLGXDO (&(& DVVHWV VROG <7'<7' (&(& WUDQVDFWLRQV

P L O O L R Q leasehold freehold

5HVWULFWLRQV RQ 8. SURSHUW\ SURIHVYV
9 ¥ DQG WKH UHRSHQLQJ RI WKH SURSHUW\ F
0D LQ DFWLYLW\ ZKLFK KDV FRQWLQXHG WK

16
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Northen

Scotland

OBSERVATIONS:

'XULQJ WKH OUVW ORFNGRZQ LQ ODUFK
were mandated with settings encouraged to stay open for
FKLOGUHQ RI NH\ ZRUNHUV RQO\

As the pandemic progressed, the four UK nations - England,
6FRWODQG :DOHV DQG 1RUWKHUQ ,UHO
decisions in relation to the reopening timetables for ECEC
centres.

:KLOH 0QDQFLDO VXSSRUW KDV EHHQ E!
four nations, measures to curb the spread of the virus have
been adopted at local and nationwide levels.

Operations in ECEC group bubbles have sought to mitigate
LQIHFWLRQ RXWEUHDNV EXW WKLV KDV
challenges leading to additional costs for some providers.

JRU VRPH (&(& SURYLGHUV O0QDQFLDO F
heightened due to FEF funding shortfalls, have been further

FRPSRXQGHG E\ DGGLWLRQDO H[SHQVH"
SXUFKDVLQJ RI ODWHUDO 1RZ WHVWYV IF
FOHDQLQJ FRVWY DQG DGGLWLRQDO VW

(&(& SURYLGHUV KDYH KDG WR EHDU WK
lost fee income, with fees being waived due to children,
IDPLOLHY DQG VWD/ QHHGLQJ WR VHOI |
SURYLGHUV KDYH KDG WR WDNH RXW DC
RYHUGUDS IDFLOLWLHY LQ RUGHU WR D
meet increasing operational costs, which for some, places

(&(& RSHUDWLRQV XQGHU XQVXVWDLQD]|
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%YHWZHHQ 1RYHPEHU

EHWZHHQ WZR DQG IRXU W

DQG -DQXDU\
IXOO\ RU SDUWLDOO\ FORVH ZLWK

LPHVY DQG

ENGLAND SCOTLAND

:KLOH WKH OUVW ORFNGR
ODUFK
many ECEC providers have cited to us
that the period between November

DQG )HEUXDU\ KDV
operational perspective, been the most
challenging, especially in England where
settings remained fully open during a
period whereby new variants began to be
LGHQWLOHG DQG LQIHFWL
rapidly, which necessitated a further
ORFNGRZQ

Research commissioned by the
'"HSDUWPHQW IRU (GXFDW
from a survey conducted between
1RYHPEHU DQG 'HFHPEHU
SXEOLVKHG LQ ODUFK

that, directly due to the pandemic,
QXUVHULHY ZHUH ORVLQJ
in fees.

Data recently published by Ofsted for the
SHULRG $SULO DQG 0D
UHYHDOHG WKDW (& (&
WKHLU UHJLVWUDWLRQV
OHS WKH VHFWRU

FUHDWHG VLJQ

VHWWLQJV UHVLIQHG

ZXRPOREKRBQRRAWLRQZLGH
LOF DX\ 6 ®RILWWK 8. HQWH

| UR@XB Y\ b

7KH 6FRWWLVK *RYHUQPH
that ECEC settings including nurseries,
childcare providers and schools could

DQQRXQFHG DQ H[WUD e
LRBF K (RX3UZHHHISHULRG
ECEC providers that remained open for
YXORHMYDEOH FKLOGUHQ (¢

QR ENGR LD P VKHG

EGEG settings i Scpfland were permitted
WR UHRSHQ WR DOO FKLO

6FRWODQG V 6WD\ DV
UHJXODWLRQV ZHUH VXEV

LEKSDUWKkRQR $SULO

DQG FKLOGPLQGHUV

QHzZ 6WD\ DW +RPH 2UGH
6FRWODQG WKH 2UGHU EH

RYVBbRWRANQA FUEBYRAGUHC
YXOQHUDEOH FKLOGUHQ t

(GXFDWLRQ 6HFUHWDU\ b

RI' VHWWLZRIIW KRV H ¥YE iVa\d @ VG W B O WVKIDIGGWRRFORVH WKH PRVW
RI VHWWLQJV FOBMADB QN PHBWOVW FRHYFH G X URQORZKIGY EBHVUW. B/GP H P EKDWRW K
FORVHG OYH ROUFRRAODHD QYGPANHUH VHWWLQJY ZHUH DVNHG WR UHPDLQ

RI NH\Y ZRUNHUV GXULQJ WKH QDWLRQDO ORFNGRZQ LQ
and 16% closed while the measures remained in place.

WALES NORTHERN IRELAND

ORBNGRXIMXH @YYMWQZDYH R
Widvilers weeluvaKle to remain open

ISPV \H{HRAWLYH IURP

ORFRQ DUXPHIGRULWLHY WR
FKLOGFDUH IRU WR

ARUNHUWRDUNHUYV DQG
D

Rd0@’ Grddr Qviile schools closed, ECEC
satings OricRdhgl Rytihg Start childcare
Roro g diivin@s | nkeFe\pdrRite e td Ritdain
RSHQ 6RPH QXUVHULHV L
Gtioge vkl skivalde cdpacities in rural areas
UHSRUWHG DFXWH OQDQF
settings have also seen places previously
reserved for babies being cancelled as
AQAHZQPROV K HH\E KDY B\ FKR V
Nmat&rityHleave.
HTXHQWO\ OLSHG
b

URUL§H/BRWNHQV FKLOG U HRU G Z\RRNBDW BLD O
7KH :HOVK *RYHUQPHQW Z
\HD

YXOQHUDEOH FKLOGUHQ I

$V LQ (QJODQG GXULQJI W

| ,®2PL'G 0B DK (&(& FHQ
WR FORVHG ZLWK WKH H[F

RWRN & G PAIOMK RQ ZDV DQQR
LG HDOQMBLWKHX2RLB QD UH 5
W YXREVGIT XHQ WIOW VQ Q RX QR M
DQG WKH FKLOGUHQ RI NH\
,Q -X0\ 1RUWKHUQ ,UH

éfrdrgency séhanie to Bupport childcare
providers with operational costs allowing as
many as possible to re-open to assist parent
UHWXUQLQJ WR ZRUN b
Q :DOHV HVSHFLDOO\
,7KH 1IRUWKHUQ ,UHODQG &
LpDHOshBdUHNOYebeHDY Engdibireks For
Childcare, evidenced the impact of COVID-1
RQ SDUHQWY DQG SURYLGH
HUH 8VRRU /[ WH\Q & SW R HORUWR 1
Rl WKH IHHGEDFN IURP SDU
messages of appreciation which have been
KHUDOGHG ZRUOGZLGH &
into very sharp focus just how much we rely
RQ WKRVH ZKR ORRN DSHU
PDVVLYH EHQHOW WKH\ KD

7KH OUVW OQDQFLDO VXSSH

OLQLVWHU DQQRXQFHG D Q

WUH
HSW

RUW
X QFH
HFRY
G LQ

DDQC
HZ e

RXU
YH S|

7KH &29,"

christie.com

SDQGHPLF DQG WKH HDUO\ \HDUV ZRUNIRUFH

(GXFDWLRQ 3ROLF\ ,QVWLWXWH

(3,

DQG 1DWLRQDO 'D\ 1XUVHULHV $VVRFLDWLRQ 1'1$%
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&28175,(6 2) )2&86 y 81,7(' .,1*' 201VSLWH &29," FKDOOHQ.

ECEC operators feel positive about busines:
237,0,60 29(5 5(&29(5< ,1 RSSRUWXQLWLHYV LQ

&KLOGUHQ V 'D\ 1XUVHU\ RZQHUV DUH IHHOLQJ RSWLPLVWLF DERXW UREBXUW\WHKH 8. PDO\ (&(& SURYLGHUV KD

seemingly endless cacophony of challenges from an operational
SHUVSHFWLYH VWDUWLQJ LQLWLDOO\ ZL'

Positive _ guidance, inaccurate information in relation to the furlough scheme,
feel positive about potential IXQGLQJ WKH VHOI LVRODWLRQ RI FKLOG
Fairly _ RSSRUWXQLWLHV LQFKDO?S‘W}QHV DVVRFLDWHG ZLWK ODWHUD
Positive YDFF WLRQV b
'"HVSLWH WKLV &KULVWLH &R V %XVLQH)
Newral | GXULQJ 4 IRXQG WKDW (&(& EXVLQHYV
identifying opportunities RSWLPLVWLF DERXW UHFRYHU\ ZLWK R
Somewhat WKURXJK PDUNHW  |HOW SRVLWLYH RU IDLUO\ SRVLWLYH L
Negative _ consolidation and _ felt ‘positive’ about potential opportunities in the year ahead, with
ath“'S't'ons't_f'efmogs”a“”g LGHQWLI\LQJ RSSRUWXQLWLHV WKUR
‘ strong appetite for Day DETXLVLWLROV
Negative IXUVHULHV LQ QV'b

RI UHVSRQGHQWY FRQOUPHG WKDW WK
QXUVHU\ EXVLQHVV GXULQJ DQG VI
WKHLU EXVLQHVV b

&+5.,67.( &2 35,&(,1°C :KHQ DVNHG KRZ ORQJ GR \RX WKLQN LW
6LQFH ZH KDYH VHHQ D FRQWLQXHG XSOLS LQ DYHUDJH SULFHV SRE B &BY 1 XUNHVWLGY" K BWMRD MRE |
LQ WKH PLGVW RI D FKDOOHQJLQJ \HDU WKLV SULFH PRYHPHQW L \( JedHRWILY H Bk N BB K K WY AP G3-Q

ULVNV DVVRFLDWHG WR HDUQLQJY DQG UHFRYHU\ DQG QRW D GHFOL%dﬂm’l‘s&aﬁ&ﬁi@l@&rorles&

$SSUR[LPDWHO\ RQH WKLUG RI 'D\ 1XUVHU\ RZQHUV H[SHFW SULFLQJ OHYHOV WR UHPDLQ VWDWLF LQ ZLW
than others. +2: /21* '2 <28 7+,1. ,7 :, /1 7%.( )2!
108 6(&725 72 5(7851 72 35( &29," /(9(

9.7

said they are interested in buying nursery

EXVLQHVVHV LQ B 1 yearorless

4.6 [ | \HDUV

VDLG WKH\ DUH ORRNLQJ WR VHOO LU QXUV Ul B Ry

EXVLQHVV LQ

christie.com 19
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(& (& 0$5.(7 $&7,9,7<

One of the most notable global transactions amid COVID-19 has been the sals
RI %DELORX FRPSULVLQJ VRPH (& (& FHQWU
OXQLFK $XJVEXUJ DQG 6WXWWJDUW $PLG VW
ZDV VROG R/ DQ (8! PLOOLRQ (%,7'$ WR $QWL(
LQGHSHQGHQW SULYDWH HTXLW\ OUP IRFXVHG

BURYLGHUV DQG SUDFWLWLRQHUV PD\ 0QG LW

with ECEC. Frequently, infrastructure is perceived as being transportation se

FRPPXQLFDWLRQ QHWZRUNY DQG XWLOLW\ QH

VXSSOLHV EXW LQIUDVWUXFWXUH HIWHQGV WI
region or nation to function. The vital role and importance of ECEC has been

EURXJKW LQWR VWDUN IRFXV GXULQJ &29,' (
IURQWOLQH ZRUNHUV WKURXJKRXW WKH SDQG

the economic recovery of each nation.

. ( < OBSERVATIONS:

7KH OUVW FDVH RI &29,' ZDV GHWHFWHG LQ *HUPDOQ\ RQNH WROK BB\ *HURBQUNO X YIWBWHYD WIROL®D FRQVLGHUDEO
o L/ HUHQW ODZV DQG HGXFDWLRQ V\VWHPV DQG WKHUH
%\ -DQXDU\ VHYHQ FDVHV KDG EHHQ FRQOUPHG LTng Qrﬁuﬁrlt&ﬂtr@@@afd%%@ chated additional operational burdens for ECEC portfol

'XULQJ PLG ODUFK LQ PDQ\ IHGHUDO VWDWHV PRVW (&$KPMWRAIIRVEH¥EHVEWRROX BRORRMVG P % R ¥AKSP @ik S/ HUHC

remained open did so to provide ‘emergency care’ only. WR GL/HULQJ GHJUHHV EDVHG RQ ORFDWLRQ

$Q H[SORUDWRU\ VXUYH\ E\ WKH '-, *HUPDQ <RXWK ,Q VNN ey hgatimmenioring hiygigneand yenii]iippsprotogg) étf!ﬂblé%tﬁq”le@@'”dca'
WR JDWKHU WKHLU H[SHULHQFHV RI RSHUDWLQJ GXULQIURKIVL AR HDIVBRENGWEH FBBY KB LD P B R DY
OHG WR D FROODERUDWLRQ EHWZHHQ WKH '-, WKH 5REYRWKRE N KPRR/IVERRWNHVEWWLE W G R XR QHRIDW |

interdisciplinary Corona-KiTa-Studie. ,Q PLG '"HFHPEHU *HUPDQ\ SUHSDUHG WR JR EDFN LC

30DQQHG UH RSHQLQJ RI (&(& SURYLVLRQ ZDV DQQRXQFFRY RGO (& FORVEURAYyHRY IbH G| HRNNZHHR VRiGHU DO VWD!
ODUNXV 6 GHU HQFRXUDJHG DOO NLQGHUJDUWHQ FKLO&GHMF FHEXITE WP BDbPRE AP UFK

christie.com 20
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MODULE IV: EVENT-RELATED EXAMINATIONS IN DAY CARE CENTRES

+RZ RSHQ GR FKLOGUHQ RI NLQGHUJDUWHQ DJH JHW &2°% :KDW UROH GR GD\ FDUH FKLOGUHQ SOD\ LQ WKH WUD
How receptive are you to the virus? :KDW VI\PSWRPV GR LQIHFWHG FKLOGUHQ KDYH RYHU .
How severe are their illnesses? +RZ RSHQ GR FKLOGUHQ GHYHORS 6%$56 &R9 LQIHFWL

CONTEXTUAL LANDSCAPE:

*HUPDQ\ LV D GHPRFUD ;l GHUDODOO FKLOGUMHQZ2@QRRDQXDU\ WKH bnally, children under the age of

parliamentary republic with federal ), s of age have had a legal right to Daygare Facilities’ Act came into #/DUV DUH ORRNHG DSHU

legislative power vested in the erplace within an ECEC setting, with FRUFH ! ELOOLRQ *
iAQ

Bundestag. The Bundesrat is the the cost partially subsidised. In LQYHVWPHQW EHWZ PIOW&UH RI SULYDWH SXEC

legislative and the representative PDQ\ ORFDWLRQV DFURVV *HUWRQXUWKHU GHYHORSRMKIIDQLVDWLRQV 3UHVFKR
ERG\ RI WKH /]QGHU *HUPIHPDWG IRU (&(& SODFHV \WLai bftBCEQnAtiOnwide. FDWHU IRU FKLOGUHQ DJHC
16 regional states. outweighs supply. Competition for places DQG \HDUV DQG WKH\ D
FDQ EH OHUFH SDUWLFXODUO\ ZLWKLQ ODUJHU run by city authorities, religious bodies,
*HUPDQ FLWLHV specially-founded organisations
or other private entities.

christie.com 22
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One of the most notable ECEC investment deals in the Nordics occurred amic
WKH &29,' SDQGHPLF ZKHQ /"ULQJVYHUNVWH (
SULYDWH NLQGHUJDUWHQ FKDLQ LQ 1RUZD\ Z
RSHUDWLRQV DFURVYVY 6ZHGHQ )LQODQG *HUP

GHFLVLRQ WR VHOO LWV SURSHUW\ SRUWIROLF
6DPKIOOVE\JJQDGVERODJHW L 1RUGHQ $%
fund with its primary business focus on ECEC, education, healthcare and care

6 %
VHFWRUV ZDV WKH VXFFHVVIXO DFTXLUHU Z
reported. As part of the deal, each of the ECEC assets were to be made avail
QHZ \HDU WULSOH QHW OHDVHV

OBSERVATIONS:

NQRZOHGJH DQG KDYH QHIJDWLYH H/HFWW RQUEGR RI WHQRHKGEHABPDWK EDVHG GD\

ZHOO EHLQJ DQG HGXFDWLRQDO DWW Ran@ueteddbWhe Bublic Health Agency of Sweden between
1R QDWLRQDO ORFNGRZQ ZDV HQIRUFHG DW WKH ROVHW Rl WKH SDOGHPLF ODUFK DQG 2FWREHU IRXQG WK

L TS LIRSS o) S R R RliEl s elel Tl s school and secondary school teachers were not at an increased
2Q ODUFK D QHZ ODZ zZDV HQD FWwirfrgdueed. Baymen of ol igupport and maintenance were ;| N R]| EHLQJ GLDJQRVHG ZLWK &29,°
government the opportunity to close ECEC settings and schoolgiermitted to be postponed due to income drops. Temporary

REFXSDWLRQDO JURXSV b
SDUHQWDO OHDYH WR WDNH FDUH RI VLEN FKLOGU
6ZHGHQ NHSW (&(& FHQWUHY DJHYV

Q ZDV PDGH PRUH
WHRU¥O QG VFKRROV DJHV
\HDUV RSHQ ZLWKRXW DQ\ QRWDEOH FKDQJHV WR RSHUDWLRQV

+RZHYHU ZKHQ H[DPLQLQJ WKH SUHVHC

RFFXSDWLRQDO JURXSV VSHELOFDOO\ .
FODVV VL]HV EUHDN WLPH UXOHV RU OXQIFEJSWIOH UMW HLIKW PRQWKYV RI WKH SDQGHPLE MBELDQ LGLAVWBRIE:-RNas
The government strongly voiced that pre-schools and schools  ¢oyerings was not.

ZDV HQFRXUDJHG EXW WKH ZHDULQJ Ry, BRYNYn&q & ML fi
should be open if possible as students have the right to an

et the pre-school
education and closure of schools could lead to a large loss of

SULQFLSDOV (&(& PDQDJHUV JURXS FF

occupational groups. Note: Not all school occupational groups

ZHUH LQFOXGHG LQ WKH VXUYH\ HJ FD
2FWREHU

3UHVHQFH RI &29,'

LQ GL/HUHQW RFFXSDWLRQDO JURXSV ZLWKLQ WKH VFKRRO
christie.com

ODUFK WR

b3XEOLF +HDOWK $JHQF\ Rl 6ZHGHQ bb $U
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CONTEXTUAL LANDSCAPE: &28175’(6 2) )2&86 y 6(!(1

7KH 6ZHGLVK VEKRRO VI\VWHP LV Wi Newregulatlor?sssuedbythePublcheaIth 7KH OUVW WLPH DXWKRULWLHV
UHJXODWHG WKURXJK WKH (GXFDW Agency came into force on 14 December, XVH IDFH PDUNV RQ SXEOLF WU
H/HFWLYH XQWLO -XQH b WLPH zZzDV LQ 'HFHPEHU b

SURYLGH DQG VXEVLGLVH (&(& SUH
IRU FKLOGUHQ DJHG \HDUV WKH
GHSHQGV RQ WKH FKLOG V DJH DQG ’

QJ WKH DFDGHPLF \HDU ) )
ded preschool classes, evidencing a slight . ‘
FUHDVH LQ VFKRRO SURYLVLRQ |

WLPH WKHUH ZHUH SUH VFKRRQ ,Q 1IRYHPEHU 6ZHGHPLG WLIJKWHU PHDVXUHV LQ 'H@HPHEHWPEHWKH

VFKRROV RI FKLOGUHQ DJHG E begarn to battle a secend wave Public Health Agency published a new factsheet 6ZHGHQ V .LQJ &

DWWHQGHG SUHVFKRRO GXULQJ Ri &29," LQIHFWLRQV b3UH VFKRRO LV LPSRUWDQW GRXUEG KL W KR XD
GXULQJ 6WDWLVWLFV DVVR Yy ZKLFK GHWDLOV WKH LP SR UWISEVE fveR Withdt$ Selafély

and attendance have not yet been published for children’s development and well-being and UHOD[HG DSSURD

b highlights that, where children are able to attend COVID-19 pandemic.
(&(& VHWWLQJV SDUHQWYV FDQ ZRUN DQG VRFL}
continue to function.

7TKH)J6ZHGLVK *RYHUQPHQW V UHVSH
EHHQ QRWDEO\ GL/HUHQW IURP WKI
FRXQWULHYV 6ZHGHQ GLG QRW JR L
GXULQJ WKH OUVW FRURQDYLUXYV Z
settings and schools remained open and Sweden’s
strategy focused on slowing, rather than stopping the
spread of virus.

1XPEHU RI &29,' FDVHV DV D Wumigsdd bichs in Sweden during
in children aged 9 years and younger. y WKH ORZHVW VLQFH
P WKH RQVHW RI WKH &29,* S
/OLF +HDOWK $JHQF\ )RONK|OVR
HFPEDUNHG RQ D GH IDFWR KHUG LP
allowing community transmission to occur relatively
XQFKHENHG 3RVW &29,"' *'3 JUPZW K RI ZRPHQ EHWZHHQ [
IRUHFDVW LQ 6ZHEHQ HPSOR\HG DV RI -DQ.
7KH /IDQFHW &29,' DQG WKH 6ZHGLVK HQLJPD 3XEQ o
christie.com 24
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Demand from ECEC buyers for high-quality portfolios was wholly evidenced b
recent bidding war, which ran at full pelt between UK-founded ECEC group B
%HHVY DQG LQYHVWRUV $OFHRQ 3ULYDWH (TXL

$PLG KHDWHG WHQVLRQ EHWZHHQ ELGGHUV L
30DQ EDFENHG %XV\ %9 HHV UHYLVHG R/HU IRU 7

ZLWK WKH R/HU LPSO\LQJ DQ HQWHUSULVH YDC
&KLOGFDUH UHSRUWHG )XOO <HDU UHVXOW

$ORQJVLGH WUDGH VDOH 2S&R DFWLYLW\ $XV
one of the most established in the world, with high demand from a wide range
buyers for high yielding assets. The same can be said when opportunities to &
OpCo share holdings in operational entities are made available.

OBSERVATIONS: %\ PLG ODUFK PHDVXUHYV ZHUH LQWUR GXFMHLGE LADRO X G LEXNVWKBOLDQ ORFNGRZ!
i voluntary self-isolation of travellers to slow the spread ofthe ™ WR HDVH EXW WKHUHDSHU ZKHUH FOX
virus and international and national border control measures ORFDOLVHG ORFNGRZQV ZHUH SXW LQ

were introduced for some states and territories with physical 6WDWH RI 9LFWRULD LQ $XJXVW &L
2Q  -DQXDU\ KHDOWK VFUHHQLQJgRthneifty\eNcd g EbhYoughdlt tné EddmnR Q ZHUHbDLPSOHPHQWHG LQ ORFDWLRQV Z
I1LJKWV IURP :XKDQ WR 6\GQH\ FRPPHQFHG DQG MXVW WKUHH GD\V

RWDEO\ D WKUHH GD\ SHULRG RI UHV
ODWHU b$XVWUDOLD UHFRUGHG LWV 089w F(UJM-F\KR$>F‘RWHQQ¥DLM<ERJD6R31‘I-UV%

DY VEDTH BEHBRZRPEX FRPPHQFHG RC

Australian Health Sector Emergency Response Plan for Novel SDFNDJH LQFOXGLQJ WKH -RE6HHNHU yWIFAIHEBY RRREEIEED 06 wKH FKL
&RURQDYLUXV &29,'

In early April, the government annpunced ‘free childcare’ .Q 0D\ LW ZDV UHSRUWHG WKDW $)
2Q WKH ODUFK WKH 3ULPH 0LQLVW Hungedhy Rie@ria\ermment Thig/wag/one of several

, FORVHG XQWLO PLG
HFRQRPLF VWLPXOXV SDFNDJH 2Q WK megspresHmgemgnted tgwlmire\EEGES serier throughout

+DQNV DQG KLV ZLIH 5LWD :LOVRQ ERWKH ®RBRGWBDO LDKB W YWHUP WEREHQJ SDFNDJH RI PHDVXUHV LQFOXGHG
announce they were COVID-19 positive and were isolating. D 5HOLHI 3DFNDJH  $SULO WR  -XO\ D 7UDQVLWLRQ 3D\PHQW

-XO\ WR b6HSWHPEHU DQG D 5HFRYHU\ SDFENDJH
6HSWHPEHU WR -DQXDU\

christie.com o5
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7KH OUVW KDOI RI ZDV XQGRXEWHGO\ WKH PRVW FKDOOHQJLQJ IR
GURSV LQ RFFXSDQF\ DQG FRQFHUQV DURXQG 0QDQFLDO VWDELOLW\
FKDQJLQJ SROLF\ DQG QHZ 0QDQFLDO IXQGLQJ PHDVXUHV FKDOOHQJ

2QH Rl WKH PRVW QRWLFHDEOH GL/HUHQWLDWRUV EHWZHHQ WKH H[S
FRPSDULVRQ WR RXU RWKHU IRXU FRXQWULHV RIbIRFXV LVbWKH IUH
LQWURGXFHG DV D UHVFXH SDFNDJH GXH WR ODUJH VZDWKHV RI SDU
IHDUV DERXW &29," DQG QHUYRXVQHVV DURXQG 0QDQFLDO XQFHUWI
FUHDWHG JUDYH FRQFHUQV IRU WKH VHFWRU IURP D VXVWDLQDELOL

,Q DOQOQRXQFLQJ WKH SDFNDJH WKH 3ULPH OLQLVWHU 6FRWW ORUULV
SDFNDJH KH VDLG ZRXOG EXLOG D EULGJH IRU WKHVH YDOXDEOH V
YDOXDEOH UROH LQ RXU ZRUNIRUFH DQG HGXFDWLRQ V\VWHPV DQG V

christie.com

'XULQJ 0DUFK (& (&49% The free childcare measure cost

. . the government
nationwide enrolments

dropped by of registered childcare $ 8 P

services are made up by
SULYDWH IRU SUROW VHUW ZiiyiN

It was estimated that

of

(&(& ZRUNHUV LQ WKH VHFWRU ZRXOG EH HOLJLH

CONTEXTUAL LANDSCAPE:

'XULQJ ODUFK WKHb$SXVWUDOLL

$&%$ UHSRUWHG RFFXSDQF\ GURS
RI EHWZHHQ DQG LQ VRPH LV
members reported occupancy had dropped by

7KH UHDVRQV FLWHG IRU WKH

parental fears about uncertainly and safety of their
child attending ECEC settings, and job losses resulting
in diminished household income and the cost of
PDLQWDLQLQJ D FKLOGFDUH SODF

KH WLPH 8QLWHG :RUNHUV 8¢
YANHVZRPDQ +HOHQ *LEERQ FRF
fl[dhood educators are really nervous that they’re

not going to be paid and that they don't have any job
VHFEXULW\ DQG DQ\ YLDELOLW\ JRL
6KH VDLG PDQ\ DOVR IHDUHG IRU
RI HTXLSPHQW WR DGHTXDWHO\ SU

A childcare subsidy system has been in operation
VIZQ FH EXW VRPH (&(&bSURYLG
for universal free ECEC. The pandemic fuelled the
JRYHUQPHQW V GHFLVLRQ WR R/H
a temporary coronavirus protection measure which
HQGHG RQ - X0\

b

very much felt that the ECEC sector was

irly singled out when it was announced that
FKLOGFDUH ZRUNHUV ZRXOG ORVH
SURJUDPPH LQ -XO\ MXVW WKU

IUHH FKLOGFDUH VFKHPH HQGHG

26
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COVID-19 FINANCIAL SUPPORT

2XU OYH FRXQWULHV RI IRFXV LQWURGXFHG YDULRXV 0V F BdahgHar $orud voustiizs iNtbdudad jopraedianGchi¢iRes) QiRiRtRd [{olisions UhHe&ch stk

WKHLU QDWLRQV WKHLU KHDOWK VHUYLFHY SRSXODWLRQ@UWEXVI@QHFDOWDQ QO WEHFFRX& W R BR X (OLOYAR S QRWURSEIXIFVHI
ZRUNIRUFH DOLNH

UNITED
STATES OF KLIJ,\II\I (!?,.-E)ECI)DM GERMANY
AMERICA
Small Business Administration Coronavirus Job Retention JLVFDO 6WLPXOXV |[SDFNDJH b-XULVGLFWLRQDO WD[ PH
6%$% 'LVDVWHU /RDQV Scheme y ,QF DGGLWLRQDO ! ELOQL@@rmRé&nNt reliefs
- ] . . . daycare development and
Families First Funding Coronavirus Business H[SDQVLRQ 6KRUW 7LPH ZRUN [DOORZD
Interruption Loan Scheme
CARES Act &%, /6 XU]JDUEHLWb ([V\'/l.JDHOQDQFF_DO DLG WR
' . municipalities and regions
&KLOGFDUH "HYHORSPHQW %ORFANoDYLUXV %RXQFH %DF N E6Baic Stabilization Fund _
*UDQWV &&"%* Temporary discount for rental
Business Rates Relief (53 6WDUW 8S /RDQV y 8QLYHUWRWDNV LQ H[SRVHG LQGXV
3D\FKHFN 3URWHFWLRQ 3URJUDP
333 6WDWXWRU\ 6LFN 3D\ 663 5HOLHQWUHSUHQHXU|/RDQ *RYHUQPHQW ORDQ JXDUD
schemes
Emergency Economic Injury VAT Deferral Scheme State Level Emergency Aid

'LVDVWHU /RDQ

.

IXQGLQJ SDFND 7D[ GHIHUPHQWYV.

AUSTRALIA

(PHUJHQF\ 5SHOLHI 3DFND JH Bdief for commercial tenants

JHH JUHH &KLOGFDUH y (QGHEOLHXOSHFRYHU\ )XQG (GKFDWLRQ
%DFENLQJ %XVLQHVV ,QYHVV&DNEW BEKHRFRYW WD[ IUHH $D\PHQW

-RE.HHSHU 6FKHPH (&(& UHPRYHG IURP -X 0\

N DV QHZ 7TUDQVLWLRQ 6FKHPH LOQWURGXFHG )

christie.com 28
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DFWLYLW\ KDV EHHQ KLW E\ UHGXFHG SHUVRQDO L Q witpli Dé-yohaRegonehdylcgnIustRMAaKiuleRpRyZiebtal daphvitwutlizétionl- RE V
private decisions; uncertainty about the post-pandemic economic landscape and policidsakesarlier been projected for the decade just begun. If history is any guide, unless there at
discouraged investment; disruptions to education have slowed human capital accumulaioKEVWDQWLDO DQG H/HFWLYH UHIRUPVY WKH JOREDO |
and concerns about the viability of global value chains and the course of the pandemic llMeR ZW K RXWFRPHYVY (VSHFLDOO\ JLYHQ ZHDN OVFDO SR
weighed on international trade and tourism. As with previous economic crises, the pandeniid RUPV WR VSXU JURZWK DUH SDUWLFXODUO\ LPSRUYV

LV H{[SHFWHG WR OHDYH ORQJ ODVWLQJ DGYHUVH H/WRMYHRQQGRE DR EXRWRVXNWBWWQLYE®WN DRQGGS HUXE VIDLEA
incomes.

G G The COVID-19 pandemic has caused major disruptions in the global economy. Economitv LV OLNHO\ WR VWHHSHQ WKH VORZGRZQ LQ WKH JU!

*OREDO (FRQRPLF 3URVSHFWYVY 5HSRUW -DQXDU\ 'R

*'3 3(5&(17$*( &+$1*( % (7:((1 7+( 48%$57(5 63(&,),(' $U(176 35,25 <($5 (48,9

DEU 6:( UK USA AUS

-6.4

-—-tL“-“ --“

$FURVYVY DOO RI RXU OYH FRXQWULHV RI IRFXV WKH PRVW QRWDEOH *'3 SHUFHQWDJH FKDQJH GXULQJ FRPS

FRURQDYLUXV LQIHFWLRQV b
-6.4%
AUS
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(&2120,& ,03%$&7 2) &29,"

2QH RI WKH JUHDWHVW FKDOOHQJHV DQG WKUHDWV WR [3§\DRD ¥ RS WHIAH GHIFPMY & BIYG\GW 18Q RKUWWDLLIGW\L FB QD\QMEDE 8
PDUNHWV DQG IRU EXVLQHVV EX\HUV DW SUHVHQW D OR QDAHHVDQQ VR WK P PQUGRMD &URDNVUWKBXYH KDY LEHIQE WD Q
0QDQFLDO DSSUDLVDO FRQVLGHUDWLRQV VRPH RI WKH ERWW QRW K I H UDBNQUIG V'EWID\GY LEXIWZ X B W REK KW K R SIHRA (
DV ZH PRYH RXW Rl WKH SDQGHPLF R/ WKH EDFN RI D VXKEBWN WMNB QY VKEL\Q HD U RZQ VR X@H 2 FLLRY'YV WCHJ PR Q WG ELWL QW K
VSHHG RU UDWH Rl SRWHQWLDO HFRQRPLF UHFRYHU\ b XQSUHGLFWDEOH b

*'3 3(5&(17$*( &+$1*( 96 7+( 35(9,286 48$57(5

DEU 6:( UK USA AUS

4.9

—
i ]

[ | 4 4 N 4 N 4
7TKH DFXWH DQG QHJDWLYH HURVLRQ RI *'3 DV VHHQ LQ 4 DFURVY DOO OYH FRXQWULHV RI IRFXV UHERXQG

16% 4.9%

DEU USA AUS

christie.com 30



())(&7 2) &29," 21 81(03/2<0(17 5$7(6

7KH 8QLWHG 6WDWHY UHFRUGHG DQ XQSUHFHGHQWHG SHKDRKLRI X\KHP 8 PRAPHY VWK DDAV B Y /HQ HCGWLDO LJL ELROW W\ |

VHHQ VLQFH GDWD FROOHFWLRQ FRPPHQFHG LQ RI 7KH ERERMWHSWW HIDG PE Q B/HFROKIDRIQ L ' BXVWUQOLD 0QL\
'"HFHPEHU (YHU\ 6WDWH VDZ XQHPSOR\PHQW UDWHYV JUHDWHU WKDQ WKRVH GRFXPHQWHG GXULQJ
WKH *UHDW 5HFHVVLRQ 7DNH XS UDWHV RI WKH 67& VFKHPH LQWURGXFHG LQ

IRU D YDULHW\ RI UHDVRQV LQFOXGLQJ DGPLQLVWUD
1RQH RI RXU RWKHU FRXQWULHYV RI IRFXV KDYH VHHQ V XZHKDMNDUNMHGF B B ® HRHHWQW L Q HYQIHRRIS B RSPHROMUY HPSOR
UDWHYV EXW D GHJUHH RI QHUYRXVQHVY SUHYDLOV DV ZHRPRWH ERXWARWGE LRU KR XDNKORIWR XR UNHHGI RFE8 OLPL\
FRXQWULHV LQWURGXFHG OVFDO PHDVXUHYVY WR 0QDQFLD/®OE\SDRW WKW KMRER EODHA\K RWKKIHBZLLW H G-HRBXNOCON KV Y 1IHQ
DW ULVN GXH WR WKH LPSDFW RI &29,' 7KHVH MRE SURWHKIH-RH\R @ XO-XGD ¢/Q\W R IF LIDA FKHFNR BWNR B/ FFNVOL R 3BIH BW
FRXQWU\ WR FRXQWU\ ZLWK VFKHPHV VXFK DV 6KRUW 7I/PH &RHPGEHRQVEBEWEL&RQ 67& SURJUDPPHV LQ WKH
8QLWHG 6WDWHY . XU]JDUEHLW LQ *HUPDQ\ WKH &RURQDYLUXV -RE 5SHWHQWLRQ 6FKHPH LQ WKH 8.
6KRUW 7LPH ZRUN DOORZDQFHV LQ 6ZHGHQ DQG WKH -REAHAHSHWURAKIEAFPH EQXIXWWIUDWRD IRFXVY ZKHUH OVFEDO

high utilisation rates, there are varying degrees of apprehension of the ending of these
VFKHPHY DQG WKH LPSDFW WKLV FRXOG KDYH RQ XQF

81(03/2<0(17

16%
14%
UK — USA Sweden =—— *H U P D G+— Australia
6% )
\/
4%
-DQ JHE oDU $SuU 0D\ -XQH -X0\ $XJ 6HS 2FW
8QHPSOR\PHQW 5DWHYV 'XULQJ WKH &29,"' B3DQGHPLF ,Q %ULHI &RQJIJUHVVLRQDO 5HVHDUFK 6HUYLFH -DQXDU\ b
-RE UHWHQWLRQ VFKHPHV GXULQJ WKH &29," ORFNGRZQ DQG EH\RQG b2(& 3ROLF\ 5HVSRQVHV WR &RURQDYLUXV bXSGDWHG 2FWREHU
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3DQGHPLF EODPHG IRU IDOOLQJ ELUWK UDWHYV DFURVYV PXFK RI (XURSH b)LQDQFLDO 7LPHV b bODUFK

During the COVID-19 pandemic some countries,

EXW QRW DOO KDYH JRQH WKURXJK
RULQGHHG VHYHUDO OREFENGRZQV Z
RUGHUV EHLQJ LVVXHG b2Q EHLQJ I
LQLWLDOO\ WKHUH ZDV VSHFXODWL
SRWHQWLDOO\ FUHDWH D VSLNH LQ

However, France’s national statistics institute was one

Rl WKH OUVW WR SXEOLVK 0JXUHV I
ERUQ LQ -DQXDU\ QLQHbPRQWK
OUVW &29,' ORFNGRZQ DQG WKH S
LQGLFDWHG D VWDUWOLQJ GHFOLQ
ELUWKY LQ WKH PRQWK GRZQ RC
-DQXDUA

,Q WKH 8. UHVHDUFK SXEOLVKHG E
UHSRUWHG WKDW WKH XQSUHFHGH
WKH HFRQRPLF VKREN FRXOG QHJD
SODQQLQJ :H H[SHFW WKH KHDOW ¥
H/HFWV RI WKH SDQGHPLF WR UHVX
the postponement of pregnancies translates into a

GUDPDWLF GHFOLQH LQ ELUWK UDW

Data emerging in the US on a state-by-state basis from
December indicates that birth rates fell on average by
VRPH LQ FRPSDULVRQ WR b

$FURVV RXU FRXQWULHV RI IRFXV *
KDYH EXFNHG WKH SRWHQWLDO ED
PLG ODUFK *HUPDQ\ V IHGHUDO

UHSRUWHG WKDW DQ LQLWLDO HYD
GXULQJ 'HFHPEHU DQG -DQXDU\ DQ
UHFRUGHG LQ FRPSDULVRQ WR WKH

bKWWSV ZZZ S FRP FRQWHQW D E I D E

8. DQG *OREDO HFRQRPLF RXWORRN b3:& -DQXDU\ KWWSV zZzZ WHOHJUDSK FR XN JOREDO KHDOWK FOLPDWH DQG SHRSOH ELUWK EXVW SDQGH

christie.com
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'XULQJ UHFHQW \HDUV ZH KDYH VHHQ D VLJQLOFDQW LQFUHDV There are many factors that
PHUJHUV DQG DFTXLVLWLRQ DFWLYLW\ b shape aprospective buyer’s

'KLOH (&(& RSHUDWLRQDO EXVLQHVV DQG UHDO HVWDWH PDUN :
IRU (&(& WUDGH EX\HUV DQG LQYHVWRUV DOLNH WKHUH DUH PD thoughts when preparing to
DSSHWLWH ZKHQ FRQVLGHULQJ GRPHVWLF RU LQWHUQDWLRQD PDNH QHZ (&(& DFTX

"KHQ ZH WKLQN DERXW ZKDW GULYHV WKH (&(& PDUNHW y WKHU T
micro factors at a local level. and investments.

$V DQ H[DPSOH RI PLFUR IDFWRUV LI \RX WKLQN DERXW WKH V OHUJHUYVY DQG DFTXL
EH WKHUH ZLOO EH GL/HUHQW W\SHV RI (&(& SURYLVLRQ R/HUL ) )
can be time-consuming

WUDGLQJ RXW RI GL/HUHQW W\SHV RI EXLOGLQJV LQ GL/HUHQ
and in some cases highly

demographics, some may be centre based, and others home based. At a micro level, no two ECEC setting
WKH VDPH b

"KHWKHU D EX\HU KDV *%3e WR LQYHVW LQ DFTXLULQJ D V FRPSOH[ VR ZKHQ W
RU *%3e PLOOLRQ WR LQYHVW LQ DQ LQWHUQDWLRQDO SODW :
VXFK DV GHPRJUDSKLFV FRPSHWLWLRQ VXSSO\ GHPDQG DQG with the emergence of

COVID-19 it would be have

'KHQ LQGHSHQGHQW SULYDWHO\ RZQHG (&(& FHQWUH VHWWLQ

play a part in determining the desirability and the attractiveness of the ECEC centre, or portfolio of centres| X Q CR=RUAYAVAD) Q GDEOH I
to potential buyers. From a buyer’s perspective it is the combination of the micro factors that in part will

GHWHUPLQH WKH 0OQDQFLDO VXVWDLQDELOLW\ RI D VHWWLQJ D DFWLYLW\ GHDOV U
IDFWRUV GULYH ORFDOLVHG PDUNHWY LQ WDQGHP ZLWK WKH P . ey

FHQWUH LV ORFDWHG ODFUR IDFWRUV LQFOXGH FRQVLGHUDWL mergers and acquisitions to

considerations, national economy, government stability, ECEC polices, supply, demand, the buyer’s acceq

IXQGV IRU DFTXLVLWLRQ OQDQFH DOO RI ZKLFK DUH PHDVXUHG have come toagrlndlng halt
5HWXUQV RQ LQYHVWPHQW DUH QRW VROHO\ PHDVXUHG LQ 0QD - but th|S haS S|mp|y not been

fuel buyer appetite.
the case.

&(175%/ %$1. ,17(5(67 5%$7(6 $6 $7

USA UK AUS DEU 6:(

*HUPDQ LQWHUHVW UDWHV DUH VHW E\ WKH (XURSHDQ &HQWUDO %DQN
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DEMOGRAPHICS

7KH OYH FRXQWULHV RI IRFXV RYHUDOO SRSXODWLRQV YDU\ YDVWO\ IURP WKH 86%$ ZLWK D
WKH VPDOOHVW SRSXODWLRQ RI PLOOLRQ )URP DQ HDUO\ \HDUV SHUVSHFWLYH ELUW!
DQG QHZ LQWHUQDWLRQDO DFTXLUHUV ZLOO IRFXV RQ DV D .3, RI PDUNHW SURVSHFWV DO
UHOLDQFH RQ GXDO LQFRPHV DQG VRFLR HFRQRPLF LQGLFDWRUV RI D3XHQFH

ECONOMY

Investing in ECEC centres located in a stable economy will be important to investors because economic stability awards wider economic
FRQOGHQFH DQG WKHUHIRUH VWDELOLW\ LQ SULFLQJ ZKLFK FDQ DzZzDUG VWDEOH D

ACCESS TO FINANCE DURING COVID-19

7KH LQLWLDO LPSDFW RI &29,' RQ LQWHUQDWLRQDO DQG GRPHVWLF FDSLWD(
O[HG LQFRPH DQ G Burd he\inRid peNdd df the pandemic, lending institutions struggled to deal with the volume

RI FXVWRPHUYV UHDFKLQJ RXW LQ QHHG RI OQDQFLDO VXSSRUW 6LPSOH HYHU\
EHFDPH LQFUHGLEO\ GL2FXOW WR IDFLOLWDWH 6RPH PRQWKYVY RQ EDQNV L
VRPH DUH PRUH RSHQ WR QHZ EXVLQHVV WKDQ RWKHUV 'XULQJ WKH VHFRQG K
increase in buyers facilitating acquisitions with debt, rather than cash, albeit there continues to be a large number of buyers that hay
FDVK LQ WKH EDQN WKDW WKH\ UHPDLQ NHHQ WR GHSOR\

GOVERNMENT STABILITY

BROLWLFDO VWDELOLW\ LV HVVHQWLDO WR LQYHVWRUYV DV VWDELOLW\ DZDUGYV JU|
SURVSHFWYVY RI D FRXQWU\ LQ ZKLFK DQbLQYHVWRU PD\ EH VHHNLQJ WR GHSOR\ FD
LOQYHVWRUYVY DOLNH ZLOO XQGHUWDNH FRPSUHKHQVLYH GXH GLOLJHQFH RQ SROLW|
DQG UHIJXODWLRQ b8QH[SHFWHG FKDQJHV WR SROLF\ IXQGLQJ RU UHJXODWLRQ FD
LQJRLQJ QHZ PDUNHW HQWU\ IHDVLELOLW\ SURMHFWY DUH KLJKO\ IDYRXUHG E\ EX

ECEC DEMAND & SUPPLY

(&(& GHPDQG DQG VXSSO\ ODQGVFDSHVY DW ERWK D ORFDO RU FRXQWU\ OHYHO ZLOO VKDSH WKH
FRQFLVHO\bXQGHUVWDQG WKH VKDSH VWUXFWXUH DQG FRPSRVLWLRQ RI WKH PDUNHW 5HJDUG
EX\HUV DQG LQYHVWRUV ZLOO VHHN WRbGHWHUPLQH WKH RYHUDOO TXDOLW\ DQGbFRPSRVLWLRC
DVVHWYVY SUHGRPLQDQWO\ SXUSRVH EXLOW" 7UDGH EX\HUV DQG LQYHVWRUY DOLNH ZLOO ZLVK W
VFRSH IRU RUJDQLF JURZWK DQG WKH FUHDWLRQ RI QHZ VWDWHbLRI WKH DUW FKLOGFDUH VHWWL
growth.

christie.com &29,' 2XWEUHDN &DSLWDO ODUNHWV ,PSOLFDWLRQV DQG 5HVSRQVH :RUOG %DQN *URXS ODUFK 35
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The impact of the COVID-19 pandemic has touched all corners of the globe. At the time dfivestors and acquisitive companies, be they global conglomerates, multi-nationals or domesti
ZULWLQJ OLYHVY KDYH EHHQ ORVW O0DRQAPRXAQIWLRQ VPRGGEIFQDUIDI\L MWRXHN VWDIYEHLO LW\ § LW F

EHHQ RYHUZKHOPHG OQDQFLDO PDUNHWYVY KDYH

IDOOW® HJIJDRE®DPV K SISFHR SIRKOOLWVDLMV- BDWU KYDNG KODAY MV IE H HRQX \K M HIK

VRPH OUVW ZRUOG FRXQWULHY VDZ VWRFNSLOLQJ DPHGHRMWYWVKRIYUXWHOHQKRWMWAHIHY DV ORFNGRZQV ORRPHG

UNITED STATES

Trump vs Biden and the storming of the Capitol Building:
:LWK RQH RI WKH PRVW KHDWHG DQG FRQW
in American history, coupled with allegations of election
IUDXG WKH VWRUPLQJ RI WKH FDSLWRO R
lead to civil unrest and violence.

UNITED KINGDOM
7KH HQG RI WKH % U H2IOMWWKBH D Q-DIOXIDRIQ S

movement of people, goods and services between the UK and the &

HQGHG 7KLV GDWH PDUNHG WKH HQG RI

KUV -DQXDU\ ZKLFK PDUNHG WK
8QLWHG .LQJGRP ZLWKGUHZ IURP WKH (X
arrangements have created barriers between Northern Ireland and t
of the UK. Tensions culminated in a series of riots, which started on

23

U
D

U\

ODUFK LQ OR\DOLVW DUHDV RI "HU

christie.com

GERMANY

*HUPDQ &KDQFHOORUD$QThE &b oban el HO W R
ZLOO EH PDUNHG ODWHU WKLV \HDU DV *HUPDC
GRZQ IURP KHU SRVLWLRQ DSHU VHUYLQJ WKH

\‘

URYHUVLDO HOHH

D) WKH -DQXDU\

H SUHFLVH PRPHQ
URSHDQ 8QLRQ 3
he rest

WKH GH IDFWR OHDGHUV RI (XURSH b

THE NETHERLANDS

-DQXDU\ y 'XWFK FDELQHW UHVLJQ HQ PDVYV
scandal: % HW ZHH Q DQG WKH 7D[ DQG &XVW
ZURQJO\ DFFXVHG DQ HVWLPDWHG SDUHQ

FODLPVY UHTXLULQJ WKHP WR SD\ EDFN WKH D
entirety. In many cases, this sum amounted to tens of thousands of euros,
GULYLQJ IDPLOLHV LQWR VHYHUH 0QDQFLDO K|

7KH VFDQGDO ZDV EURXJKW WR SXEOLF DWWH (
FWQREVWLIDWRUV KDYH VXEVHTXHQWO\ GHVFUL
DQG &XVWRPV $GPLQLVWUDWLRQ DV GLVFULP
ELDV 2Q -DQXDU\ WZR PRQWKY EHIRUH
the third Rutte cabinet resigned over the scandal following a parliamentary

LQTXLU\ LQWR WKH PDWWHU ZKLFK FRQFOXGH

HUWXKGE IUHH

UXOH RI ODZ KDG EHHQ YLRODWHG

WUDQVLWLRQ S

IRUWKHUQ ,UH

ITALY
HULUR G H/BDWL O HRWHdolidale @rY inAtdly. sa\the

WK B QHWMKHWKH VLWWLQJ 3ULPH OLQLVWHU ZLW
RMWH XL W WWERGLRHHNY RI GLVDJUHHPHQWYV .
FRDOLWLRQ WKH WZR PLQLVWHUV RI ,WDOLD ¢
coalition government, resigned from their posts. Having lost the full support
ORIQQH RI WKH SDUWLHV IRUPLQJ WKH JRYHUQ

RQ -DQXDU\
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10th !

All Vehicle Traffic D
23rd/24th 7KUHH VWHS FRQGLWLRQDO SODQ WR HDVH MotorVehicle Traffic Data
1DWLRQZLGH ORFNGRZQ DQG ORFNGRZQ UHVWULFWLRQV A
closure of all non-essential n
businesses and venues

|
- " Childcare & Education
| | |
Care
22nd — 0
IRFNGRZQ ;
beginstoease ’// -
— - = \f = \\‘I
~ ™ .
.-_____. — . (1] .

<~ -
e g -

15th/16th
Self isolation and avoid
all essential travel

%DVHG RQ D FRPELQDWLRQ RI &l
5LJKWPRYH ZHEVLWH YLHZ VWDW

,QFOXGHV O0DUFK
7UD2F 'DWD UHSUHVHQWYV RQH

Christie & Co is the leading specialist adviser for buying and selling businesses in a number of spedi&lidLFHYV SURYLGH 7KLV LQ WDQGHP ZLWK LQYHVWRUYV
RSHUDWLRQDO UHDO HVWDWH VHFWRUV LQFOXGLQJ FKL OgeddsinHvirieindestXFDWLRQ (&(& KRWHOV SXEV UHVWDXUL
KHDOWKFDUH FRQYHQLHQFH UHWDLO OHLVXUH DQG PHGLFDO $FURVVbWKH VHFWRUV LQ ZKLFK ZH VSHFLDOLVH
PLG SDQGHPLF ZH UHFRUGHG D VSLNH RI R1I EX\HUV V HBdiNe&sds BdtdsOtieRdBure] tdu@, ndsairabs\and Rognde Xactlord Weraigkly restricted in
PRVW QRWDEO\ (&(& FHQWUHY DV GHWDLOHG LQ RXU %X\BMX WBHJIL WKHDORRQGRABH] KHQFH DWWHQWLRQ EHLQJ GLY
during an incredibly challenging time. Having established operational strategies to trade through

7KH ,QGH[ UHFRUGHG QHZ EX\HU UHJLVWUDWLRQ DFWLY L & dEahying EbHdRions &f $he pabdgmic, ins&veral countriels WdRsaw/regiorall natisrialand ind
FRPSHOOLQJ DQG VWDUN HYLGHQFH WR GHPRQVWUDWH Wiobhl SCER ®ekhtdRs ald Katie(8uyérs VetlmingRsteadilll o Fa¢int2 @ eEHdiHsQateyR WD E
UDLVHG GXULQJ WKH LQLWLDO OUVW ZDYH RIb&29," ORFRERZBVVZRBGHERPOAYLYDRBROYWY ZHUH UHTXLUHG WR VWD
DW KRPH DQG VDZ OUVW KDQG WKH LPSRUWDQFH DQG YDOXH RIbWKH H[FHSWLRQDO ZRUN WKH (&(& FHQWUHV DQG
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&RPSDULQJ WKH LPSDFW RI &29,' DFURVYVY RXU OYH FRXmMSWUDAE RN LRORXW UWTKXIUHHBUMRY R AH Q@ R WHDE\OWHXSSRUW
GL/HUHQFHV HDFK KDYH GL/HUHQW PDUNHW RZQHUVKLERFRP?P FRKQNRIQHN GHIMH € QMY H DQO®\Q\FHIDUWDV VSRSGBIRAULW WD C
IXQGLQJ DUUDQJHPHQWY DQG GL/HUHQW UHJXODWRU\ EoSt¥fichilda@ars, i@ \whiversa ehfldcare Hate Odamhbtig deébatédltaplcRagndss each of ou
PDGH E\ JRYHUQPHQWY KDYH UHVXOWHG LQ D YDULHW\ORIHRXO\IF RXHMVFRXQWUQ H\G R/HIWRHQAW FRUW DQ\Z\KHLDFIKKY  0R
(& (& VHWWLQJV LQ WKHVH FRXQWULHYVY KDYH RSHUDWHGIRYHQWALDK S\DR/YWQ D PR VBEKWR Y LKEKDWHY WK GH OIUHH U KL Jk
VWDUN GL/HUHQFHY WKHUH DUH DOVR VWDUN FRPPRQ D@GNHHWH UIHNH@EHHEG M & EN DVMKEG W KSHHJWHL R Q HHA/ HRAE W& Y8H O\
SURYLGHUV WKHLU GHGLFDWLRQ GULYH DQG GHWH U Pé¢a@yDy®éls FHyh-§ualiy BCES provEsidr\v@ll Be/ pivetdl td Gadh \nafibld $ifud @ Buddesy, Dot
WKDW &29,' KDV FUHDWHG DQG PDQ\ KDYH H[SHULH Qifr éc@hobie ¥eksibR B Hhe iesith &hQwed-b&ingRut @rdsperts Yor our younger generatio
as we move forward.
$W WKH VWDUW RI WKH SDQGHPLF DJDLQVW D EDFNGURS RI 6WD\ DW +RPH 2UGHUVY DQG ORFNGRZQV
(&(& SURYLGHUVY KDG WR PDNH QLPEOH GHFLVLRQV DPL&EPGG2WXE W HDURAERMDDQ KW GQIGLB MY & X/HULQJ FDX
changing advice and guidance. ECEC providers worldwide are to be applauded for their XQGRXEWHGO\ EURXJKW WKH SUROOH RI (&(& WR WKH I
GHGLFDWLRQ FROODERUDWLRQ FRPPLWPHQW DQG FR QdlititldnE ¥hovigHsQyiviny thée sdtoNdhdHoveidie e cahifidn XADteé Heilghi\of tAeHcyisis,
7XOLS 6LGGLT WKH 8. 6KDGRZ OLQLVWHU IRU &KLOGUH
Settings across our countries of focus have introduced new COVID-secure operating IRXUWK HPHUJHQF\ VHUYLFH LQ WKLV FULVLV EXW LW
SURFHGXUHVY DQG SROLFLHV 0DQ\ KDYH HQFRXQWHUH G} XY WYLDE DDAV 3RS 1 1 DOV QR ¢ Wd! W K ©FROMW J0HRW DV VR @ L W F
WR ZRUNIRUFH VHOI LVRODWLRQ UHTXLUHPHQWY UHGXFWWREV UM F—HAHKXKGHLGFR\ WK HVH YV HQ Wk IDOFRRE HQRI W & R
of factors and, in some cases, regulatory restrictions imposed on operations and operationalEDFN VWURQJO\
FDSDFLWLHYV (TXDOO\ (&(& SURYLGHUV KDYH KDG WR GHDO ZLWK FRQFHUQV UHODWLQJ WR 0QDQFLDO
VXVWDLQDELOLW\ WKH ZHOOEHLQJ RI WKHLU (&(& ZRUNURWPFH PDQARNGIINV LSGH) \GHFHHDFON IQYIHZ LAMK KU K H L\NUH Rl Q QFHH U VAR
family circumstances and concerns. JHQHUDWHG 7KHVH QHZ HDJHU PDUNHW HQWUDQWYV D
of demand from private equity, high-net-worth individuals and philanthropic investors,
$V FRXQWULHY FDXWLRXVO\ WU\ WR JHW EDFN WR QR Wwhg ghomfagedisc compastionfonmaguEe s anperoNECRA trRdeHuyers imcluding
increasingly requiring support in order to successfully settle in babies born during COVID-1I9L.QGHSHQGHQWV UHJLRQDOV FRUSRUDWH DQG LQWHU
WKDW DUH VKRZLQJ VLJQV Rl VHSDUDWLRQ DQG DWW D RKPHBWHD @/[H & VID\G GILWK IR® B O HE ¥ R KORRFA EQ DWVK/H WPDUNHW
DGGLWLRQDO VXSSRUW QHHGY DUH EHLQJ LGHQWLOHG WR KHOS SUH VFKRRO FKLOGUHQ ZLWK GHYHORSPHQW

GG ORUH VR QRZ WKDQ HYHU VX2FLHQW (&(& IXQGLQJ QHHGV
SURYLGHUV FDQ PHHW WKH FRVWV Rl GHOLYHU\ UHFUXLW

children throughout their early years.
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KLOHbZH KDYHDbQRW H[SHULHQFHG D SDQGHPLF VXFK DW\W2IOWH DLAO RRXIUWXKIH HHK DOHD H QUIWHW RFFWIHHDVWKDG E\ &29,°

DFURVV RXU OYH IRFXV FRXQWULHVY DQG LQGHHG H[WHQG IDQUGREKH\ R QB Z S\RKLH) W XINCOYFORONV IIRIH WWKRH W KR ZD G H &I (& |
ZRUOG OQDQFLDO UHFHVVLRQV KDYH HYLGHQFHG W K D kvediénf &1, Dve Ahticiate Dal preipahiem@ pHtQaWily pievéiHoOhR thast desirabR B@
PDFUR IDFWRUV GHWDLOHG KHUHLQ DQG WKH IUDJPH Q Wikis W XheysiRle SR VILPGIiRiGs.LQ PDQ\ FRXQWULHYV b

'H DOVR HISHFW WR VHH

'HPDQG IXQGDPHQWDOV IRU (&(& EXVLQHYV VHnerpatidnaHECER potfelics eRented for sale with occupancy levels
remain strong. LQ SRVW &29,° UHFRYHU\ VWDJH ZLOO Ut

_ _ _ structures will bridge potential value gaps.
» Pent up demand among ECEC buyers is very evident. Those with

DPELWLRXV EX\ DQG EXLOG WDUJHWYV ZLOO <foNunaaly, 9oiRe RighNjHalix androng esrMistie\ECEE businesse:

ZLOO IDLO DV &29,' UHODWHG OVFDO VXS
(&(& GHDO 1RZ LV H[SHFWHG WR LQFUHDVH

6KRXOG WKH (&(& PDUNHW EH 1RRGHG ZLW
0DQ\ (&(& GRPHVWLF PDUNHWYV UHPDLQ 1UD JRH&W bt fterddfibhal} singlR &5¥éeS 6 bdMtoliBéRsupply and demanc

consolidate will continue to be one of the primary drivers of appetite from 5ctors could have a detrimental impact on value.
WUDGH EX\HUV DQG LQYHVWRUV DOLNH

SULYDWH HTXLW\ GLYHVWPHQW RI DVVHWYV
* As vaccination roll out programmes gain pace, and as infection rates and gyer-gearing rather than business performance.

RSHUDWLRQDO FKDOOHQJHV VXEVLGH ZH H[SHFW WR VHH DQ LQFUHDVH LQ WKH VXSSO
RI RSSRUWXQLWLHVY WKDW FRPH WR WKH P D UNMNHWMWIR X R&D&L EXIVQ @ & (& PROAONHIWVZ RIRKH W
GXH WR &29,' SXW WKHLU H[LW DQG U HappraachesHrow\praseettige\achRuperk R aGe operators will increase.

%X\HUV GRQ W OLNH FRPSHWLWLRQ IRU (&¢(:
,QWHUQDWLRQDO WUDQVDFWLRQV PD\ WD N Hy @k W\ AHORE@S HAH MR BRE/SEmHIYNHH WM Bt

term due to logistical challenges. buyers, they will.
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APPENDIX - RESOURCES

ABC KWWSV ZZZ DEF QHW DX QHZV FRUR QD YALQRWHF® HDWE ZBIBIM F H Q Wettd g lanX JowndMeBiciR®R XOWW SV  ZZZ QHMP RUJ GRL 1(-0RD b

ABC KWWSV ZZZ DEF QHW DX QHZV FKLOGFDWH.RRHQJHV WR GLVSUBERUMMWRGOWHAY IRHFG RUJ FRURQDYLUXV SRORY¥L® HVBR@NVH\Q W WH iV AU
$XVWUDOLDQ *RYHUQPHQW 'HSDUWPHQW RI (GKWDWBVR QZ N GOIO MW DRYG R SFRAPEHPY RI JRYHUQPHQW G H  H bb

childcare OECD KWWSV ZZZ RHFG RUJ FRURQDYLUXV SRGXULOHIWS R \FIRY IMRE OR WN
$XVWUDOLDQ *RYHUQPHQW 'HSDUWPHQW RI (GAFOWY R ZENEBON IRGDR FRRHFRQWKLED G

FDUH FRYLG UHVWULFWLRQV DQG HDUO\ FKLOGKRRG HGXFDWLRQ DQG FMIEEDVHKWMRMHUULWRULDO LPSDFW RI &29," 0D Q DWMDS W KWHHBWBEL R HF ® F.DR

$XVWUDOLDQ *RYHUQPHQW 'HEWUWSRHQ@¥Z RKHBDOWKIRY DX QHZV -DXVWUDOYbEZKHE0wWKBs URWPENWRMMDODL YEWOH 7KH WHUULWRULDO LPSDFW RI FR
SDO FRPPLWWHH DKSSF FRURQDYLUXV FRYLG VWDWHPHQW RQ PDUFK 2SHQ 'HPRFUDWWSV ZZZ RSHQGHPRFUDF\ QHW HQ FDQWMXUWRWH PDNH LW
$XVWUDOLDQ *RYHUQPHQW 'HOWWWYHQWZR{ HPIODWKWKRY DX QHZV DXVWUDO LID ® RPHiDWW IS RRKNRWUR & S OFGLYLGHG b
SDO FRPPLWWHH DKSSF FRURQDYLUXV FRYLG VWDWHPHQW RQ PDUFK 2SHI) 'HPRFUDWWSV ZZZ RSHQGHPRFUDF\ QHW HQ FDQWMXURWH PDNH LW
$XVWUDOLDQ *RYHUQPHQWWANDMWLRLZY Z2WR JRY DX JHQHUDO MRENHHSHU SH\PHIOWHY WKH FRXQWU\ GHHSO\ GLYLGHG bb

BBC KWWSV ZZZ EEF FR XN QHZV KHDOWK b 2SHQ 7H[PWWSV RSHQ WH[DV JRY XSORDGV 00OHV RUJD Q&P L&RHQ R/FHIYW
BBC KWWSV ZZZ EEF FR XN QHZV XN ZDOHYV b NYC Health KWWSV ZzZZ Q\F JRY VLWH GRK EXVLQHVWRROHVFHYW YD @ & LOLGHI
BBC KWWSV ZZZ EEF FR XN QHZV ZRUOG HXURSH a WHOMVRQJ 5HDOBwWerdbRa YW\WWB Ve RXUZRUOGLQGDWD RUJ FRYLG YDFFLQDWLRQVbb
.LQJ &DUO ;9, VD\V FRURQDYLUXV DSSURDFK KDV IDLOHG -WH[W 6ZBKBHQVQIMIQYNDIQWVD L NWWLGKWNSYV ZZZ UHIJHULQJH® VRIQDSIHUEBBHQ \RBF
\HDU ZLWK WKH UR\DO IDPLO\b OD RFK XWELOGQLQJ PHG DQOHGQLQJ DY FRYLG VD DUEHWDU UHJHULQ
CalMatters KWWSV FDOPDWWHUV RUJ FKLOGUHQ DQG \RBHVDKWHUV FRURQDYY LSasta F DKOLVRSMNQ L B ZZK VU /® WDVWWD FRP WRSLFV HGXFDWLRQ LQ VZHGHQ t
&DOLIRUQLD '"HSDUWPHQW%H\BRRQEOWK H HDMWHSULQW IRU D 6DIHU (FRQRP\ bhEIWES\Q 6XZRVEGSK F N ZHRGHQY RHUDRVLHW\ HGXFDWLRQ LQ VZHGHQ DPS bb
&,"'&'& 3DJHV &29," EH\RQGBPHPR DVS[ b 7H[DV +HDOWK DQG +XRBWGENUYKEWUWH[DV JRY DERXW KKV FRPPXQLFDWL
&DQEHUUD KWWS8V ZZZ FDQEHUUDWLPHV FRP DX VWRU\ V EXWHHGRK® DMPROVA/RHHULI HOHH B K OGIG@ FIEKUKD @ @B®\ FDUH SURYLGHUV H/HFWLYH MXQH bb
VWLOO IDFH XQFHUWDLQW\ The Greens KWWSV JUHHQVPSV RUJ DX DUWLFOHV JRY WREWKNXSSRUW HDU
&DQEHUUD RWAHSNV  ZZZ FDQEHUUDWLPHV FRP DX VWRU\ V EXXIH HRGW VPR UMY GudrdidhH K WG FR ZH WRBIXDUGLDQ FRP DXVWUDOLD QHZV UBOLDQU}
VWLOO IDFH XQFHUWDLQW\ bbb SDUHQWV KRSH SDQGHPLF PD\ SDYH ZD\ IRU UHIRUPbD
&HQWUHV IRU 'LVHDVH &RQWURCGDVQEZZURAGAJWYRFRURQDYLUXV - QFRY FRRBYRIM/\ FIWRRRO VZEKRLRBHIXDUGLDQ FRP DXVWUDOLD QHZV WE@DOLDQ!
FDUH JXLGDQFH IRU FKLOGFDUH KWPO parents-hope-pandemic-may-pave-way-for-reform
Corona KiTa Stude KWWSV FRURQD NLWD VWXGLH GH HUJHEQLVVH DNWXHOOb 7KH +XQW ,QKWUWBXWHXQW LQVWLWXWH RUJ FRYLERYLGHVRXUFHV VWDW!
&RURQD NLWD VWXGLH GH TXDUWDOVEHULFKWH GHU FRURQD NLWD VWXG Lithe Lancet &29," DQG WKH 6ZHGLVK HQLJPD bKWWSV ZZZ WKH®DPWBHW FR
'"HU 6SLHKMONVSY Z2ZZ VSLHJHO GH ZLVVHQVFKDS P HIELQIEQ EFFRARIHDVWM LIWX B Hid MY BHE D RW W QvG HXWMEFKHOREDO GH ZKDW [BUH MEKHJIHX®BQ\\R O R/IF
| EDI G | The Local DE KWWSV ZZZ WKHORFDO GH PDMR ULW \RSIHIH B BD & BAPKRR\C

Deutsches Jugen dinstitut  KWWSV  ZZZ GML GH YHURH/HQWOLFKXQJHQ SUHVVH KWPQa | ocal SE KWWSV 727 WKHORFDO VH OUVW FDVH RGHRURR® YLUXV
DW- KWWSV 22z Gz FRP HQ FRYLG KRZ JHUPRIEW [HEHQD W VWKW ISP @G H 8 HEHR Nt ngland Journal of Medicineb2 SHQ 6FKRROV &RYLG ~ DQG &KLOG DQG 7HDFK
Early Childhood Australia. bKWWS  Z2ZZ HDUO\FKLOGKRRGDXVWUDOLD RUJ DX ZS FRQ\WHQIK XSORDGIVR QvD UM GLDI RHQNRYHEB DU YLNWLJI XQGHU SDQGHPLQ

*UHHQVB SGI The Public Health Agency of Swedenb JRONK!OVRP\QGLJKHWHQ KWWSV ZZZ IRONKD
Early Childhood Australia b KWWSV HDUO\FKLOGKRRG TOG JRY DX QHZV FRYLG LOIBYREOMWLRQ/ZHGHQ FRPPXQLFDEOH GLVHDVH FRQWURKD FRYLG UHJXODW
EdNC bKWWSV ZZZ HGQF RUJ SHUVSHFWLWEWHKD WV H BHD UL @ K ILQGWHHJ A RAMEBWivFEEIY Agéncy of Sweden b )RONK!OVRP\QGLIJKHWHQ KWWSV ZZZ IRONKD
+DPEXWKWWSYV ZZZ KDPEXUJ GH FRURQDYLUXV NLWDOL@RVRISKR YG 8 E R UQ HI¥GNQFW R Q VIZHHGLHK@ FRPPWQRADEOH GLVHDVH FRQWURKD FRYLG UHJXODW
WUDOLD | GIFD I b KWWSV JUHHQVPSV RUJ DX [SWRWACHW MREW XVW VXS RIBINWHEERHAGEnE) GPSHEMLR (RBRKHOVRP\QGLIKHWHQ 3UHVHQFH RI &29," |
,QGHSHQIBMWSY ZZZ LQGHSHQGHQW FR XN QHZV QRVBG BRERGSR A EGHQZARWMIQWIKRREKFKFRO WKbODUFK WR WKb2FWREHU $UWLFOH
html?amp ‘RUOG 2 PHWAMIBY ZZZ ZRUOGRPHWHUV LQIR FRURQDYLUXV FRXQWU\ DX\
S QIHNWLRQVOKAKXSW ZZZ LQIHNWLRQVVFKXW] GH FRURQDYLUXV PDWHULD Ok Q & Gk HNHALD/G XX I RQWBIFHEMHRHER KWREFERURQDYLUXV FRXQWU\ VZ
.RVORZVNL $ %OXP 6 b'REURWLE , .DXIPDQ * DQG ORVV 3 b, QWHURD & ROMHMMIE ¥ HZz Ry IHDYGIGFRFMHWHOY PQ R FRURGHKLUXWER X QWU XN

OLQLVWHUV "HSDUWPKQW RV +ARDWKDOWK JRY DX PLOQLVWHUY WKH KRQ JUKRLOXSQWVpRVMPMSY D 98X WRARSGGRPHWHUV LQIR FRURQDYLUXV FRXQWU\ XV
OUPHG FDVH RI QRYHO FRURQDYLUXV LQ DXVWUDOLDbbb
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ABBREVIATIONS AND DEFINITIONS

ACA: EBITDA: 3DQGHPLF

$XVWUDOLDQ &KLOGFDUH $OOLDQFHDb (DUQLQJV EHIRUH ,QWHUHVW 7D[DWLRQ '"HSAHDAfHD WUR®DBIOHW RYHU D ZKROH F
Amortisation

AUS PPE:

Australia ECEC: BHUVRQDO 3URWHFWLYH (TXLSPHQWDb
(DUO\ &KLOGKRRG (GXFDWLRQ DQG &DUHDb

AUSS$: Pre-K:

Australian Dollar (8ce 3UH NLQGHUJDUWHQDb
Euro

Bubble: PWC:

1XPEHU RI SHRSOH DOORZHG WR PL[ ZLWKFRRQH DQRWKHU IRU WKH B3ULFH :DWHUKRXVH &RRSHUVDb

SXUSRVHV RI HGXFDWLRQ ZRUN FKLOGFDUIHB HB@&N\ \ROHPRFQLW O XMXGISRILW o1

%XQGHVWDJ b )+0 b First quarter of the year

*HUPDQ )HGHUDO *RYHUQPHQW JRONK|OVRP\QGLIJKHWHQ WKHb6ZHGLVK SXEOLF +HDOWK $JHQF\b

CAGR: ),UVNROD Second quarter of the year

&RPSRXQGHG $QQXDO *URZWK 5DWH 6ZHGLVK SUHVFKRRO IRU FKLOGUHQ \H%lSJV

CARES Act: GBPE: Third quarter of the year

Coronavirus Aid, Relief and Economy Security Act British Pound Sterling 04

CDC: GDP: Fourth quarter of the year

Centre for Disease Control and Prevention *URVV 'RPHVWLF 3URGXFW RK]

COF: -RE.HHSHU 3URJUDPPH S5REHUW .RFK ,QVWLWXWHDb

&RXQWULHV RI IRFXVDb $XVWUDOLDQ 0OQDQFLDO VXSSRUW VFKHPH IRU HPSOR\HHV DQG
HPSOR\HUV LQ EXVLQHVVHYVY QHJDWLYHO\ SWFFWHG E\ WKH SDQGHPLF

&RURQDYLUXYV Sweden

Large family of viruses that cause illness ranging from .H\ZRUNHUYV

common cold to more severe disease ,QGLYLGXDOV FODVVHG DV ZRUNLQJ LQ HWKHQWLDO VHUYLFHV DQG RU
FDUU\LQJ RXW HVVHQWLDO ZRUN United Kingdom

COVID-19:

$Q LQIHFWLRXV FRURQDYLUXV GLVHDVH FODRNNGRE\Q6$56 &RY Us:

LGHQWLOHG LQ ODWH UHVXOWLQJ LQ DRYOHREPPHHMQGHFPRVFHG UHVWULFWLRQV HQARUWHE WERDINPBYV WKH
PRYHPHQW DQG PL[LQJ RI SHRSOHbD

DCFS: USA:

'"HSDUWPHQW RI &KLOGUHQ DQG )DPLO\ 6HNHBLFHVb United States of America
IDWLRQDO +HDOWK 6HUYLFHDb

DEU: US$:

*HUPDQ\ No.: United States Dollar

DrE: Number UWU:

'"HSDUWPHQW IRU (GXFDWLRQb NYC: 8QLWHG :RUNHUV 8QLRQ LQ $XVWUDO|

DIl 1HZ <RUN &LW\ VAT-

*HUPDQ <RXWK ,QVWLWXWH OXQLFK NZ$: 9DOXH DGGHG WD|

1HZ =HDODQG 'ROODUDb
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