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| MODULE D .

1.

For 2018/19, Rick’s taxable income was as follows:

£
Savings income 33,500
Dividend income 170,000 .

Taxable income £203,500

Calculate Rick’s Income Tax liability for 2018/19.

S D
Savings 333500
Dwndend _, [70 000
33 SO 170 oo
Pecsondd  allowance . -
35}.5(;(_) 1‘701000 ‘
S = Sooo R oy, “ A
28,500
294D @ 207 . ST700
D= 2000 S0, A
143 000 & 3257, ' AL
oo C 2507 . 7620
61, Tws -
+ o personal sllowance  an  vedoced fo
n_affer exced  in _ncome over  £100 00O .
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2.

Maggie (age 87) and Glen {age 62) have been married since 2001. For 2018/19, Maggie had total income of
£48,000 and Glen had total income of £42,000.

Briefly explain, with supporting calculations, the amount of the married couples allowance available to
Maggie and Glen for 2018/19.

- As m%ie way  born bepre 6 April 1935

Hﬂ/‘. e -dlciubiﬁ' o Aaim Rasrrrage nary€d

covple 3 Haoance

- A Mhgaie s to¥e)  inceme 1 %gkﬁr bhar

Glenh . e ol be 6‘13:")” to_claim __the

allewance .

e rﬁ%? a”(:m {4 rcdond ﬁ;r 1NCam -~

over £18 qoo

- (w8 000-28q00) J2. - 9550

allowoance %695
redo chion (ass 0)
alloance 3360 > cannot be  beloo £2360 -

~ allowence  dedocied fom _wicome fox hab;hhj;

= 3360 x {07/,

= [336 .
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On 1 October 2015, Daryt paid a premium of £80,000 on the grant of a 40 year lease on an investment property.

On 6 October 2018, Daryi granted a 10 year sub-lease to Carol, charging a premium of £35,000 and an annual

rent of £24 000, Daryl has made the election to use the accruals basis to calculate his property income.

et

Daryl’s brother, Merle, lives near a busy sports stadium which has limited parking facilities. He rented out his
driveway, on an ad-hoc daily basis, to visitors to the stadium, at the rate of £5 per day. The driveway was rented out

for 175 days during 2018/19.

Caiculate, with brief explanations where necessary, Daryl and Merle’s assessable property income for

2018/19.

- allewable  dedudion For premuonn pad

= &0 000 (27.x (40-1) x Bo,ooa)

- E\‘?}goo )
= nom€. =
— apnual  value Ztr‘ OOO;\G/{Z = 12 0COo.
=2 prémiom A== coo f1oxYi2: 1, 750
137750,

- Pparkne = Sx TS
' J

= E375

— sllavable dedwsrea ncome. _an renled

oY Qar more  than 1S) dau,\ o thin

M\L A4 Eay” »
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Rosita is employed by Xoombie Ltd. She is provided with a company car with CO, emissions of 113g/km and a
list price of £32,000. The car was purchased in 2016 with Rosita making a contribution of £7,000 towards the

MODULE D

purchase price. Petrol for private journeys was not provided.

On 6 May 2018, the car developed a fauit and was taken to the garage for repairs. The car was repaired and
returned to Rosita on 1 June 2018.
On 6 November 2018, Rosita transferred from the Birmingham branch of Xoombie Ltd to the Edinburgh branch.
The company paid Rosita’s qualifying relocation expenses of £11,500. - max EBCOC -
You are required to:
1) Calculate Rosita’s assessable benefits for 2018/19.
2) Calculate the Class 1A National Insurance Contributions payable by Xoombie Ltd based on the
information provided above.
R _Cor
%ﬁ'&?\x 201+ {(\ Mﬁ&)
5}} T NE D .
(e : conlrib

@ Car

("bl‘ooo—'7ocx>3 x 20/, ¥ ((HO;—‘%S\ lﬁ)

L5000 xZ3Y. = S0 .

2o T oo deéduhon  for  being in tht

%aragc, @r EPINTI o ey Bhen 30

daq'.b ,
Leallocahion
- (\ll,bDD 5000 ) — lloweble  dedodion of £8000
2360
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5. Lori had been employed by Hershelle Ltd since 2007. For 2018/19 her monthly gross salary was £4,000.

On 2 January 2019, Lori resigned from Hershelle Ltd and was asked to leave immediately, although her employment

contract required a notice period of twns. w)
On 25 January 2019, Lori received a termination payment of £33,000 from Hershelle Ltd. O
Briefly explain, with supporting calculations, the taxation treatment of Lori’s termination payment. g
—f
c 5
Ter mmshon paumen 't 33,000 . ;“1
PEN? = Zi2x +0c0 £562) (67 Z
less : allewance. | (30.000) . ;:.
3667 - w
>
oy
m
—PENP il Yo dnorged >
2 voopths—of Mhe uear ay dhe dud nok
wore er  pohe peried -
— o Jerminabion ppyment_dloove  £30,00, eligible 8
for an sllowame of  £3000 lo be dedocled. g
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6. Dale and Andrea are é married couple with three young children.

Dale has been employed by Shaene Ltd since 5 May 2009 and joined its employer supported childcare scheme on
that date. For 2018/19, he received childcare vouchers to the value of £85 per week in addition to his annual salary

of £54,000. 8
For 2018/19, Dale’'s wife Andrea received child benefit of £2,501. She is self-employed and had trading income of =
£12,000 for 2018/19.
o
Neither Dale nor Andrea had any other sources of income for 2018/19. —i
Calculate Dale’s Income Tax liability for 2018/19. %
~an  Dole'S yome  w okove  gsoom  there wall g
be _a_ chid lnene'm crerge =
- The Charge will be incloded on Daled 2
Income. o ha\a.l,hl 2 he e Hhe et »
>
o of hum and fndrea p s
m
LCOME. Sy, OO >
voukes (0 x552) $420
SX 4zo
(% 1 personal_allowance, (!(,550) g
] S
6, S 70 < <
O
3 SO0 @ 201, 900 =i
\20760 Ceo. Yy 2B T
- -
H’ 72% ! m
chld \aahf‘[: b Chage Z
(‘4’5‘1'000;'( Sofoco§ x {1 ;
=4O x_250) {000 w
>
(2,723 . X
' m
>
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Ezekiel (age 37) is domiciled in Canada and has been resident in the UK since 2015. During 2018/19, he received
dividends of £24,500 on shares held in Canadian companies. The dividends were paid into his Canadian bank
account.

On 20 February 2019, while on holiday in Canada, he withdrew funds of £23,000 from his Canadian bank account
to buy a gold watch. He brought the watch back to the UK on 25 February 2019. No other withdrawals were made
from this account during 2018/19.

Briefly explain the basis and amounts on which Ezekiel will be taxed in the UK on his overseas income.

S

“not _deemald  domicde & el spent B cob o

©e>
20 _dma w fhe OC, a“"f\c’u&]ﬂ he s peudent

for e 18hg tex GYeor -

-~ A such e el ok ke &)\Q;E‘d"b Uk fox

&N wor ldw ide  wrome sof E24 00

~ Iskesd e call e sohied o OF B on

WACONE. quf\oroc_zcj'k*' lo_the vEe (e e  morrer

o :
Vo of the L-Je,\\‘dq\, Gy qu_vgh the F)nd\

woere. wnth drswon 4 -l‘hﬁ':ﬁ::na e Aemdede— Conada .

= TJhe vemiltone bews davge  will nok spply

a he hay ot been vendent [pr 7 ook

of 4 yex ok he dow nd  clam

€l l’h"f@ L__:_;;)LS .
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On 5 September 2016, Carl subscribed for £100,000 of newly issued shares in Soleye Ltd, a qualifying Enterprise
Investment Scheme (EIS) company and claimed EIS Income Tax relief of £30,000 (£100,000 x 30%) in 2016/17.

)

On 10 October 2018, Carl sold the shares for £25,000, incurring selling costs of £500.

Carl elected to offset the loss on the disposal of the EIS shares against his 2017/18 iﬁcome, which was income

oW = |

from employment of £260,000.

You are required to calculate:

1)
2)

The Income Tax relief withdrawn on the disposal of the shares.

The Income Tax relief obtained in 2017/18 for the loss on the disposal of the shares.

@O Lewer of! 3

~ WNeme. tex reducer = 30 ooo

- ',Q:)) - W\ﬂn (‘(:Q;O@—ZSIO%)XSO'J‘

= £22,500 .

~ Wcome. tex  rehef = £22 500,

@ proceddy 25 o0
Sei\mg cesld ( s00)

Cos (100 0oo)

(15 s00) .

7S S60 x301 - -gz-z-'GSO .

~an  dffsed £22,630 of He Jey agoink

e  \7ix oo iy .

WIULIN 1L §
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9.

On 1 October 2014, Tara acquired a freehold property for £800,000. On 1 July 2018, she granted a 30 year lease

" to Denise for a premium of £50,000. Legal and professional fees incurred on the grant of the lease were £1,000.

The freehold reversion was valued at £950,000.

Calculate the chargeable gain arising on the grant of the lease in 2018/19.

1 1

-Sr'an\' ef 2 shot leae any len Baan S0 -tq Ears

— breobed o \‘oaﬁ d 1Spow |- o}f F’fehold

L
pyccea;h = Er€mi S0, 000,
fea - \ooo———s6o00- (1o00)
cal = €00000x SO 000 ( qofobo\}
S0, 00 +453000
OiNn. 9000,

I
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n 10 February 2019, Gabriel sold 10,000 shares in Scopper plc for £45,000. The shares had been purchased as
s o a9, R

follows:
Number £
11 April 2014 2,000 2,200
14 September 2017 6,000 7,500
1 March 2019 1,000 1,200
On 19 November 2018, Scopper plc made a 1 for 2 bonus issue.
Calculate the chargeable gain arising on the sale of the shares in 2018/19.
Shae axt .
i oy | 72000 2200
W la i 6000 7500
OO0 L 9700
2 \ For 2 OO0 HESO
12,000 | &, 550 .
Sale flojooo-(ooo) (‘1000) ((0,93)
| 3000 3637 .
- 30 _dayy 10Y .
£t U 12 ‘OCJD
o )
P oceedd ‘(' ‘ /le;-eeo \EX0) 35_, 730
{ -
CosY L\ﬁ"‘\'@
- - -
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11.

On 17 September 2011, Eugene purchased a 100% holding in Neagan Ltd, a trading company, for £350,000. He
worked full-time for the company until 2 December 2017 when he sold his entire shareholding.

The consideration for the sale was cash of £720,000 to be received immediately plus an amount contingent on
the company’s results for the year ended 31 December 2018. The contingent amount was valued at £25,000 on
2 Decermnber 2017. Eugene received £38,500 on 5 March 2019.

addhon

Eugene was a higher rate taxpayer for both years.

Calculate the Capital Gains Tax payable by Eugene for 2017/18 and 2018/19.

=B e ondashon s nok cerfein e cmhingent

amewnt _will _be  added o he.....casb &aie,and

= the difference il ket faren o

acoonk  n €14 fox yeer.
(718 L
proceedy (720,00 +25,009) 7 &§,000
aat (350 ©Co)
295,000 .
ER_CYO 29500
ho ¢
proceedy (%,m—ZS,OOO) M "h‘gha’———@mw’\‘f
R @l 50 tyon _expecked
i \71'&,50
addahon_ns)
be (;\qugfd.
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12. On 3 January.2016, Dwight, who had always been UK resident, became non-UK tax resident when he started work
in his employer’s New York office. He returned to the UK and resumed his UKtax residence on 22 December 2018.
—

Dwight realised the following gains on capital assets disposed of between 3 January 2016 and 22 December 2018:

. aam

Purchased Sold Gain
£ L
Quuoted shares 1 September 2010 5 March 2017 25,000 ;
Painting 10 April 2017 12 May 2018 10,000 .
Briefly explain Dwight’s liability to UK Capital Gains Tax on the disposals made during his period of non-UK
residence.
Pawnha
J

- b ik wa  purchaed | when D,o.s‘h% WD non

cendent o e e and  wen . sold when

he  wom.non  vemdenk | We aain ol

noY e ejlaab\c % fo_oux C@,m_bi Gatnd bx .

Shovey:

- Porcdhawed  oohen Qx.. cadent bok  sold

hen  _pon- Qr  veudent . A such e goms

I ” no¥ e JUE?_’]'ed' o C.Q;mbj G ]’&A’

cdensold, thett ool be sdped Jo bx

wohen DW@}\\’ reyorns o e Ok,

ﬁelig.b\e st J\lahl' qf‘@v rol® 3 hon- UK y{),daq].

'Q)v ey then S YIS .
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