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At Newcastle Building
Society, helping people
own theirhomeis one
of our biggest priorities.

We are committed to providing products and
services to support you, our valued customer,
in making home ownership a possibility.

OurJoint Mortgage Sole Proprietor (JMSP) could help you getonto the
propertyladderorevenpurchase ahomelaterinlife orfollowing achange
incircumstances, by using theincome of afamily membertoincrease your
borrowing capacity (subject to affordability checks).

This brochure provides detail as to how our JIMSP mortgage willwork and

how this will benefityou.

Whatis a Joint Mortgage Sole Proprietor

mortgage?

JMSP uses theincome of afamily
memberinordertoincrease your
borrowing capacity. By combining
bothyourincome andthatof a
family member, you canborrow
more.

Ourproduct means childrencan
utilise theincome support of their
parentandvice versameaning
that by combining familyincome
inthe shorttermit will potentially
enable more borrowers to achieve
home ownership.

OurJMSP allows one family member
tobeaddedtothe mortgagein
orderto supportasingle occupying
borrowermeaning there canbe
two borrowersnamedonthe
mortgage. The ownership of the
property howeverwould be solely
inthe name of the occupying
borrower - the non-occupying
borrowerwould notbe named
ontheproperty ownership atall.

Forthe avoidance of doubt
afamilymemberis defined as
aclose familyrelative, normally
aparentorstep parent.




Key Features of a Joint Mortgage
Sole Proprietor mortgage

Available onresidential properties
only - excludes Buy to Let properties.

Borrow from£25,000t0£3,000,000
(subjecttoloantovaluerestrictionsand
affordability checks).

Maxloantovalue (LTV)80%.

Minimum age foreitherborrower
is18 years.

Affordabilityis calculated using both
theincomes of the occupying borrower
andnon-occupying borrower.

e Anyongoingfinancial commitments
(including existing mortgage
repayments) willbe deducted from
any affordability assessment.

o Capitalandrepaymentmortgagesonly.

e Anyextraborrowingontop of your
originalmortgage canonly be used
forhomeimprovements. You cannot
useitfordebtconsolidation.

Who could this mortgage
beright for?

Some examples of who this mortgage could be
right forare:

o Firsttime buyerswho needthe support of afamily
memberto get onto the property ladder.

e Olderborrowerswhose circumstances have
changed andrequire the support of a family
memberto continue to live independently.

Please note that thislistis not exhaustive.

There canbe a maximum of two borrowers named on
the mortgage including the non-occupying borrower,
however this person should notresideinthe property.

We willlendyouup to 80% LTV (subject to affordability).

Whoislisted as the legal owner
of the property?

Only the occupying borrower will be listed as the legal
owneronthetitle deeds.

Who’s name will appear
onthe mortgage?

The names of both the occupying borrowerand the
non-occupyingborrower will be listed.



Independent legal advice

Both the occupying borrower and
non-occupying borrower are jointly and
equallyresponsible forthe mortgage.
This means thatif any party can't pay the
mortgage foranyreason, thenboth the
borrowerand non-occupying borrower
are entirely responsible for both a) the
mortgage repayments and b)repayment
of the entire mortgage balance. Joint
responsibility also extends to ensuring
thatthereis a suitable buildingsinsurance
policy permanently inplace and also
generalmaintenance and upkeep of
the property.

By being part of any mortgage, your
borrowing capacity may be affectedand
depending on circumstances, there may
alsobeimplications to Capital Gains and
Inheritance taxamongst others.

Itis thereforerecommended that

the non-occupying borrower seeks
independent financialandlegal advice
priorto taking out the mortgage. The
Solicitorappointed should notbe

the same Solicitorresponsible forthe
conveyancingwork onthe property.
Any costsincurred for this advice would
be payable by the non-occupying
borrower. This willbe a condition of the
Mortgage Offer.

What happens if there is achangein circumstances?

If your circumstances change and you wish toremove the non-occupying borrower from
the mortgage thenwe will happily considerany requests.

Anyrequests toremove/change the non-occupying borrower fromthe mortgage will be

considered providing the application meets with ourlending criteria. In the circumstance
where the non-occupying borrowerisremoved altogether, then the remaining borrower

must be able to demonstrate they are able to afford the loanin theirownright. Afee may

be charged to coverouradministrative costs.

Important things to consider

Boththe occupyingandnon-occupying
borrowerare bothjointly and equally
responsible forboththe entire mortgage
borrowing and the fullmonthly
repayments. Thismeans that we can
enforce ourrights againstboth of you
individually or collectively.

Thereforeitisadvisedthatyouconsider
the following points before making an
applicationforthistype of mortgage.

e Thenon-occupyingborrowerwillnot
belivinginthe property orclassified
as anowner of the property. However
they willbe named onthe mortgage
and therefore willhave fullresponsibility
overthe mortgage borrowing.

o Asthemortgageisalongterm
commitment, both partiesneedtobe
comfortable that any material changes
toyourfinancial circumstances willnot
impactonyourfinancial ability to
supportthisorany otherborrowing.

e Thisfinancial commitmentwillappear
withinany future credit searches.

e Anychangestoeitherborrower’s
circumstances doesnotremove their
full financial liability towards this
mortgage. Thisincludes andisnot
exhaustive to:

- Thedeathof the occupyingborrower
willresultinthe non-occupying
borrower continuing to have full
responsibility to make mortgage
payments untilthe propertyis sold.

- Ifeitherpartylosestheirjob or
reducestheirincome thenany
shortfallis the responsibility
of the otherborrower evenif that
isthe non-occupying borrower.

- Changestohealthwhichmayimpact
onthe occupyingborrowerbeing
able to make repayments will fall
to theresponsibility of the non-
occupying borrowerorvice versa.

o Anyfamily dispute that may occur
betweenthe two partiesdoesnot
subsequently meanthatthe
responsibility to ensure payments
are maintainedisremoved.

YOURMORTGAGEWILLBE SECURED ON YOURHOME. YOURHOMEMAY BEREPOSSESSED
IFYOUDO NOTKEEP UP REPAYMENTS ON YOURMORTGAGE.

Want to talk tous? Callus on 0345 6015533.

Lines are open Monday to Friday, 8amto é pm




