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We’re always here to help.

Your Newcastle Financial Adviseris committed to
providing you with help and support wheneveryou need it.
If you have any questions, please speak to your Newcastle
Financial Adviser or getintouch with our dedicated
supportteamon 0345600 4330.Lines are openevery
weekday between 9am and 5pm.

Making sense of the
upcoming Autumn Budget
and why it matters to you.

This newsletteris packed full of straightforward
information about the taxes that are likely to affect you,
and how we can help you protect what you’ve worked
so hard to build for your future and your family.

Whetheryou're still working, planning for retirement or
already enjoyingit, thinking about what you want to do with
your money and understanding your options is always
important.

Remember that when you have yourreview with your
adviser, itis the perfect time to chat through any concerns
or questions and to make sure that your plans are still
working foryou.




Get to grips with your taxes

Before we getinto what taxes might change in the upcoming Autumn Budget, let’s take alook at some
key taxes that are likely to affect you now.

Income tax

Thisis taxonmoney that you earn, through paid work, pension or rentalincome. Currently
youcanearnup to £12,750 eachyearbefore you pay anyincome tax at all. That’s your personal
allowance. Afterthatyou’llpay 20% on earnings up to £50,270, then 40% on anything above
thatand 45% on earnings above £125,140.

National insurance

If you’re still working, you’llbe paying National Insurance contributions. The rate depends
onwhetheryou’re employed or self employed. Once youreach the State Pensionage (currently
66, risingto 67 between April 2026 and April 2028), you stop paying National Insurance, even
if you continue to do some work. So that’s one less thing to think about whenyou areretired.

Inheritance tax (IHT)

Thisis the tax paid on your estate when youdie. Currently, there’s no IHT to pay on the first
£325,000 of your estate. Andif you're passing onyour mainhome to your direct descendants,
you could get an additional £175,000 allowance.

Anything above thisis usually taxed at 40%. We’'lllook at upcoming changes to IHT furtheron.

Capital gains tax (CGT)

Thisis the tax that you pay when you sell something that’sincreased in value such as shares,
asecond property or otherinvestments. Right now, you get anannual allowance of £3,000
whereyoudon’t pay any CGT. After that, basic rate taxpayers pay 18% and higherrate taxpayers
pay 24%.

CGThasalready undergone significant changes under the current Chancellor, withrates
increasedinherfirstbudget. There’s also been a bit of speculation about potential further
changesto capital gains taxin the upcoming budget, with the possibility that rates could change
orallowances couldbereduced.

Why does all this matter?

Understanding what these taxes are and how they apply to you can help you make smarterdecisions about
yourmoney. Whetheryou're thinking about pension contributions, investments, or helping out family members,
understanding the taximplications can help you to make decisions.

Tax allowances and limits are always likely to change, whichis why a review with your Financial Adviseris always
valuable. It’s your chance to make sure that you’'re making the most of your tax allowances and planning a
financial future that’sright foryou.

The value of yourinvestments and any income fromthem can fall as well as rise and you may not get back the
originalamount invested.

HMRevenue and Customs practice and the law relating to taxation are complex and subject to individual
circumstances and changes which cannot be foreseen.



Why you may be
paying more tax than
you realise

The Government has pledged not to make changes toincome tax and
thresholds have been frozen since 2022.

If yourincome goes up eachyear, maybe because of a payrise, or
because your pension orinvestmentsincreaseinvalue, that’s good
newsisn’tit? Yes and no, because sometimes there’s a catch.

While yourincome is growing, those tax thresholds won’'t move until at
least April 2028, so the point at which you start paying tax, ormove into
a higherrate taxband remains the same and has done since 2022. That
could meanyou’re paying a bigger portion of yourincome in tax, even
though therates themselves haven't changed. Thisiswhatis known as
fiscaldrag.

Basicrate Higherrate
(20%) tax (40%) tax
2022
|
£0 £12k £50k £100k+
Basicrate Higherrate
(20%) tax (40%) tax
Inflation &wages/pensmn
2025
|
£0 £12k £50k £100k+

Fiscaldraginaction

Let’s say that yourincome was £50kin 2022, putting you into the basic
rate taxband of 20%. Fast forward to 2025, and you’re now earning
£59k due to pay rises, promotions orlength of service.

That means you crossinto the 40% taxband because the tax threshold
is still stuck at £50,270.

You haven’'tdone anything differently, the taxrates haven’t changed,
butyou’re now paying a greater proportion of yourincome intax. That’s
fiscaldrag.



Millions of taxpayers are expected to be affected
by fiscal drag

According to figures from the Office for Budget Responsibility (OBR), the government’s policy of freezing
Income Tax thresholds means that by 2028/29:

e Nearly 4 million additional people are expected to pay Income Tax
e 3 millionmore people will start paying the higherrate
e 400,000 workers willbe dragged into the additional-rate bracket

By 2028/29, the number of taxpayers paying the higher-rate and additional rate is expected torise by 68%
and 49% respectively. Of course, this willboost government coffers. The freezes are estimated toraise £42.9
billionby 2027/28.

Who is more likely to be affected by fiscal drag?

If you'’re still working and getting regular pay increases, orif your pensionis rising with inflation, you may be
experiencing fiscaldrag. It’s likely to be significant foranyone whose income hovers around the threshold
boundaries of £12,750 (above which you pay 20% tax); £50,270 (above which you pay 40% tax) and £125,140
(above whichyou pay 45% tax).

What canyou do about it?

The good news s that understanding the tax thresholds and how they apply to yourincome means you can
planaroundit quite legitimately. You can make the most of your tax-free allowances to reduce the impact
of fiscaldrag.

Forexample, you could:

o Make fulluse of your pension contribution o Thinkabouthow you splityourincome and
allowance. Forthe 2025/26 tax year, this investments with your spouse or partner.
is£60,000 orup to100% of your earnings,

whicheveris lower. o Make use of salary sacrifice schemes your

employer offers.
e Maximise the amountyousaveinan|SA. This
iscurrentlyupto £20,000 each taxyearand
it can be splitacross multiple accounts.

Thisisn’tan exhaustive listandit’'simportantto weigh up the pros and cons before you make any decisions.
We understand that everyone’s situationis different. That's why this is the kind of thing that your Financial
Adviser canhelp you do during yourreview. They can take alook at the whole picture and work out the
smartest way to help you manage your money for the future.

Fiscaldrag may seemlike a stealth tax, butit doesn’t have to be. With a bit of planning, you can stay ahead.

HMRevenue and Customs practice and the law relating to taxation are complex and subject to individual
circumstances and changes which cannot be foreseen.

The value of yourinvestments may fall as well as rise and you may not get back the original amount invested.
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Inheritance tax changes
are just around the corner

In our last newsletter we told you about pensions being subject to Inheritance Tax from April
2027. This was one of the big changes in the last Budget and it’s worth a quick reminder.

What’s happening How canl still pass

with pensions and on my money tax
Inheritance Tax (IHT)? efficiently?

From April 2027, pensions will be included The goodnewsis thatthere’s still time to plan
as part of your estate forInheritance Tax and plenty of ways to pass onyourhard-
purposes. Previously, pensions have been earned money to your family. Areview with
atax-efficient way to pass onyourwealth your Financial Adviser provides an excellent
toyourlovedones. Thatisabout to change. opportunity to talk about thisand plan to

make changes if youneedto.

Rememberthere’s currently no IHT to pay

onthefirst £325,000 of your estate. Once Forexample youmight:

you factorin the value of pension savings,
alongside things like the value of yourhome
and other assets, you can see how this could
meaninheritance tax of 40% will be due on N
more estates.

If youwere planning to use your pension as
atax-efficient way toleave money to children o
orgrandchildren, thisis a significant change.

Review how much you’re drawing from your
pensionversus other sources of income

Consider making gifts to your family
members while you're stillaround to see
the benefits

Look at how you can make full use of your
tax-free allowances

Make plansforhow yourestate could be
distributed afteryoudie

Get your plansin place now

We know that 2027 might feel like it’s ages away, but it will be here before you know it.
The sooner youreview your financial plans, the more time you have to put themin place.

Youdon’tneedto doit onyour own, togetherwith your Financial Adviser you canlook at
your specific circumstances, talk through what these changes mean foryou and planto
protect what you’'ve worked hard to build overyour lifetime.

The value of yourinvestments and any income from them can fall as well as rise and you may not get back the

originalamountinvested.

HMRevenue and Customs practice and the law relating to taxation are complex and subject to individual
circumstances and changeswhich cannot be foreseen.

Aspects of inheritance tax planning are not regulated by the Financial Conduct Authority nor the Prudential

Regulation Authority.
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Wil ISA allowances change
inthe Budget?

There’sbeenalot of discussion in the media about potential changes to ISAlimitsin the
Autumn Budget.

Soundfamiliar? That's because there was similar speculation before the Chancellor's Mansion
House speech earlier this year, and in that case, nothing changed. The truthis no one knows just yet
what might happen. Solet’s separate facts from speculation.

ISAs: what we know now

Right now, you cansave up to £20,000into ISAs each taxyear, completely tax-free. Meaning your
money can grow without any tax onthe interest.

ISAs: what could change?

There has been speculationthat Cash ISA tax-free allowances might be reduced, or there might be
arestrictiononhow muchyou can save tax-free ina Cash or Stocks & SharesISA. We won’t actually
know what willchange, if anything, until the Chancellor speaks in parliament on 26 November.

Make the most of your allowances

While no one can predict the future with certainty, we do know that right now, there’sa £20,000
tax-free allowance that you canuse to save moneyinan|SA.

If you haven’t used yourISA allowance this taxyear, it’s worth thinking about whether you want

to do so before any potential changes come in. Remember, you can’t carry unused ISA allowances
forward - it’'suseit orloseit every year. The current tax yearruns until 5 April 2026, so you’ve still
got time to make the most of your tax-free allowance.

Don’tlose sight of the bigger picture

Whateverhappens with ISAsinthe next few weeks, orinfuture, tax-efficient savingis a great way
to make the most of yourmoney.

If things do change, your Financial Adviser can help make sure that you're making full use of whatever
allowances are available to you. They can also help you understand how any changes might affect
your existing ISAs and what changes, if any, youwant to make.

AStocks and SharesISAis amediumtolong terminvestment, which aims toincrease the value of the money
youinvest forgrowth orincome orboth.

Thevalue of yourinvestments and any income fromthem can fall as well as rise and you may not get back the
originalamount invested.

HMRevenue and Customs practice and the law relating to taxation are complex and subject to individual
circumstances and changeswhich cannot be foreseen.



Our top 5 questions on tax

Whatever the question, no matterhow big orsmall, our Financial Advisers are here to
help. Having questions about how tax can affectyouis very natural especially whenit's
your hard-earned money on the line. That’s why we sat down with our Financial Adviser
- Chloe Rowe -whoisbasedinthe Chester-le-Street branch, to chat about the top 5
questions we get asked about taxand how we can support you with them.

1. What are my personal savings
allowances?

Every taxyear (6 April- 5 April) everyoneis entitled to £20,000 in tax-free savings
when depositedina Cash or Stocks & Shares ISA. AllISAs are transferable so you
can move themto different providers as well as interchange them with both cash
and stocks & shares. Many people ask whether they get taxed on their savings,
andthe answeris generally no. This is where your Personal Savings Allowance
comesin. The main thingis you're not being taxed on your savings; you're being
taxed ontheinterest that your savings earn. So, if you’re a20% taxpayeryou have
a£1,000 Personal Savings allowance in addition to your ISA allowance, and if
you are a40% taxpayerit's £500.

2. How importantis tax efficiency as part
of the financial planning process?

Personally, | would say tax efficiency is the mostimportant part to considerwhen
discussing your plans with your Financial Adviser. Here at Newcastle Financial
Advisers, we are solution based so we will ensure everythingwe discuss and
advice willbe designed foryour goals whetherit be around minimising your tax
orsomething else.

3. I’'mworried about Inheritance Tax (IHT),
willit apply to me?

Alot of people think everything they pass downis taxed however, normally they
are well withinlimits. Each personis entitled to a £325,000 allowance before you
are taxed onyour estate. This can also be transferred tax-free to your spouse or
civilpartner. This means that if you are married, IHT will only become payable on
the second death. Another allowance that most people aren’t aware of is that if
you are planning on passing your estate to your kids and you ownyour property,
you get an additional allowance of £175,000. Itisimportant to note that when
paying IHT, taxis only paid on the excess amount above those allowances. If you
do think IHT applies, it’s best to getin touch with your Financial Adviser who will
be able to help you.




4. Willl pay tax on my pension?

The short answerisyes although this canbe on a case-by-case basis. Onatypical
pensionyou can currently withdraw up to 25% tax-free. Thisis because pension
income is taxed like employmentincome. You get 25% tax free, then the restis taxed
atthe normalrate based onyourtaxband. There are some situations where this
doesn’tapply soit’s always best to speak to your Financial Adviser about this.

5. What are the key things | should be doing
before the Autumn budget and how can
you support me in this?

The main thing I would recommend is to use yourISA allowance soonerratherthan
later. Nobody knows what tax allowance changes willbe announcedin the Budget
atthe end of November, but if you have any concerns, then please speak to your
Newcastle Financial Adviser - we are always here to help.

A Stocks and Shares ISAisamediumtolongterminvestment, which aimstoincrease the value of the money
youinvest forgrowth orincome orboth.

The value of yourinvestments and any income fromthem canfall as well asrise and you may not get back the
originalamountinvested.

HMRevenue and Customs practice and the law relating to taxation are complex and subject to individual
circumstances and changes which cannot be foreseen.

Forspecialist tax advice, please referto anaccountant ortax specialist.

Aspects of inheritance tax planning are not regulated by the Financial Conduct Authority nor the Prudential
Regulation Authority.






Financial planning - why it always
makes sense

There’s always a bit of financial speculation around the Budget. But afteryears of helping people like you,
we’ve learnt that the real value of financial advice and planningisn’tjust about reacting to the latest
government announcement or market trend. It’s about having a conversation with someone who can help
you make sensible choices about yourmoney based onyourvalues, yourneeds, and your circumstances.

Life changes, your financial plans should too

Think about how life has changed foryou over the past few years. Maybe you’ve retired or are getting closer
toit. Maybe yourfamily has needed support, oryou’ve welcomed some new additions to the family.

There are lots of factors that can affect yourfinancial plans for the future, so it makes sense to review your
situationregularly to make sure that your plans still fit your reality.

What to expect from your ongoing
review with your Financial Adviser

We know ‘review’ sounds a bit formal, but honestly, it’s just a conversation about your money and what you'd
like to do withit.

Here are the kinds of things your Financial Adviser can talk to you about:

e Yourpensions, savings and investments. How are e Yourannualtaxallowances. Your Financial Adviser
they performing and are they stilldoingwhat you can help youwork out the smartest way to make
needthemto? the most of your tax-free allowances.

e Yourfinancial plans and goals. Has anything e Planningahead. YourFinancial Advisercanhelp
changedsince youlasthadachat? Are you still youunderstand upcoming changes (like those
ontrack orhave your priorities changed? comingtolHTin2027) and what they meanfor

you. Andthey canalso help you think about your
own plans - like whenyou want to retire.

Yourongoingreview with your Financial Adviseris also a great opportunity foryou to ask your questions.
Youcanask anything. There’s no such thing as a silly question whenit comes to your money.

The Budget matters, butit’s not everything

We’'llbe keeping a close eye onwhat happensinthe Budget on 26 Novemberand we’llbe ready to help you
understand what any changes mean foryou. Whether that means some changes, or everything stays the
same, we're here to help you feel confident about your financial future.

The value of yourinvestments and any income fromthem can fall as well as rise and you may not get back the
originalamount invested.

HMRevenue and Customs practice and the law relating to taxation are complex and subject to individual

circumstances and changeswhich cannot be foreseen.
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Share your experience and support
our region

HasyourFinancial Adviserhelpedyou?If you’'ve had a good experience, we’'d love you to help us spread the
word and as athank you, you’llbe helping us to supportlocal causes too.

Recommend a friend - how it works

o Tellsomeoneyou think could benefit from financial advice about us.

o Theygetintouchforaninitial, no obligation chat with one of ouradvisersintheirlocal branch,
onthe phone orby video call.

e Oncethey’ve hadthat conversation, we'lldonate £25 to the Newcastle Building Society
Community Fund and Community Foundation North East.

Yourrecommendation helps someone get financial support and helps tackle realissuesin our
communities through the Foundation - from food poverty to homelessness or helping people
getintowork.

Making a difference together

As an existing customer, by recommending us to family or friends, you could help support our Community
Recommend and Reward scheme. This donates £25 from us to the Newcastle Building Society Community
Fund atthe Community Foundation North East.

We've beenworking with Community Foundation North East for over 30 years, supporting hundreds of local
charities and projects. Every £25 donation goes to help peopleright herein ourregion.

We are very committed to the people and places that make up our heartland. Movinginto 2026, we will remain
committed to building and deepening the relationships we have in our communities.

To find out more, contact your Newcastle Financial Adviser or pop into yourlocal Newcastle Building
Society Branch.

Community Foundation North East charity number700510.

*The Community Recommend and Reward scheme is available up to four weeks after the recommended
personhas completedtheirfirst discussion. The donation of £25 will be made from Newcastle Financial
Advisers Limited to the Newcastle Building Society.
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Newcastle Financial Advisers

As avalued ongoing service customer, we're committed
to making your money work hard now andin the future.
We’re here foryou throughout the year to help with any
questions you may have. Don't forget we can help review
your current holdings, help with tax efficient ways to pass
onyour money and planforthe future.

03456004330
financialadvice@newcastle.co.uk
newcastle.co.uk

Or speak to your Financial Adviser directly.

The contents of this newsletter are believed to be correct
at the date of publication (29 October2025).

Every careis takento ensure that the informationin Money
Talksis accurate at the time of going to press. However, all
information and figures are subject to change. You should
always seek financial advice before enteringinto any
transaction.

Theinformationin this newsletteris of ageneral nature

and does not constitute financial advice. You should seek
professional advice tailored to yourneeds and circumstances
before making any decisions.

Newcastle

Financial Advisers

Aspects of inheritance taxplanning are notregulated by the Financial
ConductAuthority nor the Prudential Regulation Authority.

Newcastle Financial Advisersis a trade name of Newcastle Financial
Advisers Limited whichis anappointed representative of The Openwork
Partnership a trading style of Openwork Limited whichis authorised and
regulated by the Financial Conduct Authority.

Approved by The Openwork Partnership on29/10/2025
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Market update

An eventful yet positive year for markets

2025 hasbeenaneventful, yet
positive year, whenitcomesto
global markets. Going back to
the turmoil experiencedin April
following Trump’s tariff reforms,
the market downturn, the
subsequent bounce back and
the market highs that followed.
We've certainly withessed what
investingis all about - that
markets do go down as well

asup andthat “it’'s time, not and solid company results from
timing” that really matterswhen sectorssuchastechnology.

itcomestoinvesting.
It’'sbeenverypleasing to see

Following these events, we have investments benefit from this,
seen strong market growth with however, it’s also normal for
markets remaining buoyantaswe markets to move up and down
move closerto the end of the fromtime to time. Any short-term
year. This strengthhasbeen volatility as we have experienced
supported by steady economic earlierthisyearis simply anatural
growth, lowering globalinflation part of theinvestment journey.

What does this mean for you?

The key withinvestingis to always stay focused onyourlong-term
goals. History shows that investors who remain patient and
consistent through the ups and downs tend to be best placed

to make the most of market opportunities overtime.

It’'s alwaysimportant torememberthat regardless of how markets
performinany short-term periods, there will always be some
periods of volatility whichis normal. While they canfeelunsettling
when they do happen - history shows us that these are usually
short lived.

Always remain focused on the long-term

Reacting to market eventsis neveragoodidea. Indoing so you can miss out on the benefits of recovery
periods - such as what we saw over the course of Apriland May 2025. Ups and downs in markets tend to
balance themselves out. Historically, investments have tended to grow overall overlonger periods.

Past performanceis not a guide to future performance

and should notbe relied upon.

Newcastle

Financial Advisers



Remember the benefit of diversification

Also, always remember the benefits of having a diversified investment approach. You willhave a portfolio that
isinvestedinvariousunderlying asset classes including equities and bonds. Diversification ensures you are
spreadingyourrisk (not putting all your eggs in one basket), which then helps if various individual underlying
assets everdo experience abumpy period.

Your Newcastle Financial Adviseris committed to providing you with help and support wheneveryouneed
it tolook afteryourlong-termfinancial needs. Available at every Newcastle Building Society branch, overthe
telephone or by video. Alternatively, you can contact our Financial Advice Team on 0345 600 4330.

Please note that the opinions provided are forinformation only and must not be treated as advice. Economic
and market conditions experiencedinthe past may not be repeatedin the future. This update reflects ourview
atthetime of writing andis subject to change.

The value of your investments and any income from them can fall as well asrise. You may not get back the
amount youinvested.

What do we know from market
performance over time?

The chart below compares the growth of £1,000 invested in global equities with leaving
money ina cash deposit account overthe past 30 years, aswell as the impact of inflation.
Despite anumber of stock market events, equities have outperformed significantly over
thelongterm.

This graph shows performance from 01/12/1994 to 01/12/2024. Source: Bloomberg 31/12/2024

Past performanceis not a guide to future performance and should not be relied upon.

The value of yourinvestments and any income from them can fallas well asrise. Youmay not get back the amount youinvested.
The contents of thisnewsletterare believedto be correct at the date of publication (October2025).

Please note that the opinions provided are forinformation only and must not be treated as advice. Economic and market conditions
experiencedinthe pastmaynot berepeatedinthe future. Thisupdatereflects ourview at the time of writing andis subject to change.

Newcastle Financial Advisersis atrade name of Newcastle Financial Advisers Limited whichis an appointed representative of The
Openwork Partnership atrading style of Openwork Limited whichis authorised and regulated by the Financial Conduct Authority.

Approved by The Openwork Partnership on29/10/2025



