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Independent Auditor's Report 

Independent Auditor's Report to the Members of Sovereign 
Housing Capital pie 

1 Our opinion is unmodified 

We have audited the financial statements of Sovereign Housing Capital PLC ("the Company") for the year ended 
31 March 2024 which comprise the Statement of Comprehensive Income, Statement of Financial Position, 
Statement of Movements in Equity, and the related notes, including the accounting policies in note 1. 

In our opinion the financial statements: 

• give a true and fair view of the state of the Company's affairs as at 31 March 2024 and of its profit for the 
year then ended;

• have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial 
Reporling Standard applicable in the UK and Republic of Ireland; and

• have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable 
law. Our responsibilities are described below. We believe that the audit evidence we have obtained is a sufficient 
and appropriate basis for our opinion. Our audit opinion is consistent with our report to the audit and risk 
committee. 

We were appointed as auditor by the directors on 30 March 2010. The period of total uninterrupted engagement 
is for the 14 financial years ended 31 March 2024. We have fulfilled our ethical responsibilities under, and we 
remain independent of the Company in accordance with, UK ethical requirements including the FRC Ethical 
Standard as applied to listed public interest entities. No non-audit services prohibited by that standard were 
provided. 

2 Key audit matters: our assessment of risks of material misstatement 

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of 
the financial statements and include the most significant assessed risks of material misstatement (whether or not 
due to fraud) identified by us, including those which had the greatest effect on: the overall audit strategy; the 
allocation of resources in the audit; and directing the efforts of the engagement team. We summarise below the 
key audit matter (unchanged from 2023), in arriving at our audit opinion above, together with our key audit 
procedures to address those matters and, as required for public interest entities, our results from those 
procedures. This matter was addressed, and our results are based on procedures undertaken, in the context of, 
and solely for the purpose of, our audit of the financial statements as a whole, and in forming our opinion thereon, 
and consequently are incidental to that opinion, and we do not provide a separate opinion on these matters. 

Recoverability of Long-Term Debtors 

Long Term Debtors (amounts falling due in more than one year) £1,215,010 (2023: £811, 123k). 

Refer to page 2 (Strategic Report), page 15 (accounting policy) and pages 19 to 20 (financial disclosures). 

The risk - low risk high value 

The Company's primary activity is to issue bonds, source investor financing and on-lend to its fellow group 
entities. It therefore has long term liabilities which relate to the bonds issued and long term intercompany debtors 
which relate to the loans provided to the Parent. 

During the year the Company has issued a further bond of £400k, which was subsequently subject to onward 
lending to fellow group entities. 

The carrying amount of the long-term intercompany debtor balance represents 99.9% of the Company's total 
assets. Their recoverability is not at a high risk of significant misstatement or subject to significant judgement. 
However, due to their materiality in the context of the Company financial statements, this is considered to be the 
area that had the greatest effect on our overall Company audit. 
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A fuller description of our responsibilities is provided on the FRC's website at 
www.frc.orq.uk/auditorsresponsibilities. 

Independent Auditor's Report 

9 The purpose of our audit work and to whom we owe our responsibilities 

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members 
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest 
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the 
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed. 

Mark Dawson (Senior Statutory Auditor) 
for and on behalf of KPMG LLP, Statutory Auditor 
Chartered Accountants 
One Snowhi/1 
Snow Hill Queensway 
Birmingham 
B46GH 

Date: 13 September 2024
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