PENSION NEWS UPDATE (DECEMBER 2022)
Autumn Statement 2022
1. The Chancellor set out his Autumn Statement 2022 on 17 November 2022.  Although no significant announcements were made regarding the pensions industry, there were some related developments:
1.1. In line with the “commitment” to the triple lock, state pensions will be increased in line with inflation in April 2023. This means both the basic State Pension and the new State Pension will increase by 10.1% in April 2023. 
1.2. The government announced it will publish the results of its review of the State Pension Age in early 2023.
1.3. The freeze on the income tax personal allowance, higher rate threshold, main National Insurance (NI) thresholds and the inheritance tax thresholds will be extended for a further 2 years, to April 2028.
2. Railways pension benefits in payment, or preserved benefits, increase according to orders published by the government. In recent years, the increases have been in line with the Consumer Prices Index (CPI) figure from the previous September.
3. With the confirmation that the State pension will increase by CPI we anticipate railway pension benefits will increase in April 2023 by up to 10.1%. However, it will not be until the Order is published, normally in March, that will we be able to confirm what increase will apply.
10 years of auto-enrolment 
4. On 10 November 2022, marking 10 years since the introduction of auto-enrolment, a press release and statistics relating to auto-enrolment were published by the DWP.
5. Based on the official statistics, the total annual workplace pension contribution of all private sector eligible employees has increased, in real terms, from £41.5 billion in 2012 to £62.3 billion in 2021. DWP also reported that pension participation by eligible employees has increased across every industry.
6. Although no timeframe has been provided, the government has previously said it hopes to expand the scope of auto-enrolment by abolishing the lower limit on the band of earnings on which contributions can be calculated, and reducing the eligible age for auto-enrolment from 22 to 18. 
Pension scams warning issued
7. On 11 November 2022, the Pensions Regulator (TPR), the Financial Conduct Authority (FCA) and the Money and Pensions Service (MaPS) issued a warning to pension scheme trustees and financial product customers of a potential increased in scammers’ activities because of the current economic volatility. Although no evidence of an actual increase in pension scams have not to be seen, the organisations are concerned about the potential for this.  
8. [bookmark: _GoBack]Concerns stem from fears that squeezed household finances may leave savers more vulnerable to scam tactics. 
9. A spokesperson for the Pension Scams Action Group, said: "It’s vital that savers who have seen recent headlines over the economy don’t panic and rush a decision over their retirement savings. Scammers exploit uncertainty. And savers’ worries about their finances may make them more vulnerable to fraudsters’ common tactics. Scammers may pose as people or organisations that savers trust. They may contact savers out-of-the blue to make promises that appear too good to be true – because they are.”
Pension Dashboards Regulations and Standards update
10. On 16 November 2022, Parliament approved the draft Pensions Dashboard Regulation 2022, which will come into force from 12 December 2022. The regulations sets out trustees’ obligations in respect of the pensions dashboards.
11. On 21 November 2022, the Pension Dashboard Programme (PDP) published its response to its consultation on draft standards. The standards set out the technical and operational detail underpinning the primary and secondary legislation and outline the requirements for all pension providers and dashboards connecting to the ecosystem.
12. Although the standards will not be in force until they are approved by the Secretary of State, the PDP has published an updated suite of standards following feedback received from the consultation , these include:
12.1. Data standards – These specify what data and in what format pension providers should return to dashboards.
12.2. Reporting standards – These cover the data both pension providers and dashboard providers must provide to the PDP and the Department for Work and Pensions (DWP), in order for them to monitor the dashboard ecosystem performance. 
12.3. Technical standards – These set out the data that the pension providers will use to interface with the central technical architecture.
12.4. Code of connection – The code sets out the requirement of security, service and operational standards, which the dashboard providers must adhere to, and what the dashboard providers and data providers need to do to stay connected.  
13. On 1 December 2022, the PDP published a consultation on the design standards which set out how data will be presented to ensure a consistent and good user experience on pensions dashboards. The consultation will run until 16 February 2023. A response is currently being considered.
TPR consultation on new dashboards compliance and enforcement policy
14. On 24 November 2022, TPR published a consultation document on its dashboards compliance and enforcement policy. The policy sets out TPR's expectations on how schemes should comply with the new dashboard regulations, and its approach to regulating dashboard obligations.
15. In particular, TPR confirmed that it plans to focus strongly on connection compliance, including but not limited to schemes not connecting by their statutory deadline, only connecting part of their membership to the system, or failing to connect in line with the standards.
16. TPR expects schemes to keep clear audit trails and to operate adequate internal controls in order to help deliver continuous improvements, manage service providers and to identify and if necessary report breaches of law.
17. TPR also laid out their approach to non-compliance in the consultation document. The factors they may take into consideration, include:
17.1. The nature and scale of the impact on the member(s);
17.2. The number of members affected;
17.3. Whether a breach is the result of wilful non-compliance or if there are circumstances outside the scheme’s control;
17.4. A scheme’s compliance history and the duration of any breaches;
17.5. Consideration of MaPS’ and TPR guidance; and
17.6. A scheme’s openness and co-operation with TPR.
18. The consultation closes on 24 February 2023 with the final policy expected to be published in spring 2023, ahead of the first schemes' dashboard deadlines in August 2023. A response is currently being considered.

