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Executive Summary 

Project Type  Monitoring 

Project Scope  Various 

Purpose of the paper 

This paper provides the Board with an update on projects the Secretariat is currently 
monitoring, including the work of the IFRS Interpretations Committee.    

As agreed with the Board, the Secretariat monitors projects being undertaken by the 
IASB and IFRS Interpretations Committee. This is undertaken to inform the Board about 
the progress and decisions being made by the IASB on active projects. Discussion by 
the Board may also help inform interactions with international standard setter meetings, 
including the IASB’s Accounting Standards Advisory Forum (ASAF). 

Summary of the Issue 

Topics addressed in this paper include topics discussed by the IASB at its July 2024 
meeting and the Interpretations Committee at its September 2024 meeting, as well as 
topics that are on the ASAF Agenda for the September 2024 meeting. 

Topics for discussion 

• Rate-regulated Activities 

• Power Purchase Agreements 

Topics for noting 

• Financial Instruments with Characteristics of Equity 

• Post-implementation Review of IFRS 9 – Impairment 

Interpretations Committee Update 

Topics on the ASAF agenda1 not covered in this paper 

Some items on the ASAF agenda are not covered in this paper. The table below 
provides signposting in this regard and contains links to the ASAF papers.  

 

Topic Signposting 

Dynamic Risk 
Management 

As set out in the UKEB 2024-2025 Regulatory Strategy, 
UKEB Secretariat work on this project is planned to 

 

1  IASB ASAF Agenda – September 2024. 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/september/asaf/agenda.pdf
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commence in 2025, as resources become available. The 
IASB presentation for ASAF can be found here. Do Board 
members have any comments in response to the 
questions for ASAF members on slides 9 and 13 of the 
presentation? 

Climate-related 
Risks and Other 
Uncertainties in the 
Financial 
Statements 

Agenda item 6 of this Board meeting. 

Pollutant Pricing 
Mechanisms 

The IASB staff will provide ASAF members with an oral 
project update. We intend to use the existing UKEB 
position to provide any feedback at ASAF. 

Statement of Cash 
Flows 

AcSB will present the results of its research and will 
share users’ perspectives on the application of IAS 7. 
Their slides summarise the AcSB staff’s research 
findings and potential solutions that the IASB could 
explore when considering whether to undertake a 
comprehensive review of IAS 7 or make more targeted 
improvements. The AcSB’s presentation can be found 
here. Do Board members have any comments or 
questions to be raised at ASAF? 

IFRS 17 Insurance 
Contracts 

AcSB will present on Canadian insurers’ implementation 
experience and will share users’ perspective on the first 
year and a half of reporting under IFRS 17. The AcSB 
would also like to understand how these experiences 
compare with those of other jurisdictions. The AcSB’s 
presentation for ASAF can be found here. Do Board 
members have any comments or questions to be raised 
at ASAF? 

Post-
implementation 
review of IFRS 16 
Leases 

UKEB Secretariat work is due to commence in 2025 once 
the IASB issues its Request for Information. The IASB 
presentation for ASAF can be found here. Do Board 
members have any comments in response to the 
questions for ASAF members on slides 3 and 4 of the 
presentation? 

 

Questions for the Board 

Topics for discussion 

Rate-regulated Activities (Appendix A) 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/september/asaf/ap1-drm-update.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/september/asaf/ap5-acsb-research-statement-cash-flows.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/september/asaf/ap6-acsb-ifrs-17-implementation.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/september/asaf/ap7-ifrs-16-pir.pdf
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1. Do Board members agree with the Secretariat’s view on transition, transition 
reliefs and the effective date? 

2. Do Board members have any comments or questions on the IASB’s tentative 
decisions on past business combinations? 

3. Do Board members have any comments or questions on the IASB’s tentative 
decisions on extending the measurement and presentation proposals dealing 
with items affecting the regulated rates on a cash basis? 

4. Do Board members have any comments or questions on the IASB’s decision to 
not re-expose significant items and on the compliance with due process 
requirements? 

5. Do Board members have any comments or questions on the IASB’s tentative 
decisions in Q1 and Q2 2024 (the items that will be on the ASAF agenda in 
September 2024)? 

Power Purchase Agreements (Appendix B)  

1. Do Board members have any comments on the paper or the verbal update ahead 
of the September 2024 ASAF meeting? 

Topics for noting 

• Do Board members have any questions or comments on the topics for noting? 

Interpretations Committee Update (Appendix E) 

1. Do Board members agree that the UKEB will NOT undertake further work on the 
matter received but not yet presented to the Interpretations Committee at this 
time? 

2. In the light of the Interpretations Committee’s tentative conclusions and, 
assuming there are no substantive changes to the conclusions once published, 
do Board members agree that the UKEB will NOT undertake any work on these 
matters? 

Recommendation 

N/A 

Appendices 

Appendix A: Rate-regulated Activities 

Appendix B: Power Purchase Agreements 

Appendix C: Financial Instruments with Characteristics of Equity 

Appendix D: Post-implementation Review of IFRS 9 – Impairment 

Appendix E: Interpretations Committee Update 

Appendix F: List of IASB projects 
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Discussion 

UKEB Project Status: Monitoring 

IASB Next Milestone: Continued 
redeliberations on remaining topics 
throughout 2024. 

UKEB Project page 

UKEB Final comment letter (Published 
July 2021) 

 

Background 

A1. At its July 2024 meeting, the IASB continued its redeliberations following feedback 
on its Exposure Draft Regulatory Assets and Regulatory Liabilities (the ED)1. The 
following topics were discussed: 

a) Extending the measurement proposals dealing with items affecting the 
regulated rates on a cash basis. 

b) Extending the presentation proposals dealing with items affecting the 
regulated rates on a cash basis. 

c) Transition – analysis of proposals for retrospective application. 

d) Transition reliefs. 

e) Past business combinations. 

f) Effective date. 

g) Consideration of the re-exposure criteria. 

h) Due process requirements. 

A2. This paper sets out the information on the following: 

a) IASB tentative decisions on items contained in the ED: 
For items c), d), e) and f) above - the IASB’s proposals contained in the ED, 
any recommendations made by the UKEB in its final comment letter (FCL)2 
and the IASB’s tentative decisions made at its July 2024 meeting. 

 

1  IASB Exposure Draft Regulatory Assets and Regulatory Liabilities. 
2  The UKEB comment letter can be found here. 

https://www.endorsement-board.uk/regulatory-assets-and-regulatory-liabilities-2023
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/f55e84d4-219c-4d9f-a5f9-decc1d6920b3/Final%20Comment%20Letter%20-%20Regulatory%20Assets%20and%20Regulatory%20Liabilities.pdf
https://www.ifrs.org/content/dam/ifrs/project/rate-regulated-activities/published-documents/ed2021-rra.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/f55e84d4-219c-4d9f-a5f9-decc1d6920b3/Final%20Comment%20Letter%20-%20Regulatory%20Assets%20and%20Regulatory%20Liabilities.pdf
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b) IASB tentative decisions on items not contained in the ED: 
For items a) and b) above - the IASB’s tentative decisions. The UKEB did 
not comment on these items in its FCL as the ED did not contain any 
proposals relating to these items.  

c) IASB decisions on issues relating to due process: 
For items g) and h) – an overview of the IASB’s decisions and the UKEB 
Secretariat’s initial views. 

A3. The paper also seeks Board member views ahead of the ASAF meeting in 
September 2024 on the IASB’s tentative decisions made during Q1 and Q2 of 2024. 
Specific comments received from Board members and RRA TAG members have 
been included in this paper together with links to the Board papers when these 
topics were discussed.  

IASB tentative decisions on items contained in the ED 

Transition –proposals for retrospective application (AP9C3) and transition 
reliefs (AP9D4) 

ED proposals 

A4. The ED, in paragraph C3, proposed fully retrospective application in accordance 
with IAS 8 Changes in accounting Policies, Accounting Estimates and Errors, with 
the option not to apply the fully retrospective approach to past business 
combinations (as stated in the ED paragraph C4). 

A5. Appendix D to the ED includes proposed requirements for consequential 
amendments to other standards. This includes a proposed amendment to  
IFRS 1 First-time Adoption of International Financial Reporting Standards, which 
would permit a first-time adopter of IFRS to use carrying amounts determined 
under a previous GAAP to recognise regulatory assets and regulatory liabilities. 

UKEB FCL 

A6. The UKEB noted in its FCL that the fully retrospective approach does not address a 
number of the challenges associated with determining the opening balance for 
regulatory assets and regulatory liabilities. The UKEB also noted in its FCL that the 
starting position for entities that are within the scope of the proposed 
requirements will be different when they come to apply it for the first time. For 
example: 

a) Some entities will never have recognised regulatory assets and regulatory 
liabilities. 

 

3  IASB Agenda Paper 9C – July 2024. 
4  IASB Agenda Paper 9D – July 2024. 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap9c-transition-analysis-proposals-retrospective-application.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap9d-transition-reliefs.pdf
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b) Some other entities will be applying IFRS 14 Regulatory Deferral Accounts. 

c) Other entities will be applying US GAAP, which has a standard for the 
recognition of these types of assets and liabilities. 

A7. The UKEB’s FCL stated that, dependent on an entity’s starting position, the 
transition needs are likely to be different. For example, entities that have never 
recognised regulatory assets and regulatory liabilities may lack the records to 
apply the fully retrospective approach. The UKEB therefore did not consider it 
appropriate simply to rely on the requirements in IAS 8 relating to retrospective 
application including the guidance on when it is impracticable to apply 
retrospective application. Incorporating specific transition requirements into the 
proposed standard, in acknowledgement of the fact that entities will be 
recognising new types of assets and liabilities, is consistent with other IFRS which 
include such specific transition requirements. This approach is also likely to result 
in a more consistent application of the proposed requirements on transition which, 
in turn, will result in more understandable information for users of the financial 
statements. 

A8. With respect to the proposal to amend IFRS 1 to permit a first-time adopter to use 
carrying amounts determined under a previous GAAP to recognise regulatory 
assets and regulatory liabilities, the UKEB FCL stated that it seemed inconsistent 
that this relief is available to first-time adopters of IFRS but not to those entities 
that currently apply IFRS 14 or another GAAP, such as US GAAP, and that go on to 
apply the proposed standard in the Exposure Draft. The UKEB suggested in its FCL 
that the IASB rectify this inconsistency when finalising the standard by extending 
the IFRS 1 requirement to entities that currently apply IFRS 14 or another GAAP. 

IASB tentative decisions 

A9. The IASB tentatively decided that the future standard should: 

a) For an entity already applying IFRS Accounting Standards: 

i. Permit the entity to elect to apply the final standard retrospectively 
either using IAS 8 or by using a modified retrospective approach.   

ii. Regardless of which approach an entity elects to use: 

- require an entity to restate comparative information for the first 
year immediately preceding the year of initial application; 

- permit an entity to present unadjusted comparative information 
for any earlier periods presented and, if it does so, require that it 
identifies that comparative information as unadjusted and 
discloses that comparative information has been prepared on a 
different basis, explaining the basis; and 
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- permit an entity to present adjusted comparative information 
applying the final standard for any earlier periods presented. 

b) For entities adopting IFRS Accounting Standards for the first time: 

i. Amend IFRS 1 to permit a first-time adopter to use a modified 
retrospective approach in applying the final standard. 

ii. Retain the proposal that a first-time adopter present comparative 
information in accordance with IFRS 1 (and the definition of the 
date of transition to IFRSs in IFRS 1). 

iii. Retain the proposals to amend IFRS 1 by aligning the terminology 
and requirements in the deemed cost exemption in paragraph D8B5 
of IFRS 1 with the final standard, and by deleting paragraph 39V6 of 
IFRS 1. 

A10. Regarding transition reliefs for entities using the modified retrospective approach, 
the IASB tentatively decided that the final standard: 

a) Require an entity to state that fact, disclose which transition reliefs it has 
applied and where appropriate, describe how it has applied those reliefs. 

b) Permit an entity whose regulatory capital base (RCB) has a direct 
relationship with its property, plant and equipment (PPE) to limit the 
application of the requirements regarding regulatory returns on assets not 
yet available for use, to assets not yet available for use that exist at the 
beginning of the comparative annual period. 

c) Permit an entity to use hindsight and to use the regulatory interest rate at 
the beginning of the comparative annual period as the regulatory interest 
rate for the purpose of applying the requirements dealing with discounting 
estimates of future cash flows, including the minimum interest rate and the 
uneven regulatory interest rate requirements. 

 

5  IFRS 1 paragraph D8B states: “Some entities hold items of property, plant and equipment, right‑of‑use assets or 
intangible assets that are used, or were previously used, in operations subject to rate regulation. The carrying 
amount of such items might include amounts that were determined under previous GAAP but do not qualify for 
capitalisation in accordance with IFRSs. If this is the case, a first‑time adopter may elect to use the previous 
GAAP carrying amount of such an item at the date of transition to IFRSs as deemed cost. If an entity applies this 
exemption to an item, it need not apply it to all items. At the date of transition to IFRSs, an entity shall test for 
impairment in accordance with IAS 36 each item for which this exemption is used. For the purposes of this 
paragraph, operations are subject to rate regulation if they are governed by a framework for establishing the 
prices that can be charged to customers for goods or services and that framework is subject to oversight and/or 
approval by a rate regulator (as defined in IFRS 14 Regulatory Deferral Accounts.” 

6  IFRS 1 paragraph 39V states: “IFRS 14 Regulatory Deferral Accounts, issued in January 2014, amended 
paragraph D8B. An entity shall apply that amendment for annual periods beginning on or after 1 January 2016. 
Earlier application is permitted. If an entity applies IFRS 14 for an earlier period, the amendment shall be applied 
for that earlier period.” 
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d) Require an entity to present the quantitative information required by 
paragraph 28(f)7 of IAS 8 for the annual period immediately preceding the 
first annual period for which the final standard is applied (and permit but 
not require such an entity to present the quantitative information required 
by paragraph 28(f) of IAS 8 for the current annual period or for earlier 
comparative periods presented). 

e) Permit an entity applying the final standard using the full retrospective 
approach in IAS 8 to use the relief from paragraph 28(f) of IAS 8 (as 
described in the paragraph directly above). 

A11. Regarding the transition reliefs for first-time adopters of IFRS Accounting 
Standards, the IASB tentatively decided to amend IFRS 1 to: 

a) Permit an entity to apply any of the transition reliefs in the final standard, 
with one exception, being, instead of applying the transition relief 
described in paragraph c) ii) above, a first-time adopter that applies the 
exemption in paragraph D8B of IFRS 1 is required to apply the requirement 
to account for a regulatory asset arising from regulatory returns on assets 
not yet available for use prospectively. 

b) Require an entity applying any transition reliefs in the final Standard to 
disclose which reliefs it has applied and where appropriate, describe how it 
has applied those reliefs. 

UKEB Secretariat view 

A12. The Secretariat’s initial view is that the IASB’s tentative decisions on transition 
have addressed the concerns raised by the UKEB in its FCL. 

Effective date (AP9F8) 

ED proposals 

A13. Paragraph C1 of the Exposure Draft proposes that an entity apply the final 
standard for annual reporting periods beginning on or after a date 18–24 months 
from the date of its publication, with earlier application permitted. The IASB’s 
rationale for proposing a period of 18–24 months was that, to a large extent, the 
proposed model would use inputs that preparers are already expected to gather 
and process in determining regulated rates and this would allow sufficient time for 
entities to make necessary updates to their systems, collect the incremental 

 

7  IAS 8 paragraph 28(f) states: “When initial application of an IFRS has an effect on the current period or any prior 
period, would have such an effect except that it is impracticable to determine the amount of the adjustment, or 
might have an effect on future periods, an entity shall disclose for the current period and each prior period 
presented, to the extent practicable, the amount of the adjustment: 

 (i) for each financial statement line item affected; and 
 (ii) if IAS 33 Earnings per Share applies to the entity, for basic and diluted earnings per share” 
8  IASB Agenda Paper 9F – July 2024. 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap9f-effective-date.pdf
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information needed to apply the proposals, and make any other necessary 
changes. 

UKEB FCL 

A14. The UKEB did not comment on the proposal in the ED. 

IASB tentative decision 

A15. The IASB tentatively decided on an effective date of 1 January 2029, with early 
application permitted. Considering that the IASB expects to issue the final 
standard in H2 2025, entities will have over 36 months before the effective date.  

A16. The staff paper provides a timeline which IASB members found very useful. It has 
been included in Annex 1 to this paper. 

A17. Seven of 14 IASB members agreed with this decision. The Chair used his 
additional casting vote, making the vote eight–seven in favour of the decision. The 
main reason cited by those members who did not vote in favour of the 1 January 
2029 effective date is that the effective date should be earlier as the information it 
will provide is highly relevant. The Chair noted that quality of reporting is more 
important than speed and that the endorsement processes in the different 
jurisdictions are typically quite lengthy. 

UKEB Secretariat view 

A18. The Secretariat’s initial view is that the effective date of 1 January 2029 will allow 
entities a reasonable amount of time to prepare for the final Standard, with early 
application available for those who choose it. 

Questions for the Board 

1. Do Board members agree with the Secretariat’s view on transition, transition 
reliefs and the effective date?  

 

Past business combinations (AP9E9) 

ED proposals 

A19. The ED proposed to require an entity to apply the final standard retrospectively to 
past business combinations, unless the entity elects to apply the simplified 
approach described in paragraph C4 of the ED. 

 

9  IASB Agenda Paper 9E – July 2024. 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap9e-past-business-combinations.pdf
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A20. Paragraph C4 of the ED proposes that an entity can elect not to apply the final 
standard retrospectively to past business combinations. If an entity makes this 
election, paragraph C4 proposes a simpler approach. 

A21. If an entity elects to use the proposed simplified approach, it would at the date of 
transition: 

a) Apply the election to all of its past business combinations. 

b) Apply the requirements in subparagraphs (c)–(g) separately to each past 
business combination. 

c) Recognise and measure, applying the standard, all regulatory assets 
acquired, and all regulatory liabilities assumed, in a past business 
combination, which still exist at the date of transition. 

d) Derecognise all items (such as some regulatory balances) that were 
recognised as assets or liabilities in that past business combination but 
would not have been recognised if the standard had always been applied. 

e) Recognise any deferred tax effects of the adjustments described in 
subparagraphs (c)–(d). 

f) Adjust the carrying amount of non-controlling interests from that past 
business combination remaining at the date of transition for their 
proportionate share of the net amount of the adjustments described in 
subparagraphs (c)–(e), if the entity measured those non-controlling 
interests at their proportionate share in the recognised amounts of the 
acquiree’s identifiable net assets, rather than at fair value. 

g) Adjust the carrying amount of goodwill still remaining from that past 
business combination for the net amount of the adjustments described in 
subparagraphs (c)–(f). If that adjustment reduces the carrying amount of 
goodwill to nil, the entity would recognise any remaining amount of 
adjustment in retained earnings or, if appropriate, another category of 
equity. 

UKEB FCL 

A22. The UKEB did not comment specifically on the proposals for past business 
combinations. 

IASB tentative decisions 

A23. The IASB tentatively decided: 

a) Not to include the requirement proposed in the ED for an entity to apply the 
retrospective or simplified approach to regulatory assets acquired or 
regulatory liabilities assumed in a past business combination. The IASB 
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tentatively decided that the final Standard should require the entity to apply 
the transition requirements of the prospective standard to these regulatory 
assets and regulatory liabilities. The transition requirements (as set out in 
paragraph 9) permit the entity to elect to apply the final standard 
retrospectively either using IAS 8 or by using a modified retrospective 
approach. 

b) To require an entity applying the transition requirements of the prospective 
standard to take the net adjustment to retained earnings (or another 
category of equity, as appropriate), including in that net adjustment, 
adjustments related to regulatory assets acquired and regulatory liabilities 
assumed in a past business combination. 

c) To omit the proposal in the ED to amend paragraph C4 of IFRS 1 to specify 
how a first-time adopter accounts for the derecognition of goodwill-related 
regulatory balances. 

UKEB Secretariat view 

A24. The Secretariat will discuss this topic at a future UKEB Rate-regulated Activities 
Technical Advisory Group (RRA TAG) meeting. 

Question for the Board 

2. Do Board members have any comments or questions on the IASB’s tentative 
decisions on past business combinations? 

 

IASB tentative decisions on items not contained in the ED 

Extending the measurement proposals relating to items affecting the 
regulated rates on a cash basis (AP9A10) 

Overview 

A25. Paragraph 59 of the ED states that, in some cases, a regulatory asset or 
regulatory liability arises because a regulatory agreement treats an item of 
expense or income as allowable or chargeable in determining the regulated rates 
only once an entity pays or receives the related cash, or soon after that, instead of 
when the entity recognises that item as expense or income in its financial 
statements (by applying, for example, IAS 12 Income Taxes, IAS 19 Employee 
Benefits or IAS 37 Provisions, Contingent Liabilities and Contingent Assets). 

 

10  IASB Agenda Paper 9A – July 2024. 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap9a-extending-measurement-proposals-regulated-rates-cash-basis.pdf
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A26. Paragraph 61 of the ED proposes that an entity measures the regulatory asset and 
regulatory liability described in paragraph 59 by: 

a) using the measurement basis used in measuring the related liability or 
related asset by applying IFRS Accounting Standards; and  

b) adjusting the measurement of the regulatory asset or regulatory liability to 
reflect any uncertainty present in it but not present in the related liability or 
related asset. 

A27. Feedback from a few respondents indicated that a regulatory agreement may treat 
an item of expense or income as allowable or chargeable using a criterion other 
than the cash basis such as on an accrual basis and a basis analogous to the cash 
basis. An example is pension costs that a regulator includes in regulated rates 
according to local GAAP treatment, with the difference between the local GAAP 
treatment and IFRS accounting giving rise to timing differences. These timing 
differences are in addition to timing differences arising from the time lag between 
when the expense is recognised under local GAAP and when it is included in the 
regulated rate. 

IASB tentative decisions 

A28. The IASB tentatively decided: 

a) Not to extend the application of the measurement requirement for items 
affecting regulated rates only when related cash is paid or received (on a 
cash basis)—proposed in paragraph 61 of the Exposure Draft—to items 
affecting regulated rates on other bases. 

b) To exempt an entity from discounting the estimates of future cash flows 
arising from a regulatory asset or regulatory liability if: 

i. the regulatory asset or regulatory liability arises from an item of 
expense or income that relates to liabilities or assets measured on 
a present value basis and that affects regulated rates on an accrual 
basis; and 

ii. the entity, having considered all reasonable and supportable 
information that is available without undue cost or effort, is unable 
to estimate the amount and timing of those future cash flows. 

c) To require an entity that chooses to apply the exemption described in (b) to 
disclose that fact and also to disclose the carrying amounts at the end of 
the reporting period of regulatory assets and regulatory liabilities to which 
the entity has applied that exemption. 

d) To include—as another example to which the proposed requirement 
described in (a) can be applied—expected credit losses that affect 
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regulated rates only once the regulator determines that there is no 
reasonable expectation of the entity receiving the related cash. 

A29. All 14 IASB members agreed with decision (a), eight of 14 IASB members agreed 
with decision (b) and 12 of 14 IASB members agreed with decision (c). Seven of 14 
IASB members agreed with decision (d). The Chair used his additional casting vote, 
making the vote eight–seven in favour of the decision. 

A30. Members who were not in support of the discounting exemption proposals in 
paragraph A8 (b) above gave the following reasons and concerns: 

a) The proposed accounting standard is already complex and adding the 
discounting exemption would further complicate the standard. 

b) The exemption seems to only apply to a small population of entities in a 
few jurisdictions. 

c) Exempting the discounting of cash flows is not permitted in other 
accounting standards, meaning the proposed exemption for regulatory 
assets and regulatory liabilities would be inconsistent with those other 
standards.  

d) The threshold to apply the exemption to discounting is high and may be 
difficult for entities to attain. 

e) One member questioned whether the requirements of IAS 1 Presentation 
of Financial Statements for critical judgements and key sources of 
estimation uncertainty would better address the issue, rather than 
permitting a discounting exemption.  

A31. The IASB staff noted their rationale for the exemption proposed in paragraph 
A8 (b) is the costs vs the benefits of trying to estimate the future expenses under 
local GAAP and the uncertainty involved in doing the estimate. 

A32. Members who were not in support of the proposals in paragraph A8 (d) above 
gave the following reasons and concerns: 

a) Including a specific example for expected credit losses due to the fact 
pattern being economically similar to items affecting the regulated rates on 
a cash basis may create confusion and open the door for interpretation 
challenges for other items that don’t affect the regulated rate on a cash 
basis. 

b) A loss of cash inflow (such as the non-recovery of a receivable) is not 
economically similar to a cash outflow. More ‘non-cash’ transactions may 
be viewed in the same way. Some IASB members are concerned that 
including this example will lead to the Interpretations Committee receiving 
submissions in future for many other fact patterns. 
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UKEB Secretariat view 

A33. The Secretariat will discuss this topic at a future RRA TAG meeting. 

Extending the presentation proposals relating to items affecting the 
regulated rates on a cash basis (AP9B11) 

Overview 

A34. Paragraph 69 of the ED proposes that when an entity remeasures a regulatory 
asset or regulatory liability applying paragraph 61, the entity presents the resulting 
regulatory income or regulatory expense in other comprehensive income (OCI) to 
the extent that the regulatory income or regulatory expense results from 
remeasuring the related liability or related asset through OCI. 

A35. Feedback from a few respondents from North America and Europe shared that the 
presentation proposals should not be limited to items that a regulatory agreement 
treats as allowable or chargeable on a cash basis. These stakeholders were of the 
view that the presentation proposals relating to OCI should apply to all regulatory 
income and regulatory expense that arise from a remeasurement of the related 
liability or related asset through OCI. The rationale for this proposal is that it would 
make the financial statements more understandable as it would potentially result in 
significant mismatches e.g. between profit and loss and OCI income. It would also 
be aligned to the treatment in IFRS 14 Regulatory Deferral Accounts where 
presentation in OCI is not limited to items affecting the regulated rates on a cash 
basis. 

IASB tentative decisions 

A36. The IASB tentatively decided not to extend the application of the presentation 
requirement for items affecting regulated rates on a cash basis—proposed in 
paragraph 69 of the Exposure Draft—to items affecting regulated rates on other 
bases. 

A37. Seven of 14 IASB members agreed with this decision. The Chair used his additional 
casting vote, making the vote eight–seven in favour of the staff proposal. 

A38. Members who were not in support of the staff proposal gave the following reasons 
and concerns: 

a) The mismatch would create unnecessary ‘noise’ in the income statement 
which entities would have to explain to users. This may bring into question 
the relevance and credibility of IFRS Accounting Standards. The impact is 

 

11  IASB Agenda Paper 9B – July 2024. 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap9b-extending-presentation-proposals-regulated-rates-cash-basis.pdf
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likely to be significant for some entities and users will not understand the 
‘permanent difference’ that exists between the profit and loss and the OCI.  

b) The proposal is not aligned to the requirements in IFRS 14, and it would get 
in the way of achieving the objective of the Standard which is to provide 
useful information for users. 

c) The future Standard is a supplement to other IFRS Standards and therefore 
it should be aligned with those Standards e.g. the IAS 19 requirement to 
present certain items in OCI. 

A39. Some members in favour of the staff recommendation noted that the future 
Standard is focused on revenue and therefore the proposal is appropriate as the 
regulatory income and expense would be reflected in profit and loss and 
suggested that there should be a requirement to disclose the amount in profit and 
loss that relates to OCI. In response to the disclosure suggestion another member 
said that this will be reported in alternative performance measures (APMs) anyway 
while another member noted that the fact that the information will be reported in 
APMs is not a good starting point for standard setting. 

A40. One member suggested that the IASB go out on public consultation on this issue 
while the future Standard is being drafted. 

A41. The Secretariat will discuss this topic at a future RRA TAG meeting. 

Questions for the Board 

3. Do Board members have any comments or questions on the IASB’s tentative 
decisions on extending the measurement and presentation proposals dealing 
with items affecting the regulated rates on a cash basis? 

 

IASB decisions on issues relating to due process 

Consideration of the re-exposure criteria (AP9G12) 

Overview 

A42. The IASB staff paper sets out the re-exposure criteria in the IFRS Foundation Due 
Process Handbook13 (the Handbook) and asks the IASB to consider whether it 
should finalise IFRS X Regulatory Assets and Regulatory Liabilities without re-
exposing it for another round of public comments for the issues that were 

 

12  IASB Agenda Paper 9G – July 2024. 
13  IFRS Foundation Due Process Handbook. 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap9g-consideration-re-exposure-criteria.pdf
https://www.ifrs.org/content/dam/ifrs/about-us/legal-and-governance/constitution-docs/due-process-handbook-2020.pdf
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identified as substantial during the comment period14. Annex 2 of this paper sets 
out the re-exposure criteria in the Handbook. 

 

A43. Under the direct (no direct) relationship concept, entities with no direct relationship 
will not be permitted to recognise as regulatory assets and regulatory liabilities the 
enforceable rights and obligations arising from timing differences included in an 
entity’s regulatory capital base (RCB). As all UK entities will be in the no direct 
relationship category, the UKEB raised its concerns about the expected 
consequences of the direct (no direct) relationship concept. Paragraph 43 of the 
IASB’s staff paper refers to these concerns and paragraph 44 sets out that the 
IASB staff “held approximately 10 meetings with the UKEB and other UK 
stakeholders to understand their concerns”. 

IASB decision 

A44. The IASB decided that re-exposure of the proposals in the Exposure Draft with the 
changes made by its tentative decisions is not required. The IASB’s rationale for 
this was that it thought that there were no fundamental changes on which 
respondents have not had the opportunity to comment and, thus it is unlikely that 
re-exposure will reveal any new information or concerns. 

UKEB Secretariat view 

A45. As set out in the letter15 to the IASB dated 23 July 2024, the UKEB encourages the 
IASB to further consider the UKEB Secretariat’s top-down approach for possible 
inclusion in the standard at a suitable juncture. The letter to the IASB was 
accompanied by the ‘Consolidated report on the UKEB Secretariat’s top-down 
approach’16 which summarises the UKEB’s concerns, the work done to date in 
developing the approach and the additional work required to develop it to a 
standard-setting solution. 

 

14  The following issues were identified as the substantial issues arising during the comment period on the ED: 
a) Regulatory assets and regulatory liabilities arising from differences between the regulatory recovery 

pace and the assets’ useful lives. The paper explains that the project team’s work on addressing this 
issue gave rise to the introduction of the direct (no direct) relationship concept. 

b) Regulatory returns on assets not yet available for use. 
c) Scope including interaction of the proposals with IFRIC 12 Service Concession Arrangements. 
d) Minimum interest rate. 

15  UKEB letter to the IASB – July 2024. 
16  Consolidated report on the UKEB Secretariat’s top-down approach – July 2024. 

https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/0a4f36fc-17a0-45d6-be66-d2fbd93280db/Rate-regulated%20Activities%20-%20UKEB%20letter%20to%20the%20IASB%20-%20July%202024.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/2b647023-f1d0-4e4a-8990-0b54079b9a03/Rate-regulated%20Activities%20-%20Consolidated%20report%20on%20the%20UKEB%20Secretariat%27s%20top-down%20approach.pdf
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Due process requirements (AP9H17) 

Overview 

A46. The IASB staff paper asks the IASB to confirm that it is satisfied that all the 
mandatory due process steps have been taken and requests permission for the staff 
to begin the balloting process for the IFRS X.  

IASB decision 

A47. All 14 IASB members confirmed they were satisfied the IASB has complied with the 
applicable due process requirements and has undertaken sufficient consultation 
and analysis to begin the process for balloting the prospective standard. 

A48. Three IASB members indicated a possible intention to dissent from issuing the 
prospective standard. These members and their rationale for possible dissention 
given during the meeting are: 

a) Robert Url – due to the fact that the IASB member does not agree with the 
proposed treatment for the presentation of items affecting the regulated 
rate only when the cash is paid or received (paragraph 69 of the ED). The 
IASB member is also still contemplating whether he agrees with the 
proposals of paragraph 61 of the ED around measurement of items 
affecting the regulated rates on a cash basis. 

b) Patrina Buchanan – the IASB member wants to wait and see the whole 
package together to see if it is understandable. 

c) Rika Suzuki – due to the deviation from principles-based accounting the 
IASB member is still thinking about whether or not to dissent. 

Questions for the Board 

4. Do Board members have any comments or questions on the IASB’s decision to 
not re-expose significant items and on the compliance with due process 
requirements? 

 

ASAF Meeting 

A49. In September 2024, the IASB staff will provide a project update and seek ASAF 
members’ views on the IASB’s tentative decisions in Q1 and Q2 2024. The IASB 
presentation to ASAF can be accessed here. The relevant topics have been listed in 
the table below. All of these topics have previously been discussed by the Board. 
Links to the Board papers for the meetings at which the topics were discussed 

 

17  IASB Agenda Paper 9H – July 2024. 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/september/asaf/ap3-rate-regulated-activities.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap9h-due-process-requirements.pdf
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have been included as well as significant comments received from UKEB and RRA 
TAG members. 

Topic Comments received 

February 2024 (UKEB Paper 9H – March 2024) 

1. Boundary of the regulatory 
agreement. 

2. No significant comments. 

3. Amendments to IAS 36 
Impairment of Assets. 

4. No significant comments. 

5. Disclosure requirements, 
including new disclosure 
requirements proposed by 
the IASB staff. 

6. RRA TAG members were generally of the view 
that disclosing the required information in the 
early years would be challenging and that 
materiality and sensitivity of information may 
be challenging, e.g. when an entity has a 
disagreement with a regulator.  

7. RRA TAG members noted that the requirement 
for an entity to disclose the nature of 
unrecognised regulatory assets and 
unrecognised regulatory liabilities is not clear 
and that sufficient clarity needs to be provided 
in the [future] Standard. 

March 2024 (UKEB Paper 7A – April 2024) 

8. Discounting estimated future 
cash flows. 

9. See comments in paragraph 13 to 17 below. 

10. Reduced disclosures for rate-
regulated entities under the 
reduced disclosures project 
for subsidiaries without 
public accountability. 

11. RRA TAG members confirmed that unlisted 
subsidiaries that have regulatory assets and 
regulatory liabilities might not have public 
accountability and therefore would be eligible 
to use IFRS 19. They also noted that 
subsidiaries using FRS 101 are unlikely to 
switch to IFRS 19. 

12. RRA TAG members also supported developing 
reduced disclosures at the same time as the 
forthcoming IFRS Accounting Standard 
Regulatory Assets and Regulatory Liabilities is 
issued. However, if that is not feasible ie due to 
timing issues, reduced disclosures should be 
developed by the effective date of the 
forthcoming standard. 

https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/351d2e07-ce1e-4101-ac6e-535a7bb5b6b1/9%20IASB%20General%20Update.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/69a7c275-9882-484e-93fa-ea79535ab864/7%20IASB%20General%20Update.pdf
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Topic Comments received 

April 2024 (UKEB Paper 8A – May 2024) 

13. Discounting future cash 
flows – minimum interest 
rate 

14. A RRA TAG member suggested that, since the 
objective of the proposed standard is to more 
fully reflect the economics, entities should be 
permitted to use their incremental borrowing 
rates similar to that prescribed in IFRS 16 
Leases to address the issue of uncertainty. This 
member further suggested that the proposed 
standard should state that if an entity assumed 
its weighted average cost of capital (WACC) is 
materially different from the actual cost of 
borrowing then the actual cost of borrowing 
should be used by entities instead. This could 
be an exception for entities that are either 
distressed or overperforming. 

15. RRA TAG members noted that they were unsure 
how the proposals will be applied in practice as 
entities would need clarification on whether 
they need to discount using the nominal rate or 
the real rate depending on what their respective 
starting points are. Other members highlighted 
that including examples in the proposed 
standard would be useful in addressing this 
concern.  

16. Currently in the UK all regulatory agreements 
use a real interest rate approach. However, the 
energy regulator has indicated the intention to 
use a hybrid approach in regulatory agreements 
from the start of the next price control period 
(starting in 2026). This means that a portion of 
the return on capital will be calculated using a 
nominal interest rate while the other portion will 
be calculated using a real interest rate. The 
expected impact of this hybrid approach needs 
to be analysed and will be discussed at a future 
RRA TAG meeting. 

17. Scope—interaction with IFRS 
17 Insurance Contracts. 

18. No significant comments received. 

19. Amendments to IFRS 5 
Assets held for sale and 
Discontinued Operations. 

20. No significant comments received. 

https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/fc3c0bb4-59d6-43e1-800e-1c969119c4e6/8%20IASB%20General%20Update.pdf
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Topic Comments received 

21. Amendments to IFRS 3 
Business Combinations. 

22. Some UKEB members noted that not 
remeasuring the PPE to fair value will impact 
goodwill in the business combination and that 
this may cause unintended consequences. 

23. RRA TAG members agreed with the 
assessment that the remeasurement to fair 
value of the net assets in a business 
combination will not affect the individual entity 
accounts and that licenses typically remain 
unaffected after a business combination.  

24. Regarding the fair value of PPE that exceeds 
the RCB value, RRA TAG members confirmed 
that this may lead to impairment of the PPE. 

May 2024 (UKEB Paper 6D – June 2024) 

25. Interaction with IAS 12 
Income Taxes. 

26. No significant comments received. 

27. Amendments to IAS 8 
Accounting Policies, 
Changes in Accounting 
Estimates and Errors. 

28. No significant comments received. 

 

Question for the Board 

5. Do Board members have any comments or questions on the IASB’s tentative 
decisions in Q1 and Q2 2024 (the items that will be on the ASAF agenda in 
September 2024)? 

 

Next steps 

A50. The IASB gave the staff permission to begin the balloting process. The staff will 
consider the need for future IASB discussion of any sweep issues that arise during 
the balloting process. 

A51. The UKEB Secretariat will continue to monitor the project and any further IASB 
tentative decisions. 

https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/2075d261-d268-47fd-b2d6-0317221597a9/6%20IASB%20General%20Update.pdf
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IFRS Foundation Due Process Handbook re-exposure 
criteria 

1. The following extract from the Handbook18 sets out the criteria to be considered 
with respect to re-exposure: 

 

 

  

 

18  IFRS Foundation Due Process Handbook.  

https://www.ifrs.org/content/dam/ifrs/about-us/legal-and-governance/constitution-docs/due-process-handbook-2020.pdf
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Discussion 

UKEB Project Status: Monitoring 

IASB Next Milestone: Final amendments 
expected December 2024. 

UKEB Project page 

UKEB Final comment letter (Published 
August 2024) 

 

Background 

B1. The IASB staff presented an overview of feedback1 on the Exposure Draft 
Contracts for Renewable Electricity (the ED) at the August 2024 IASB meeting. No 
decisions were taken at the meeting. 

B2. The IASB is due to discuss the scope of the ED and the proposals in respect of 
‘own use’ at its meeting on 17 September 2024. The meeting papers have been 
published on the IASB website2. It appears that the IASB staff will be seeking 
tentative decisions from the IASB on these topics at that meeting. 

B3. The IASB staff are due to present on Power Purchase Agreements to ASAF3 on 
27 September 2024. Feedback will be sought from ASAF members on the IASB’s 
tentative decisions, in anticipation of finalising amendments by the end of 2024. 

B4. This paper summarises the feedback presented to the August 2024 IASB meeting, 
and some initial comments from IASB members. Paragraphs B29 and B30 also 
summarise the papers published for the September 2024 IASB meeting. The UKEB 
Secretariat will provide a verbal update in the September UKEB meeting of any key 
points arising from that IASB meeting, and any tentative decisions taken. 

B5. This paper also seeks Board member views ahead of the September ASAF 
meeting. 

 

1  https://www.ifrs.org/content/dam/ifrs/meetings/2024/august/iasb-supplementary/ap3-contracts-renewable-
electricity-feedback-summary.pdf 

 
2  https://www.ifrs.org/news-and-events/calendar/2024/september/international-accounting-standards-board/ 
 
3 https://www.ifrs.org/news-and-events/calendar/2024/september/accounting-standards-advisory-forum/ 
 

https://www.endorsement-board.uk/power-purchase-agreements
https://www.endorsement-board.uk/power-purchase-agreements
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/14cf0c05-8771-4200-bd79-a6e41e25dab7/Final%20Comment%20Letter%20-%20Power%20Purchase%20Agreements.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/14cf0c05-8771-4200-bd79-a6e41e25dab7/Final%20Comment%20Letter%20-%20Power%20Purchase%20Agreements.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/august/iasb-supplementary/ap3-contracts-renewable-electricity-feedback-summary.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/august/iasb-supplementary/ap3-contracts-renewable-electricity-feedback-summary.pdf
https://www.ifrs.org/news-and-events/calendar/2024/september/international-accounting-standards-board/
https://www.ifrs.org/news-and-events/calendar/2024/september/accounting-standards-advisory-forum/
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Summary 

B6. The ED resulted in 90 comment letters, in spite of the reduced 90 day comment 
period. The IASB staff summarised the main themes from the feedback, which 
were presented using a traffic light system. 

B7. They staff summary highlighted broad support for the ED proposals on scope and 
‘own use’, subject to a number of areas for clarification (ranked amber – proposals 
require some clarification). 

B8. There was also broad support for the hedge accounting proposals, subject to 
some requests for clarification of certain aspects of how to operationalise the 
proposals (ranked amber/green). 

B9. Concerns were however expressed by respondents at the disclosure proposals 
(ranked red: proposals require significant clarification). 

B10. No decisions were taken at the meeting. However, it was clear from discussions in 
the meeting that the IASB consider that the feedback received gives a clear 
mandate to proceed with the proposals, in particular in relation to ‘own use’ and 
hedge accounting.  

B11. The discussions acknowledged that changes will be needed to the disclosure 
proposals. Members noted that where contracts were no longer being accounted 
for at fair value, users were losing valuable information, and some additional 
disclosures may be the price for being allowed to apply ‘own use’ to these 
contracts. However, the disclosure requirements should be better targeted, in 
particular to those contracts within scope of the amendments where ‘own use’ 
treatment was being applied. 

Scope 

B12. A significant number of comment letters had requested clarifications relating to 
the scope of the proposed amendments. The IASB staff and a number of IASB 
members were supportive of providing clarification on scope, but subject to a 
clear view that the scope should be kept narrow. Any changes should be to clarify 
the originally intended scope, rather than widening it to include other types of 
contract. This is broadly consistent with the position in paragraph 9 of the UKEB 
Final Comment Letter, recommending that if the IASB were to proceed, it should 
retain the current narrow scope to avoid the risk of unintended consequences.  

B13. The IASB staff intend to develop proposals to address a number of issues 
highlighted in feedback, such as the meaning of ‘nature dependent’, and ‘volume 
risk’, while retaining the ringfenced nature of the proposed amendments.  

B14. The UKEB Secretariat notes that a number of comment letters highlighted types of 
contract that respondents assumed should be included within the scope of the 
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proposals. It appears unlikely that all these contracts can be accommodated if the 
IASB sticks to the stated narrow scope. 

B15. One IASB member highlighted the risks of ongoing application issues if there is 
insufficient clarity on the scope of the amendments, while other members 
highlighted the risk of subsequent additional requests for further extension to 
include other similar types of contracts.  

‘Own use’ 

B16. On ‘own use’ the IASB staff papers highlighted a number of areas where 
clarification had been requested. These include the interaction of the proposals 
with factors such as access to storage as well as several points relating to the 
purchase of equivalent volumes of electricity after sales, such as; 

a) The ‘reasonable time’ permitted, and whether one month is an appropriate 
indicator, or whether this should be longer to allow for seasonality of 
supply and demand.  

b) The practicalities of matching purchases with sales, and whether they are 
required to take place in the same market. 

B17. One IASB board member also raised a concern about the possible wider impact on 
the application of the ‘own use’ requirements for contracts not within the scope of 
the amendments, similar to the point made in A8 of the UKEB Final Comment 
Letter.  

Hedge accounting 

B18. The feedback received on the hedge accounting proposals was generally positive. 
However, most respondents asked for clarifications about their application. This 
overall feedback is broadly consistent with the position taken in the UKEB Final 
Comment Letter.  

B19. The IASB staff acknowledged that the designation of a variable nominal amount is 
a new concept for hedge accounting that had not previously been proposed, and 
recognised that there were a number of application questions. The IASB staff 
indicated they will consider how best to address this.  

Disclosures 

B20. While there was some support for aspects of the disclosure proposals, the 
feedback generally opposed the proposals. In particular, respondents felt the 
scope of the disclosure proposals was too broad and that the level of information 
required was excessive, could be costly to provide, and may result in disclosing 
commercially sensitive information. Respondents also highlighted existing 
disclosure requirements for some contracts.  
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B21. This summary echoes a number of the points raised in paragraphs 15 and 16 of 
the UKEB Final Comment Letter.  

B22. IASB members raised a number of points in relation to the disclosure proposals. 
Some viewed it as important that some additional information was provided, in 
particular for contracts which would have been held at fair value without these 
amendments, where it was felt that users may be losing valuable information.  

B23. Several IASB members referred to either the need for balance in the disclosure 
proposals, or the need to avoid overload of disclosures. One IASB member 
suggested a proposal put forward by a preparer to disclose information about 
expected cash flows under these contracts, which another member supported.  

B24. The IASB staff indicated that addressing the scope of the disclosure requirements 
may reduce some of the pressure on certain of the disclosure issues. 

B25. The UKEB Secretariat notes that there is a wide range of feedback on the 
disclosure points for IASB staff to address. It appears that the IASB staff intend to 
focus the scope of the disclosure requirements on those contracts within scope of 
the amendments which are accounted for as ‘own use’ contracts as a result of the 
amendments. However, caution may be required if any disclosure of expected 
cash flows is mandated alongside volume disclosures, as this may lead to 
additional concerns relating to the disclosure of commercially sensitive 
information4. 

Transition and effective date 

B26. Most respondents suggested an effective date of 1 January 2026, with early 
adoption permitted. This is consistent with the view expressed in the UKEB Final 
Comment Letter. 

Next steps and September 2024 IASB meeting 

B27. The IASB staff confirmed that they would be bringing some papers to the 
September IASB meeting, with further papers and decisions to the October IASB 
meeting. The expected date for the final amendments may need to slip one month 
to December 2024.  

B28. The papers published for the September IASB meeting include papers on scope 
and ‘own use’.  

B29. In summary, the scope paper proposes: 

 

4  Where for example an entity has a single large contract, expected volume and cash flow disclosure would allow 
users to derive price information. 
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a) replacing the term ‘contracts for renewable electricity’ with ‘nature 
dependent electricity contracts’; 

b) clarification that nature, or natural sources, control the source from which 
electricity is produced, and whether electricity is produced by the 
referenced facility; 

c) clarification that, to be within scope of the amendments, cash flows under 
the contract vary based on contracted volume of electricity produced by 
the referenced production facility; and 

d) incorporating the concept of volume risk within the ‘own use’ requirements, 
rather than within the scope paragraph. 

B30. In summary, the ‘own use’ paper proposes: 

a) clarifying that risks arising from the contracts expose the entity to the risk 
of oversupply during a delivery interval, and the market design leaves them 
with no practical ability to avoid selling at market determined timing; 

b) requiring purchases to be in the same market as sales; and 

c) removing the one month restriction on the timing of purchases of 
equivalent amounts of electricity, to accommodate seasonality of supply or 
demand, while introducing a backstop position of 12 months, and 
introducing a rolling 12 month assessment period. 

B31. The UKEB Secretariat will provide a verbal update on any key discussions at the 
September IASB meeting on this topic, and any tentative decisions taken. 

 

Question for the Board 

1. Do Board members have any comments on the paper or the verbal update 
ahead of the September 2024 ASAF meeting? 
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UKEB Project Status: Active Monitoring 

IASB Next Milestone: Begin redeliberation 
(expected Q4 2024) 

UKEB project page 

UKEB Final Comment Letter (Published 3 
April 2024) 

 

Background 

C1. In November 2023 the IASB published its Exposure Draft (ED) Financial 
Instruments with Characteristics of Equity (FICE), setting out proposed amendments 
to IAS 32 Financial Instruments: Presentation, IFRS 7 Financial Instruments: Disclosures, 
and IAS 1 Presentation of Financial Statements. The UKEB response to the IASB was 
submitted on 3 April 2024.  

Purpose of this update 

C2. The IASB met on 24 July 2024 to discuss a summary of feedback on the ED from 
users of financial statements, and a proposed project plan for the detailed 
analysis and redeliberation of all the feedback on the ED.  

C3. The purpose of this paper is to provide the Board with an update on the IASB 
meeting and to give an indication of timeframes for this project.  

July 2024 IASB meeting 

C4. The IASB staff paper1 summarised the feedback from the comment letters from 
users, as well as other outreach meetings, including the UKEB Investor Advisory 
Group.  

C5. In general, the feedback from users was broadly positive in relation to the 
disclosure and presentation proposals. Some users identified additional 
disclosures which they would find helpful, however the feedback from IASB 
members was that it was important to consider the cost and benefit of any 
additional disclosures.   

 

1   https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap5a-fice-summary-financial-statements.pdf 
 

https://www.endorsement-board.uk/financial-instruments-with-characteristics-of-equity
https://www.endorsement-board.uk/financial-instruments-with-characteristics-of-equity
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/ec1b2eeb-7b6f-4dd1-bd6f-ea30af50c74b/Final%20Comment%20Letter%20-%20Financial%20Instruments%20with%20Characteristics%20of%20Equity.pdf
https://www.ifrs.org/content/dam/ifrs/project/fice/exposure-draft/iasb-ed-2023-5.pdf
https://www.ifrs.org/content/dam/ifrs/project/fice/exposure-draft/iasb-ed-2023-5.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap5a-fice-summary-financial-statements.pdf
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C6. No decisions were taken at the meeting. The staff will return with detailed 
comment letter analyses on the different topics addressed by the ED for 
redeliberation at future IASB meetings. 

C7. IASB staff also presented a proposed project plan2. The plan proposed to address 
the topics largely in the order addressed in the Invitation to Comment 
accompanying the ED, from Q4 2024 to Q2 2026.  

C8. While some board members expressed support for the approach set out in the 
plan, one IASB member proposed an alternative approach to accelerate 
consideration of the core presentation and disclosure elements of the ED ahead of 
other areas. This may allow any presentation changes to be adopted at the same 
time as adoption of IFRS 18. While no decisions were taken, several board 
members expressed support for this alternative approach. IASB staff members 
indicated that they would not expect this alternative approach to delay the project 
overall. 

C9. The staff paper also indicated that they do not consider it necessary to undertake 
field testing of the proposals, as suggested in some feedback. The paper 
highlights the extent of feedback received on the ED, and notes that staff consider 
this sufficient to allow the IASB to make decisions. IASB members who 
commented on this topic expressed their support for the staff position.  

Next steps 

C10. The IASB staff are expected to bring papers to future IASB meetings from Q4 2024 
for detailed review and redeliberation of the feedback on the ED. The UKEB 
Secretariat will bring an update on progress to a future Board meeting. 

 

 

2 https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap5b-fice-project-plan.pdf 
 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/iasb/ap5b-fice-project-plan.pdf


 
 
19 September 2024 
Agenda Paper 7: Appendix D  

1 

 

UKEB Project Status: Complete UKEB project page  

IASB Next Milestone: Project complete UKEB Final Comment Letter (Published 
September 2023) 

 

D1. In July 2024 the IASB completed its work on its Post-implementation Review of 
IFRS 9 – Impairment (the PIR), and published a project summary. The Secretariat 
has previously provided the Board with summaries of IASB discussions on the 
recognition and measurement findings from the PIR. This paper provides an 
update on the final topics discussed by the IASB (disclosure, other matters) and 
the project summary. 

D2. The IASB staff reported to the May 2024 IASB meeting that: 

a) Most stakeholders reported diversity in practice in the information entities 
disclose about expected credit losses (ECL).  

b) Some stakeholders emphasised that improvements to IFRS 7 should be 
proportionate. Comprehensive information should be disclosed by entities 
with significant credit risk such as financial institutions, while entities with 
no significant credit risk should not be unnecessarily burdened. 

c) Some stakeholders commented on the role of auditors and enforcers in 
supporting greater consistency. They noted the positive effects that the 
regulatory or industry group recommendations in some jurisdictions have 
had on the disclosure quality. For example, stakeholders noted that the 
recommendations by UK regulators1 about disclosures have resulted in 
banks providing more consistent and high quality ECL disclosures. The 
academic study2 presented at the meeting also noted the regulatory 
environment appears to be a significant driver of disclosure quality. 

d) The meeting also addressed two “other matters”: 

i. the simplified approach for trade receivables, contract assets and 

 

1  The staff paper refers to the UK Taskforce on Disclosures about Expected Credit Losses (DECL), sponsored by 
the FCA, FRC and PRA. 

2  IFRS 7 Financial Instruments: Disclosures, Lancaster University Management School, March 2024. 

https://www.endorsement-board.uk/post-implementation-review-of-ifrs-9-impairment
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/3fc34b8b-c7e6-4cca-b182-851b242f8b76/Final%20Comment%20Letter%20-%20Post%20Implementation%20Review%20of%20IFRS%209%20-%20Impairment.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/3fc34b8b-c7e6-4cca-b182-851b242f8b76/Final%20Comment%20Letter%20-%20Post%20Implementation%20Review%20of%20IFRS%209%20-%20Impairment.pdf
https://www.ifrs.org/content/dam/ifrs/project/pir-9-impairment/pir-ifrs9-projectsummary-feedbackstatement.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/may/iasb/ap27a-academic-research-on-application-of-ifrs-7-from-lancaster-university.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/may/iasb/ap27a-academic-research-on-application-of-ifrs-7-from-lancaster-university.pdf
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lease receivables; and  

ii. intra-group lending. 

e) The IASB staff recommended that Illustrative Examples be developed to 
demonstrate the application of IFRS 9 to instruments with atypical 
features, including such as those between related parties, or where limited 
credit risk information is available. However, not all members thought the 
creation of further materials would resolve the issue, nor that the benefits 
of taking action would exceed the costs. This question split the board, who 
decided (8 of 14 votes) to take no further action.  

IASB conclusions on the Post-implementation Review 

D3. After analysing the evidence gathered in the PIR, the IASB concluded that the 
impairment requirements in IFRS 9 are working as intended. In particular, the IASB 
concluded that:  

a) There are no fundamental questions (fatal flaws) about the clarity or 
suitability of the core objectives or principles in the requirements.  

b) In general, the requirements can be applied consistently. However, further 
clarification and application guidance is needed in some areas to support 
greater consistency in application.  

c) The benefits to users of financial statements from the information arising 
from applying the impairment requirements in IFRS 9 are not significantly 
lower than expected. However, targeted improvements to the disclosure 
requirements about credit risk are needed to enhance the usefulness of 
information for users.  

d) The costs of applying the impairment requirements and auditing and 
enforcing their application are not significantly greater than expected. 

Summary of IASB decisions 

D4. The PIR has resulted in one project being added to the research pipeline (Credit 
risk disclosures – Targeted Improvements) and the scope of one project already 
in the research pipeline being expanded (Amortised Cost Measurement). Matters 
related to accounting for financial guarantee contracts will be considered during 
the next agenda consultation.  

D5. A summary of the topics discussed and decisions taken during the project is 
shown below. 
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Topics for discussion  IASB discussion IASB decisions 

General approach to 
recognition of ECL 

February 2024 No standard-setting action 

Significant increase in 
credit risk 

February 2024 No standard-setting action 

Measuring ECL - general March 2024 No standard-setting action 

Measuring ECL – Loan 
commitments and 
financial guarantees. 

April 2024 Matters related to financial guarantee 
contracts will be considered at the next 
agenda consultation. 

No standard setting action on other 
matters. 

Purchased or originated 
credit-impaired financial 
assets. 

April 2024 Matters related to the modification, 
derecognition and write-off of financial 
assets will be addressed as part of the 
pipeline project Amortised Cost 
Measurement. 

No standard setting action on other 
matters. 

Interaction of 
impairment 
requirements with other 
requirements in IFRS 9 
and other IFRS 
accounting 
requirements. 

April 2024 Matters related to the modification, 
derecognition and write-off of financial 
assets will be addressed as part of the 
pipeline project Amortised Cost 
Measurement. 

No standard setting action on other 
matters. 

Credit risk disclosures May 2024 The project Credit risk disclosures – 
Targeted Improvements has been added 
to the IASB research pipeline.  

Other matters, including 
the simplified approach 
and intra-group 
financial instruments. 

May 2024 No standard setting action. 
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Matters added to the research pipeline 

D6. The scope of the matters added to the IASB research pipeline was as follows: 

Matters added to the 
IASB research pipeline  

Scope 

PIR: Application of the 
impairment 
requirements with other 
requirements in IFRS 9. 

 

Project: Amortised Cost 
Measurement  

As part of the IASB’s response to the feedback on the Post-
implementation Review of IFRS 9—Classification and 
Measurement, in July 2022 the IASB added to its research 
pipeline the Amortised Cost Measurement project to 
consider potential clarifications and further application 
guidance on the IFRS 9 requirements for modification, 
derecognition and write-off of financial instruments.  

At the time, the IASB acknowledged that there is an 
intersection between those requirements and the 
impairment requirements in IFRS 9. Therefore, the related 
matters identified in this PIR would be considered as part of 
that project, including: 

• Whether, or when, to account for changes in expected 
cash flows as a modification, derecognition, write-off or 
as expected credit losses. 

• Whether to present a modification gain or loss as part of 
the impairment expense for the period or separately. 

• How to present a loss arising from writing-off a financial 
asset in the statement of profit or loss. 

• How to account for the recovery of amounts after a 
financial asset has been written-off. 

PIR: Credit risk 
disclosures 

 

Project: Credit risk 
disclosures – Targeted 
Improvements. 

In May 2024 the IASB decided to add to its research pipeline 
a project to consider targeted improvements to the credit 
risk disclosure requirements in IFRS 7. Potential targeted 
improvements include: 

• Clarifying particular requirements in IFRS 7 or adding 
requirements for disclosure of specific items of 
information that would satisfy the applicable disclosure 
objectives in most cases. These improvements would 
link a specific disclosure objective with items of 
information that an entity is required to disclose to 
satisfy that objective, thereby assisting entities in 
meeting the disclosure objectives. 

• Considering whether the disclosure burden could be 
reduced for entities with no significant exposure to credit 
risk, for example, by reducing the disclosure 
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Matters added to the 
IASB research pipeline  

Scope 

requirements for financial instruments in the scope of 
the simplified approach for recognising expected credit 
losses. 

 

Resolution of key issues raised in the UKEB comment letter 

Key UKEB comment letter 
recommendations 

IASB decision 

Recommended the IASB include further 
guidance to clarify the process for 
assessing a significant increase in credit 
loss, and measuring expected credit 
losses. Material previously published in 
relation to Covid-19 and from the IFRS 
Transition Resource Group could be used 
for this purpose. 

No standard setting action.  

In the IASB’s view, IFRS 9 already provides 
robust principles, simplifications, 
rebuttable presumptions and illustrative 
examples to enable entities to align the 
assessment with their internal credit risk 
management practices. Adding further 
requirements or application guidance 
would risk making the requirements rule 
based.  

Determining significant increases in credit 
risk is a fundamental element of the 
expected credit loss model. The IASB 
considered that adding more prescriptive 
application guidance could also reduce the 
alignment with entities’ internal credit risk 
management practices, which would 
ultimately reduce the usefulness of 
information for users of financial 
statements. 

Requested greater clarity on the 
interaction of the impairment 
requirements with the modification, 
derecognition and write-off requirements 
of IFRS 9. Recommended this topic be 
added to the IASB research pipeline 
project “Amortised cost Measurement”.  

Added to the IASB research pipeline 
project Amortised Cost Measurement. 

Recommended further consideration be 
given to impairment requirements for 

As noted in paragraph A2(e) the issue of 
providing further guidance for intra-group 
lending split the board. Ultimately, the 
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Key UKEB comment letter 
recommendations 

IASB decision 

intra-group lending, particularly whether 
the requirements are proportionate. 

IASB decided to take no standard setting 
action. 

The research pipeline project Credit risk 
disclosures – Targeted Improvements will 
consider whether the disclosure burden 
can be reduced for entities with no 
significant exposure to credit risk, such as 
those using the simplified approach. It is 
possible some intra-group lending will 
have such characteristics and therefore be 
within the scope of this project. 

Requested illustrative examples or 
educational material to make clear that 
post-model adjustments are subject to 
IFRS 7 disclosure requirements, and that 
such adjustments should extend to Stage 
1/2/3 categorisation in addition to the 
expected credit loss balance.  

The IASB project summary3 confirmed that 
post-model adjustments will be included in 
the scope of the IASB research pipeline 
project Credit risk disclosures – Targeted 
Improvements.  

Recommended the IASB consider the 
ways in which the IFRS 9 impairment 
requirements connect with wider 
sustainability reporting, as part of the 
IASB and ISSB’s ongoing work on 
connectivity. 

The project summary noted that the IASB 
has tentatively decided to create an 
illustrative example for this issue. This 
was subsequently included in the 
Exposure Draft Climate-related and Other 
Uncertainties in Financial Statements, 
published on 31 July 2024. 

 

Next steps 

D7. This project is now concluded. 

  

 

3  Project Summary and Feedback Statement, Post-implementation Review IFRS Financial Instruments – 
Impairment, July 2024, Appendix C, Table C4, Table C9 
 

https://www.ifrs.org/content/dam/ifrs/project/pir-9-impairment/pir-ifrs9-projectsummary-feedbackstatement.pdf
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UKEB Project Status: Monitoring 

IASB Next Milestone:  

 

Background 

E1. The UKEB’s Due Process Handbook notes that the UKEB expects to respond to a 
limited number of tentative agenda decisions published by the IFRS 
Interpretations Committee (Interpretations Committee). Some factors to consider 
when deciding whether to respond may be: 

a) the degree of impact of the tentative agenda decision on UK companies 
(for example, in cases where the tentative agenda decision is expected to 
affect a significant number of UK companies); 

b) disagreement with the Interpretations Committee’s analysis; or 

c) usefulness of the explanations and clarifications included in the tentative 
agenda decision. 

E2. The IFRS Interpretations Committee met on 10 September 2024. 

E3. In addition to the Agenda Decisions noted below the IFRS Interpretations 
Committee provided input on: 

a) Pollutant Pricing Mechanisms; and 

b) The Post-Implementation Review of IFRS 16 Leases. 

These discussions form part of the wider stakeholder engagement on these 
projects and are not discussed in this update. 

E4. Also, the IASB staff presented suggested changes to existing Agenda Decisions 
resulting from the issuance of IFRS 18 Presentation and Disclosure in Financial 
Statements1. The IASB staff recommendations included withdrawing one Agenda 
Decision as it has now been addressed by the new standard and changing a 
further eight Agenda Decisions to remove references to text in IAS 1 Presentation 

 

1  Changes to Agenda Decisions due to IFRS 18 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/september/ifric/ap6-ad-changes-ifrs-18.pdf
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of Financial Statements that has been changed in IFRS 18. No decisions were 
made at the meeting and the discussion is expected to continue at the IFRS 
Interpretations Committee meeting in November 2024. 

E5. At its July 2024 meeting the IASB ratified the Agenda Decision Disclosure of 
Revenues and Expenses for Reportable Segments (IFRS 8 Operating Segments). 

MATTERS RECEIVED BUT NOT YET PRESENTED TO THE INTERPRETATIONS 
COMMITTEE 

Topic Recognition of intangible assets resulting from climate-related 
commitments 

Standard IAS 38 Intangible Assets 

Question2 Whether (and if so, how) an entity recognises an intangible asset that 
may result from an entity’s climate-related commitments. 

Comment The Secretariat’s preliminary assessment is that we do not undertake 
further work at this time. However, we will monitor any IFRIC 
discussion closely and will reassess if a Tentative Agenda Decision is 
developed.  

 

Question for the Board 

1. Do Board members agree that the UKEB will NOT undertake further work on the matter 
received but not yet presented to the Interpretations Committee at this time?  

 

TENTATIVE AGENDA DECISIONS OPEN FOR COMMENT 

Topic Recognition of revenue from tuition fees 

Standard IFRS 15 Revenue from Contracts with Customers 

Deadline TBC 

Question3 The request asks, given a specific set of circumstances, about the 
period over which the educational institution recognises revenue from 

 

2  This provides a summary of the question only, please refer to the IFRS Website for the full details. 
3  This provides a summary of the question only, please refer to the IFRS Website for the full details. 

../Disclosure%20of%20Revenues%20and%20Expenses%20for%20Reportable%20Segments%20(IFRS%208%20Operating%20Segments)
../Disclosure%20of%20Revenues%20and%20Expenses%20for%20Reportable%20Segments%20(IFRS%208%20Operating%20Segments)
https://www.ifrs.org/content/dam/ifrs/groups/ifric/requests-to-be-considered-at-a-future-committee-meeting/recognition-intangible-assets-climate-related-commitments-ias38.pdf
https://www.ifrs.org/content/dam/ifrs/groups/ifric/requests-to-be-considered-at-a-future-committee-meeting/recognition-intangible-assets-climate-related-commitments-ias38.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/september/ifric/ap3-tuition-fees-initial.pdf
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tuition fees—that is, evenly over the academic year (10 months), evenly 
over the calendar year (12 months) or over a different period. 

Tentative 
conclusion4 

Evidence gathered by the Committee to date indicates that diversity in 
accounting for revenue from tuition fees are mainly the result of 
differing facts and circumstances. 

Based on its findings, the Committee concluded that the matter 
described in the request does not have widespread effect. 
Consequently, the Committee decided not to add a standard-setting 
project to the work plan. 

Comment This (or any similar) issue was not raised in our recent discussions 
with stakeholders related to the post-implementation review of 
IFRS 15. The Secretariat’s view was that the matter was unlikely to 
impact a significant number of UK companies.  

At the July 2024 Board meeting the UKEB decided it would not 
undertake further work on this matter at this time. 

 

Topic Guarantees Issued on Obligations of Other Entities 

Standard IFRS 9 Financial Instruments 

Deadline TBC 

Question5 There are diverse views on whether a corporate guarantee contract 
issued by an investor entity in relation to obligations of its joint venture 
entity should be accounted for as a financial guarantee contract or not 
in the separate financial statements of the investor entity. The 
submission is seeking clarification from the IFRS Interpretations 
Committee on the issue detailed in 3 cases. 

Tentative 
conclusion6 

Guarantees can arise or be issued in many ways and convey various 
rights and obligations to the affected parties. IFRS Accounting 
Standards do not define ‘guarantees’, and there is not a single 
Accounting Standard that applies to all guarantees. When determining 
which Accounting Standard applies to a particular guarantee that it 
issues, an entity is required to analyse all terms and conditions—

 

4  This provides a summary of the IASB staff recommended conclusion only, which could be subject to further 
amendment, please refer to the IFRS Website for the full details. 

5  This provides a summary of the question only, please refer to the IFRS Website for the full details. 
6  This provides a summary of the IASB staff recommended conclusion only, which could be subject to further 

amendment, please refer to the IFRS Website for the full details. 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/september/ifric/ap2-guarantees-issued-other-entities.pdf
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whether explicit or implicit—of the guarantee unless those terms and 
conditions have no substance. 

The entity first considers whether a guarantee that it issues is a 
‘financial guarantee contract’ in accordance with IFRS 9. If an entity 
concludes that the guarantee it issues is not a financial guarantee 
contract, the entity considers whether the guarantee is an insurance 
contract in accordance with IFRS 17. If an entity concludes that a 
guarantee it issues is neither a financial guarantee contract nor an 
insurance contract, an entity considers other requirements in IFRS 
Accounting Standards (IFRS 9, 15 or IAS 37) to determine how to 
account for the guarantee. 

The Committee concluded that the principles and requirements in IFRS 
Accounting Standards provide an adequate basis for an entity to 
consider when determining how to account for a guarantee that it 
issues. Consequently, the Committee decided not to add a standard-
setting project to the work plan. 

At the meeting, the Committee suggested a number of amendments to 
the draft wording of the Tentative Agenda Decision. The amended 
Tentative Agenda Decision is expected to be published after the 
publication of this Board paper. 

Comment The Secretariat has discussed this question with the FRC, the 
Accounting Firms and Institutes Advisory Group (AFIAG), and the 
Financial Instruments Working Group (FIWG). 

The FRC’s Corporate Reporting Review team was able to identify only 
seven potentially relevant examples related to guarantees over a 15-
year period. Most gave rise to appendix points on matters of 
disclosure. They did not indicate this was a significant issue in the UK. 

The consensus in both the AFIAG and FIWG was that, while the 
question highlighted some broader uncertainty around the boundaries 
of the relevant standards (IFRS 9, IAS 37, IFRS 17), the particular fact 
patterns were not a significant issue in the UK. While such 
arrangements may exist, there have not been concerns about 
accounting outcomes or diversity in practice. 

The Secretariat’s preliminary assessment was that the matter was 
unlikely to impact a significant number of UK companies. 

At the July 2024 Board meeting the UKEB decided it would not 
undertake further work on this matter at this time.  
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Question for the Board 

2. In the light of the Interpretation Committee’s tentative conclusions and, 
assuming there are no substantive changes to the conclusions once published, 
do Board members agree that the UKEB will NOT undertake any work on these 
matters? 

 

TENTATIVE AGENDA DECISIONS CLOSED FOR COMMENT 

Topic Classification of Cash Flows related to Variation Margin Calls on 
‘Collateralised-to-Market’ Contracts 

Standard IAS 7 

Deadline 19 August 2024 

Question7 The Committee received a request about how an entity presents, in the 
statement of cash flows, cash payments and receipts related to 
variation margin calls on contracts to purchase or sell commodities at 
a predetermined price in the future. 

Tentative 
conclusion8 

Evidence gathered by the Committee did not indicate that the matter 
described in the request is widespread. 

On the basis of that evidence, the Committee concluded that the matter 
described in the request does not have widespread effect. 
Consequently, the Committee decided not to add a standard-setting 
project to the work plan. 

Comment The UKEB considered this matter in February and June 2024 and 
concluded that it did not appear to affect a significant number of UK 
companies. It concluded it would not respond on this matter. 

The IFRS Interpretations Committee received 11 responses, including 
one from a UK-based respondent. The majority of respondents 
supported the TAD. However, ESMA did not, stating “ESMA strongly 
believes that providing clarity on this question would have a positive 
effect on the consistent application of the IAS 7 requirements.” 

 

 

7  This provides a summary of the question only, please refer to the IFRS Website for the full details. 
8  This provides a summary of the IASB staff recommended conclusion only, which could be subject to further 

amendment, please refer to the IFRS Website for the full details. 

https://www.ifrs.org/content/dam/ifrs/meetings/2024/june/ifric/ap3-cash-flows-variation-margin-calls-ctm-contracts.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/june/ifric/ap3-cash-flows-variation-margin-calls-ctm-contracts.pdf
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This Appendix provides a list of all IASB projects1, including links to the IASB project page and, where relevant, to the UKEB 
project page and any UKEB reports or comment letters. Items highlighted in grey are changed from the last report. 

List of IASB projects 

Business Combinations—Disclosures, Goodwill and Impairment 

UKEB Project Status: Influencing 

IASB Next Milestone: Exposure Draft Feedback October 2024 

 

UKEB project page (Influencing) 

UKEB Project Initiation Plan (Published March 2024) 

UKEB Draft Comment Letter (Published May 2024) 

UKEB Final Comment Letter (Published July 2024) 

UKEB Feedback Statement (Published July 2024) 

 

UKEB project page (Discussion Paper)  
UKEB Final comment Letter on the Discussion Paper (Published 
January 2021)  
UKEB Feedback Statement (Published March 2021)  
UKEB Report: Subsequent Measurement of Goodwill - A Hybrid 
Model (Published September 2022)  

 

 

1  This list does not include projects related to the IFRS Interpretations Committee or IASB ’s projects outside the UKEB’s work remit (such as the Second 
Comprehensive Review of the IFRS for SMEs Accounting Standard). 

https://www.ifrs.org/content/ifrs/home/projects/work-plan/goodwill-and-impairment.html
https://www.endorsement-board.uk/business-combinations-disclosures-goodwill-and-impairment
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/4ca742e7-f1ad-4d58-8f21-0982e3602abf/Project%20Initiation%20Plan%20-%20Business%20Combinations—Disclosures%2C%20Goodwill%20and%20Impairment.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/bd929cbb-90d2-4bc0-af28-19e30ad39476/Draft%20Comment%20Letter%20-%20Business%20Combinations—Disclosures%2C%20Goodwill%20and%20Impairment.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/78a6754c-8d67-43b3-81d6-acb85eb3d2d6/Final%20Comment%20Letter%20-%20Business%20Combinations%E2%80%94Disclosures%2C%20Goodwill%20and%20Impairment.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/9788a540-9817-4431-9dac-997b4113b312/Feedback%20Statement%20-%20Business%20Combinations%E2%80%94Disclosures%2C%20Goodwill%20and%20Impairment.pdf
https://www.endorsement-board.uk/influencing-projects/discussion-papers/business-combinations-disclosures-goodwill-and-impairment
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/26b697e3-a333-444b-9705-a75503e37636/20210129-FCL-to-IASB-DP-BCDGI-Final%5b1%5d.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/a91a4906-0340-4f6c-b676-21719e15aa59/G%26I%20Feedback%20Statement.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/da8976ce-bdf2-4173-839f-29d89c66a1ea/Subsequent%20Measurement%20of%20Goodwill%20-%20A%20Hybrid%20Model.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/da8976ce-bdf2-4173-839f-29d89c66a1ea/Subsequent%20Measurement%20of%20Goodwill%20-%20A%20Hybrid%20Model.pdf
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List of IASB projects 

Climate-related and Other Uncertainties in the Financial Statements 

UKEB Project Status: Influencing 

IASB Next Milestone: Exposure Draft Feedback Q1 2025 

Submit letter by: 28/11/24 

UKEB project page 

UKEB Project Initiation Plan (Published July 2024) 

  

Dynamic Risk Management 

UKEB Project Status: Monitoring 

IASB Next Milestone: Exposure Draft H1 2025 

 

Equity Method 

UKEB Project Status: Monitoring 

IASB Next Milestone: Exposure Draft September 2024 

 

Financial Instruments with Characteristics of Equity 

UKEB Project Status: Monitoring 

IASB Next Milestone: Final Amendments 2026 

UKEB project page 

UKEB Project Initiation Plan (Published October 2023) 

https://www.ifrs.org/projects/work-plan/climate-related-risks-in-the-financial-statements/
https://www.endorsement-board.uk/climate-related-and-other-uncertainties-in-the-financial-statements
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/d8b1efc6-d681-49d3-920f-b5f53cd8edd2/Project%20Initiation%20Plan%20-%20Climate-related%20and%20Other%20Uncertainties%20in%20the%20Financial%20Statements.pdf
https://www.endorsement-board.uk/climate-related-matters-research-project
https://www.endorsement-board.uk/climate-related-matters-research-project
https://www.ifrs.org/projects/work-plan/dynamic-risk-management/
https://www.ifrs.org/content/ifrs/home/projects/work-plan/equity-method.html
https://www.ifrs.org/content/ifrs/home/projects/work-plan/financial-instruments-with-characteristics-of-equity.html
https://www.endorsement-board.uk/financial-instruments-with-characteristics-of-equity
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/6605c9f9-74be-4341-95c9-3c280b163898/Project%20Initiation%20Plan%20-%20Financial%20Instruments%20with%20Characteristics%20of%20Equity.pdf
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List of IASB projects 

UKEB Draft Comment Letter (Published February 2024) 

UKEB Final Comment Letter (Published April 2024) 

UKEB Feedback Statement (Published April 2024) 

UKEB Due Process Compliance Statement (Published April 2024) 

Intangible Assets 

UKEB Project Status: Monitoring 

IASB Next Milestone: Review Research October 2024 

UKEB project page 

Accounting for Intangibles a Survey of Users’ Views’ (Published 
May 2024) 

Accounting for Intangibles a Quantitative Analysis of UK Financial 
Reports (Published May 2024) 

UKEB Project Initiation Plan Updated (Published June 2023) 

Accounting for Intangibles UK Stakeholders’ Views’ (Published 
2023) 

Post-implementation Review of IFRS 15 Revenue from Contracts with Customers 

UKEB Project Status: Monitoring 

IASB Next Milestone: Feedback Statement September 2024  

UKEB project page 

UKEB Project Initiation Plan (Published June 2023) 

UKEB Draft Comment Letter (Published July 2023) 

https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/9b784bef-1ef1-4cd9-b7c2-aaeea4b6c673/Draft%20Comment%20Letter%20-%20Financial%20Instruments%20with%20Characteristics%20of%20Equity.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/ec1b2eeb-7b6f-4dd1-bd6f-ea30af50c74b/Final%20Comment%20Letter%20-%20Financial%20Instruments%20with%20Characteristics%20of%20Equity.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/246e5c2b-135c-4389-8795-5bc7a70afc8e/Feedback%20Statement%20-%20Financial%20Instruments%20with%20Characteristics%20of%20Equity.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/e8d749e4-52f8-4171-bb1b-9b192c9642b3/Due%20Process%20Compliance%20Statement%20-%20Financial%20Instruments%20with%20Characteristics%20of%20Equity.pdf
https://www.ifrs.org/content/ifrs/home/projects/work-plan/intangible-assets.html
https://www.endorsement-board.uk/intangibles-project
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/12d654d0-802d-4cb7-bb18-3e283b19e4f8/Accounting%20for%20Intangibles%20a%20Survey%20of%20Users’%20Views’.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/d2a2a1ce-1c6c-4d23-9b0d-2b41a555b483/Accounting%20for%20Intangibles%20a%20Quantitative%20Analysis%20of%20UK%20Financial%20Reports.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/d2a2a1ce-1c6c-4d23-9b0d-2b41a555b483/Accounting%20for%20Intangibles%20a%20Quantitative%20Analysis%20of%20UK%20Financial%20Reports.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/eedcb35d-35bb-48b0-b362-01760b898e71/Updated%20Project%20Initiation%20Plan%20-%20Intangibles%20Project.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/0b4806d8-c882-44fe-bb6e-e867a44531cc/Accounting%20for%20Intangibles%20UK%20Stakeholders’%20Views’.pdf
https://www.ifrs.org/content/ifrs/home/projects/work-plan/post-implementation-review-of-ifrs-15-revenue-from-contracts-with-customers.html
https://www.endorsement-board.uk/post-implementation-review-of-ifrs-15-revenue-from-contracts-with-customers
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/76fd3560-8e10-4941-a041-f3f43a681f74/Project%20Initiation%20Plan%20-%20Post-Implementation%20Review%20of%20IFRS%2015%20Revenue%20from%20Contracts%20with%20Customers.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/77ad0665-dffb-43b8-88a9-53e6d17a9725/Draft%20Comment%20Letter%20-%20Post-Implementation%20Review%20of%20IFRS%2015%20Revenue%20from%20Contracts%20with%20Customers.pdf
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List of IASB projects 

UKEB Final Comment Letter (Published October 2023) 

UKEB Feedback Statement (Published October 2023) 

UKEB Due Process Compliance Statement (Published November 
2023) 

Post-implementation Review of IFRS 16—Leases 

UKEB Project Status: Monitoring 

IASB Next Milestone: Request for Information H1 2025 

 

Power Purchase Agreements 

UKEB Project Status: Influencing 

IASB Next Milestone: Final Amendments Q4 2024 

 

 

 

 

UKEB project page 

UKEB Project Initiation Plan (Published April 2024) 

UKEB Draft Comment Letter (Published June 2024) 

UKEB Final Comment Letter (Published August 2024) 

UKEB Feedback Statement (Published August 2024) 

 

 

https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/6ec291e9-5276-48d8-8631-d2fa75770441/Final%20Comment%20Letter%20-%20Post-Implementation%20Review%20of%20IFRS%2015%20Revenue%20from%20Contracts%20with%20Customers.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/c647cf57-ad8f-4843-8483-2a4496df5d76/Feedback%20Statement%20-%20Post-Implementation%20Review%20of%20IFRS%2015%20Revenue%20from%20Contracts%20with%20Customers.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/0f6f1095-b289-4d45-9273-e9fbac8bcb7d/Due%20Process%20Compliance%20Statement%20-%20Post-Implementation%20Review%20of%20IFRS%2015%20Revenue%20from%20Contracts%20with%20Customers.pdf
https://www.ifrs.org/projects/work-plan/post-implementation-review-of-ifrs-16-leases/
https://www.ifrs.org/content/ifrs/home/projects/work-plan/power-purchase-agreements.html
https://www.endorsement-board.uk/power-purchase-agreements
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/1c64d92b-8486-472c-83f8-460e4cf03094/Project%20Initiation%20Plan%20-%20Power%20Purchase%20Agreements.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/d7373575-f5de-4b94-babb-00069692da4e/Draft%20Comment%20Letter%20-%20Power%20Purchase%20Agreements.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/14cf0c05-8771-4200-bd79-a6e41e25dab7/Final%20Comment%20Letter%20-%20Power%20Purchase%20Agreements.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/a4e83067-9f29-4604-b4f7-8189df53101b/Feedback%20Statement%20-%20Power%20Purchase%20Agreements.pdf
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List of IASB projects 

Provisions—Targeted Improvements 

UKEB Project Status: Monitoring 

IASB Next Milestone: Exposure Draft November 2024 

 

 

Rate-regulated Activities 

UKEB Project Status: Monitoring 

IASB Next Milestone: IFRS Accounting Standard H2 2025 

UKEB project page (Pre-endorsement) 

UKEB Preliminary Economic Assessment (Published April 2024) 

UKEB project page (Influencing) 

UKEB Draft Comment Letter (Published July 2021) 

UKEB Final Comment Letter (Published August 2021) 

UKEB Feedback Statement (Published April 2022) 

Translation to a Hyperinflationary Presentation Currency (IAS 21) 

UKEB Project Status: Monitoring [UKEB Deferred Project] 

IASB Next Milestone: Exposure Draft Feedback H1 2025 

Submit letter by: 22/11/24 

 

https://www.ifrs.org/content/ifrs/home/projects/work-plan/provisions.html
https://www.ifrs.org/content/ifrs/home/projects/work-plan/rate-regulated-activities.html
https://www.endorsement-board.uk/regulatory-assets-and-regulatory-liabilities-2023
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/d6d347bd-2177-4c84-82ac-7f5182645c0c/The%20IASB%20Exposure%20Draft%20-%20Regulatory%20Assets%20And%20Liabilities%20–%20A%20Preliminary%20Economic%20Assessment.pdf
https://www.endorsement-board.uk/regulatory-assets-and-regulatory-liabilities
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/6f1c32a7-40a3-4ad7-8766-0912633668aa/Draft%20Comment%20Letter%20-%20Regulatory%20Assets%20and%20Regulatory%20Liabilities.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/f55e84d4-219c-4d9f-a5f9-decc1d6920b3/Final%20Comment%20Letter%20-%20Regulatory%20Assets%20and%20Regulatory%20Liabilities.pdf
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/08992979-f832-4b2c-a42b-2bd1e5cc1e81/Feedback%20Statement%20-%20Regulatory%20Assets%20and%20Regulatory%20Liabilities.pdf
https://www.ifrs.org/content/ifrs/home/projects/work-plan/consolidation-of-a-non-hyperinflationary-subsidiary-by-a-hyperinerinflationary-parent.html
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List of IASB projects 

Updating IFRS 19 Subsidiaries without Public Accountability: Disclosures 

UKEB Project Status: Influencing 

IASB Next Milestone: Exposure Draft Feedback Q1 2025 

Submit letter by: 27/11/24 

UKEB project page 

UKEB Project Initiation Plan (Published July 2024) 

 

https://www.ifrs.org/content/ifrs/home/projects/work-plan/updating-the-subsidiaries-without-public-accountability-disclosures-standard.html
https://www.endorsement-board.uk/exposure-draft-amendments-to-ifrs-19
https://assets-eu-01.kc-usercontent.com/99102f2b-dbd8-0186-f681-303b06237bb2/6070812a-2163-4c99-bb10-6d6afc18e268/Project%20Initiation%20Plan%20-%20Exposure%20Draft%20Amendments%20to%20IFRS%2019.pdf

