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This exam paper has three parts: Part A, Part B and Part C. 

You need to answer five questions in total. 

You must answer: 

• Both questions in Part A (25 marks each) 

• The question in Part B (20 marks) 

• Two questions from Part C (15 marks each) 

Further instructions 
• All workings should be made to the nearest month and in Singapore Dollars, unless otherwise stated. 

• As you are using the online method to complete your exam, you must provide appropriate line breaks between 
each question, and clearly indicate the start of each new question using the formatting tools available. 

• Marks may be allocated for clarity of presentation of your answers. 

• The time you spend answering questions should correspond broadly to the number of marks available for that 
question. You should therefore aim to spend approximately half of your time answering Part A, and the other 
half answering questions in Parts B and C. 

• There is no separate reading time, so you can start typing your answers as soon as the exam begins. However, 
we recommend that you set aside some time to thoroughly read each question and plan each of your answers. 
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PART A 
 

You are required to answer BOTH questions from this Part. 
 
1. Degalo Ltd (Degalo) is a company centrally managed and incorporated in Country X. Degalo manufactures a 

cream called Leopard Power (LP), which is popular in many countries including Singapore. The cream is 
manufactured and packaged in Country Y. 
 
Degalo has a website hosted on a Singapore-based server and maintained by an employee in Singapore. The 
website has an automated system for processing online sales and enables customers to place orders. The 
customer enters their credit card details and the sale is processed. Once the money is received into Degalo’s 
bank account in X, the product is sent from Degalo’s warehouse in Y to the customer. 
 
Degalo’s online sales are made to customers around the world including 20% to Singapore, 10% to Country 
X and 10% to Country Y. 
 
Singapore has a double tax agreement with Country X, but not with Country Y. Country X has not signed the 
Multilateral Instrument. 
 
You are required to explain the Singapore Income Tax implications of these activities. Your answer 
should consider any uncertainties and explain what additional information would help provide 
certainty. Provide legal references in support of your assertions.                                                                              (25) 

 
 
2. Risi Ltd (Risi) is a company incorporated in Singapore, which grows rice in Country X. Its two directors, Reni 

and Leni, make all strategic and operational decisions in relation to Risi’s activities. Reni and Leni live and 
work in Singapore. 
 
The rice is grown, harvested and stored in Risi’s facilities in Country X and later shipped in bulk to Country Y, 
where it is packaged for consumption. The bagged rice is then sold and delivered to the following wholly owned 
subsidiaries: 
 

• Roo PL, Risi’s Australian resident subsidiary; 
• Merlion PL, Risi’s Singapore resident subsidiary; and 
• CX PL, Risi’s Country X resident subsidiary. 

 
Proceeds from the sales are banked in Risi’s offshore bank account. Amounts are periodically transferred from 
this account to Risi’s Singapore operational account as needed. 
 
Each of the three subsidiary companies organises sales to local supermarkets in its respective country. Sales 
between Risi and the three subsidiaries are organised through informal online discussions between Reni, Leni 
and the local directors. 
 
Australia, Country X and Country Y all tax non-residents on their local sourced income and residents on their 
worldwide income. All have double tax agreements with Singapore. 
 
You are required to explain the Income Tax consequences of these activities for all incorporated 
taxpayers. Your answer should consider any uncertainties and explain what additional information 
would help provide certainty. Provide legal references in support of your assertions.                                  (25) 
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PART B 
 

You are required to answer THIS question. 
 
3. Paul Pte Ltd (Paul) is a company that is a tax resident in Singapore. In 2005, Paul purchased a plot of land in 

Singapore and a plot of land in a neighbouring country. Paul did nothing with the land from 2005 until 2017. 
 
In 2017 Paul divided both sites into multiple lots and developed several large apartment buildings on each site. 
Paul undertook significant marketing activities in Singapore in order to sell its apartments in both countries. 
Planning, marketing and financing activities were entirely organised in Singapore, with only the physical 
development of the foreign site occurring in the neighbouring country; this was undertaken through an 
unrelated contactor. Paul eventually sold all of the apartments in 2020. 
 
The land purchased in each country cost $10 million, and each site was worth $20 million in 2017 prior to the 
development starting. Development, marketing and other costs totalled $20 million over both sites and related 
roughly equally to both sites. The apartments were sold for a total of $90 million, divided evenly between both 
sites. All of the apartments were purchased by Singapore citizens. 
 
You are required to provide the following guidance to Paul’s directors: 
 
1) Explain the Singapore Income Tax implications of these activities for Paul. Your answer should 

consider any uncertainties and explain what additional information would help provide certainty. 
Provide legal references in support of your assertions.                                                                                      (15) 

 
2) How would your answer differ if Paul was not a tax resident of Singapore, assuming all other 

facts are unchanged?                                                                                                                                                                  (5) 
 

Total (20) 
  



Module 2.08 – Singapore option (December 2020) 

Page 4 of 4 

PART C 
 

You are required to answer TWO questions from this Part. 
 
4. “Double tax agreements (DTAs) generally do not restrict Singapore’s actual taxation of the business profits of 

non-residents, as Singapore does not seek to tax more than DTAs allow for under its domestic tax law.” 
 
You are required to critically assess this statement.                                                                                                           (15) 

 
 
5. Tanya was born and grew up in Country P. Country P taxes residents on their worldwide income and has a 

double tax agreement (DTA) with Singapore modelled on the OECD Model, but has not signed the Multilateral 
Instrument. Due to her domicile, Tanya is treated as a resident of Country P for its domestic tax law purposes 
at all times. 
 
At all times Tanya has the following: 
 
1) A portfolio of share investments in Singapore companies, Country P companies, and companies 

resident in Country T. 
 

2) Dividends from all the above shares. 
 

3) Profits from the disposal of various investments in the above shares, covering all three countries. 
 

4) Consulting fees for business advice given to clients in Singapore, Country P and Country T. Clients send 
her email queries and issues and she writes responses and sends them. 

 
Tanya has recently been contracted by a Singapore company to act as a regional manager for three years, 
and will be paid $300,000 per year. She is also permitted to continue performing the consulting work for clients, 
which she will do from her home at all times. 
 
Tanya has moved to Singapore in order to take up her new role, leasing an apartment for a three-year term 
having sold her apartment in Country P before leaving for Singapore. She plans to spend the three years in 
Singapore, although her work will send her overseas (to Country T) for approximately two months per year. 
Country T does not charge income taxes and has no DTAs. 
 
You are required to explain the income taxation implications of these activities for Tanya. Your answer 
should consider any uncertainties and explain what additional information would help provide 
certainty. Provide legal references in support of your assertions.                                                                              (15) 

 
 
6. Jolly PL (Jolly) is an accounting and business advisory company in Singapore. Jolly was approached by DUVIE 

Ltd (DUVIE), a company based in Australia, for advice on DUVIE’s plan to start operations in South East Asia 
(but not in Singapore). Following a teleconference meeting between the two companies’ offices, Jolly prepared 
an initial memorandum of advice for DUVIE. It sent this advice by email to DUVIE’s management in Australia, 
and then invoiced DUVIE for its fees. 
 
Three months later, an executive from DUVIE flew to Singapore and spent two days in face-to-face meetings 
with Jolly, obtaining further advice. Shortly thereafter, Jolly emailed an invoice to DUVIE for the advice given 
at the meetings, relating to the same business issues. 
 
A year later DUVIE, on a separate matter, became interested in a property development project in Singapore. 
Again it sought and obtained advice from Jolly via teleconference and email, and Jolly again invoiced DUVIE 
for the advisory services. 
 
Finally Roti PL (Roti), a Singapore company, has sought and received advice from Jolly on its plan to expand 
overseas. Jolly has invoiced Roti for its advisory services. 
 
You are required to explain the Goods and Services Tax (GST) implications of each of the services and 
invoices provided by Jolly. Your answer should include your reasoning and appropriate legal 
references. If you conclude that the tax treatment is uncertain, you should fully explain why it is 
uncertain.                                                                                                                                                                                                       (15) 

 
 
7. “Multinational enterprises use Singapore to facilitate base erosion and profit shifting.” 

 
You are required to evaluate this statement.                                                                                                                            (15) 


