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This paper has three parts: Part A, Part B and Part C. 

You need to answer five questions in total. 

You must answer: 

• Both questions in Part A (25 marks each) 

• One question from Part B (20 marks) 

• Two questions from Part C (15 marks each) 

Further instructions 
• All workings should be made to the nearest month and in Euros, unless otherwise stated. 

• As you are using the online method to complete your exam, you must provide appropriate line breaks between 
each question, and clearly indicate the start of each new question using the formatting tools available. 

• Marks may be allocated for clarity of presentation of your answers. 

• The time you spend answering questions should correspond broadly to the number of marks available for that 
question. You should therefore aim to spend approximately half of your time answering Part A, and the other half 
answering questions in Parts B and C. 

• There is no separate reading time, so you can start typing your answers as soon as the exam begins. However, 
we recommend that you set aside some time to thoroughly read each question and plan each of your answers. 
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PART A 
 

You are required to answer BOTH questions from this Part. 
 

1. “Ireland has also been, and will continue to be, proactive in taking steps at domestic level to ensure that our 
corporate tax regime remains competitive and continues to contribute to employment and economic growth, while 
also meeting the newly-agreed international tax standards.”   

 
Minister Pascal Donohoe, statement in Ireland’s International Tax Strategy published by the Department of 

Finance, July 2019 
 
You are a tax manager in the Irish office of a global professional services firm. Each year the firm prepares a global 
tax guide. Your office has been asked to contribute a paper on how the Irish tax legislation has evolved in specific 
response to the OECD Base Erosion and Profit Shifting (BEPS) project. 

 
You are required to prepare a summary paper, describing how Irish domestic legislation has been 
influenced by the OECD BEPS project and outlining, in detail, two areas in which new legislation has 
resulted.                                                                                                                                                                                                                  (25) 

 
 
2. The 2018 Form 11 Income Tax Return for Individuals contained a mandatory question on domicile for the first 

time. 
 
You are required to: 

 
1) Explain what is meant by ‘domicile’, and how domicile may affect the charge to tax on income and 

gains both for a person resident in the Republic of Ireland and for a non-resident person.                   (13) 
 

2) Explain the relevance of domicile to tax on gifts and inheritances received by a resident of the 
Republic of Ireland.                                                                                                                                                                               (5) 
 

3) Explain how your answer to 2) may change if the individual is a non-resident. In your view, is ticking 
a domicile box on a tax return a domicile election, and why (or why not)?                                                          (7) 
 

                                                                                                              Total (25) 
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PART B 
 

You are required to answer ONE question from this Part. 
 
3. DeepRiver Inc. is an international software group owned by a private equity fund based in the United States. Its 

headquarters are in the US, with large operations in the US, France, Germany and the United Kingdom. DeepRiver 
Inc. has extensive research and development operations as it seeks to maintain its cutting-edge status. 
 
Intellectual property (IP) for the group consists of valuable patents. The IP is owned under a cost-sharing 
agreement by a US company and an Irish resident company, Deepstream Ltd (Deepstream), with the IP ownership 
split in proportion to the reasonably expected benefits. Deepstream has entered into license agreements with 
approximately 100 customers across Europe, the Middle East and Africa. It has 50 employees based in Ireland, 
responsible for negotiating these agreements on a regular basis. 
 
Deepstream also owns two subsidies, Shallow GMBH (a German resident trading company) and Dry Sarl (a 
French resident non-trading company). 
 
Deepstream’s accounts for the year ending 31 December 2019 include the following:  
 
               € 

Gross royalties 100 million* 
Expenses 70 million 
Profit  30 million 
 
*Includes gross royalties of €10 million from Colombia, from which Colombian withholding tax of €3 million was 
deducted. 
 
Deepstream has a branch in Israel, where its employees sell software licenses to third party distributors. 
Deepstream has provided debt finance of €5 million to a software startup company in the United Arab Emirates at 
an annual interest rate of 5%. This investment is independent of the branch activities. Under Israeli domestic 
legislation, a 20% withholding tax applies on interest payments. 
 
The group is considering the migration of Deepstream’s tax residence and trade from Ireland to the UK. 
 
You are required to: 
 
1) Outline and calculate the Irish Corporation Tax liability of Deepstream for its royalty income in the 

year ending 31 December 2019.                                                                                                                                                  (10) 
 

2) Explain the Irish tax consequences of the receipt of the Israeli interest income in the hands of 
Deepstream.                                                                                                                                                                                              (5) 
 

3) Explain the Irish tax consequences of Deepstream’s proposed migration to the UK.                       (5) 
 

Total (20) 
 

4. “Cross border workers are essential to an open economy like that of the Republic of Ireland. However, businesses 
need to be aware of their employer obligations with respect to the deduction of taxes and social security 
contributions in each jurisdiction to which their employees are posted.” 
 
You are required to answer the following questions: 
 
1) What taxes and social security contributions are deducted from employment income in the Republic 

of Ireland?                                                                                                                                                                                                   (6) 
 
2) What forms of relief might be available to a foreign employer under a double tax agreement?              (6) 
 
3) If a foreign employer posts one of its existing workers to work in Ireland for a period of 65 workdays 

between November 2019 and January 2020, all falling within the employer’s accounting period 
ending 31 March 2020, what is the employer’s obligation with respect to the deduction of taxes? Will 
your answer differ if the business chooses to fill the post by recruiting locally in Ireland?                      (8) 
 

Total (20) 
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PART C 
 

You are required to answer TWO questions from this Part. 
 
5. During the 2020 Irish general election, there was much discussion about tax reliefs. One opinion voiced by many 

commentators can be summarised as follows: 
 
“Special tax reliefs which encourage international employees to relocate to the Republic of Ireland are 
discriminatory against indigenous Irish workers.” 
 
You are required to discuss this statement, giving your views, using Special Assignee Relief as the 
example.                                                                                                                                                                                                                  (15) 

 
 
6. The coronavirus (COVID-19) pandemic is a global health crisis which is likely to have long-ranging effects. 

Businesses will be impacted by self-isolation procedures, staff illness and death. 
 
You are required to write a letter to the Minister for Finance outlining your suggestions, from an Irish 
perspective, on how countries across Europe could collectively ease the burden on individuals and 
businesses through the application of international tax relieving measures.                                                              (15) 

 
 
7. Sealed Co is the Irish subsidiary of Sealed Inc., a multinational pharmaceutical group headquartered in the United 

States. It operates as the base for Sealed Inc.’s international business, with more than 2,000 people employed in 
Ireland and engaged in ten principal functions including manufacturing, research and development (R&D) and 
international sales operations. 
 
Under a cost-sharing agreement with Sealed Inc., Sealed Co owns the international intellectual property of the 
group. Sealed Co receives cross charges for research and development as well as administration services from 
the US company, in proportion to the overall split of sales between the US and international markets. 
 
The US Internal Revenue Service has issued a notification to Sealed Inc. that a transfer pricing adjustment is 
proposed for the R&D cross charge whereby additional costs should have been borne by the Irish subsidiary, and 
accordingly the profits of Sealed Inc. will be increased and those of Sealed Co reduced. 
 
You are required to advise Sealed Co of the steps to be taken in Ireland, in relation to the transfer pricing 
adjustment directed at its US parent company.                                                                                                                              (15) 

 
 
8. Sunset Ltd is an Irish resident trading company. It is proposing to pay a total gross dividend of €1 million to its 

shareholders. The share register of the company lists the following owners and the proportion of ordinary shares 
owned. 
 

• 53% owned by Moonlight S.r.l., an Italian resident company owned by Harris and Harriet Fordham, Irish 
resident individuals; 
 

• 43% held by Skylight Sarl, a company resident in Switzerland controlled by Swiss individuals; and 
 

• 4% held by Mary Grace Bagshaw, who is tax resident in the United States. 
 
There are no further shares in issue for Sunset Ltd other than the ordinary shares.   
 
You are required to explain Sunset Ltd’s withholding tax obligations in relation to the proposed dividend 
payment, including calculations where applicable, with consideration of domestic legislation, EU 
legislation and relevant double tax agreements (DTAs). You should assume that the DTAs are identical in 
all respects to the OECD Model Tax Convention.                                                                                                                           (15) 


